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MOSCOW — Vigorous, 

Aod deeply frustrated, the last tonmuHiist 
leader of the Soviet Unicoi floats across the 
political landscape like a restless ghost, 
-unable to make bis presence Ml 

Mikhail S. Gorbachev’s name is not 
cven men honed in most surveys erf voters* 
-favorite politicians. He cnmjdatng ♦Hat nn- 
.tional tdeviskm declines Ws requests for 
■air time, 

"■ “We are witnessing a monopolization of. 
the mass media, which is disgusting, 1 * he 
said in an interview this week in his l«r g^ 
oddly impersonal office at the Gorbachev 
Foundation, Ins research institute. He still 
refers to himself in the third person. “And 
they are all trying to persuade Gorbadiev 
not to run.” 

When Russians lowered the red flag 
over the Kremlin and rid themsetvesof 
Communist tyranny four years ago, they 
.also tried to buiy-the *nyi who boldly sec ; 
out. to. rehabilitate the Soviet state — and 
ended up presiding over its. dwni«a». Ten 
years after he introduced a sweeping re- - 
form of the Communist system, Mr. Got- . 
bachev is straining to break free of his 
forced retirement:' 

- Mr. Gorbachev, 64, recently announced 
that he was seriously considering a run far 
the Russian presidency in 1996, convinced 
that the only way he can preserve his 
legacy of perestroika — the broad restruc- 
turing of society — is to finish the job 
himself. But he remains mired in the nerth- - 
erworld he fell into when he resigned as 
Soviet president on Dec. 25, 1991. 

Many Russians hold him responsible for 
the collapse of the Soviet Union; others 
blame him far not having pushed econom- 
ic reform and denracracy far enough. Mr.- 
Gorbachev sensed Ms country’s yearning 


jiTSr 
’ srjsrr. 
: sta 


-TX& 


for change, and tried to harness it 
But when tiie democratic forces he 
helped unleash began to spin out of bis 
control, first inCommuBist East Europe, 
then in the Sonet Union itself, he lost las 
bearings, and their bdsplaceL to the nim- 
hler,. mt^radk^ Eknis H, ^ehsm, who : 
became the denKXaalicaB'. dretea presi- 
deat-of |he newJCi^sar^" ■’ " ' - 

Though 

of the 
few in 



Wall Street Record 
Ends a Hectic Week 


Admmistration 
DefendsRelease 
Of Mexico Aid 


Jim Hollander Rrtnrr 


A VISIT TO GAZA — Yasser Arafat taJcfog Secretary of State Warren M. Christopher on a tour outside his Gaza 
City office on Friday. The U-S. secretary urged the PLO leader to take tougher measures against terrorism. Page 4. 



a Dire Warning 


V times he is ydffibd, out' 
noted." • 

In speaking eaigagcmcatfrabWffii and m 
a few recent can^aigits^te stops in 
mote Russia^ provinces, hfeOdrotKhdvb 
fighting to preserve ha iite dM plIaqr; 
His is a rear-goand bastte tovdetach 4us 
reputation from that Of Mr. Yettrei’^ 

Mr. Gffltncfaev bec»nes^tieeply of- 
fended at any suggestion that Mr. Y^tsin’s 
pohries are a broader, qieodier eartension 
of his own. ^Tfehsm** ooftrae he not: the 
continuation of percs|txoika«^ i» said an- 
grily. “It is the denial of perestrix&a,** 
While Mr. Yeltsin's popularity has 
plummeted since he seat troops to the 
secessionist republic of Oiechnya m De- 
cember, bis loss has not meant a gain for 
Mr. Gcnbachev, whose: approval ratings 
are dismally low. . 

Mr. Yeltsin and Mr. Goibachev, who 
began as allies in the Politburo and ended 
up fierce enemies, am linked in the Rus- 
sian imagination as twin engines of 
change. And for most Russians, the dra- 
matic changes of the last 10 years have 
brought more pain than pleasure. ' * 
Some of Mr. Gorbachev’s greatest 
achievements, mdndmggiamast (or open- 
ness), which freed Andrei D. Sakharov, the 
physicist and internal exile 

and allowed hundreds of banned writers, 
dissidents, and artists allowed towork and 
publish in peace, are now taken for grant- 
ed. ■ ■ 

Mr. Gorbachev’s success in helping end 
the Cold War has been overshadowed by 
; the conflict in Chechnya, a convenwmal 
war that has already cost thousands of 

fives. . . J :: 

Economic reform and privatization are 
seen as mainly lining thepodtets of cnmi- 
nals, bureaucrats, and their cnmies; The 
tcrrcM: of a police state is gone^ bat it has 
Been replaced by^a fear « 
corrupt pofice 
As 

See GORBACHEV, Page 4 


By Yosssef M. -Ibrahim 

Ntw Yak Tima Service . 


-n -RABAT, Morocco —Hours after a nrili- 
. .Igntiyan i i qn <b£ the Islamic opposition in 


urday, Mr. Sill accused, the government's 
Mus&m fundamentalist opponents of re- 
sponsibility for. what he said were “crimi- 
nal acts which target the people and foun- 
dation of society, • 


Algeria said it would start Idmiag the wives 
; arid dan 


t daughters of prffce officers and army 
waoanrttacar b^nbrngwoundedat fcasi 
63peop1e in anAJgierasuburb. 

: Printt bfinister Motdad Sifi said most 
of Jbe .wotn^od were members of police- 
mexi’s f&mfixes. The bomb wait off near an 
apartment budding For police officers in 
•ssteitban Kbuba. 


In the communiqud by the Armed Is- 
lamic Group, the most violent of several 
groups battling the government, the mili- 
tants accused the army of jailing female 
supporters and relatives of r Islamic mili- 
tants. The communique demanded their 
release and set Friday night as the dead- 
line. 


^ J Although a ccHmmariqui by the militant 
Armed Isfiumc Group had smd the attacks 
on policcmcsi's relatives would begin Sat- 


“Otherwise we will take revenge for ev- 
ery Muslim woman whose honor is violat- 
ed or who remains in captivity,” the state- 
women of the 


activity,’ 

meat said, “by lrinmg the 


tyrants in the army, police and their sup- 
porters.” 

The group has carried out a campaign to 
isolate the military-dominated regime by 
assassinating at least 71 foreigners in Alge- 
ria since 1993. 

They are among several Muslim funda- 
mentalist groups that have led an uprising 
against the government ever since u can- 
celed a general election that the Islamic 
Salvation Front was poised to win. 

The Armed Islamic Group's latest com- 
munique, published Friday in a London- 
based Arabic daily, A1 Hayat, was sent out 
to news organizations a few hours before 


See ALGERIA, Page 4 


See MEXICO, Page 4 


Jordan Says Farewell to Baseball 

And Chicago Is Sure Michael Sees a Bull Market 


TTttXjsoaatai P\ r«i 

GffiCAGO tbe March wad off 
Lake Michigan seemed just' a little bii 
lighter Friday, and .the late .Winns' sun 
seemed somehow wanner. 

. And if h kxdaxl'as if there was z little 
more ffcdi in .the; stride of sh oppe rs on 
__ Avenue, and the concrete can- 
the financial .district on LaSalle 
: seemed less gray, there was a simple, 
giddy eagdanathm : . ; 

. Michael's ao^agbadc. ■ • 

. The manhmMdtffiad to-say it, but 
even Prerident BiflCKnton talked about it 
. when discussing ^B^ioymenl numbers. 
hfac ha st Jordan, the three-time NBA 


“made it increasingly difficult to continue 
my development at a rate that meets my 
standard^ 




said in' a Statemoit issued by Ms agent 
Friday that he was retiring from pmrfes- 
The statement 7 sam that 


In doting' the 18-month baseball chap- 
ter of his career, Jordan cleared the way for 
a return to tire Bulls. 

MidtaeTs coming back. That was on 
Chicago's 

Michad Jordan's coming bade to lift the 
rWtp iflgi BhTLv from mediocrity to the 

to lift the qnrits of a*burg that 
can’t even rightfully call iisdf the Second 
City anymore. 

Bringmg with hint those tongue- wag- 
ring, eight-seconds of hang time, in-your- 
face-New-Yoric dunks. 

Yes, in your face, New York. Yours too, 
Los Angdes. Because, after alL you don’t 
get called tire Second City for so long — 


basebalTs ongoing labor dispute had 


See JORDAN, Page 4 






By Celestine Bolden 

jVev Ysr* Tones Ser/ft* 


PALERMO, Sicily--- 


hapsabriefglmpseoftheymaMMfitano 

movie “The i 


in the mowe 


ie movie **» Godfather Part lH. 
most of the children at the 

school had never wen the 19tt 
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lawns and 

trees that lies in the heart <rf their 
crowded, dusty ntighbwbbdd. " " 

l^thrvi^isin as«ts& theirbalw, 
adbptedthrough a progfanrthat is matia- 
mg up some SO Patennp schools with cui- 
turnl mrtairrnmts that have long been 
nKanAviw< i n^lectedfff bidden from pub- 
licvibw.' ...{■• •• .‘a’- 
Modeled after a highly successful effort 


His 


in of the dt/s effort to repair- the 
moral and physical damage caused by de- 
cadcs under the thumb, of a secretive and 
vengeful Mafia. 

: : “TbeMafia has always been able to play 
cm thedtizots’ lack' of. any sens© of owner- 
ship,' a&tf;Alessandra fflragus^ 3 1 , Pajer- ‘ 
mo’s education commissioner and. a prime 
mover in the monuments projarf. 


“Tbeideanowisfopromoteanewsense 
of otmaiship-," tiie.sajd. “We explain to 
the children that these monuments are like 
orphans,- abandoned by their parents. Now 
tire duhhen will be. the parents, and from 
tbeie the idea of responsibility spreads — 
to the atighboxhoctis, to me city as a 
ndrihL* 1 ;: ^ . 

. The “mind your own- business” attitude 
devek)ped by citizens during the Mafia era 
— before the government began to loosen 
the Cosa Nostra’s hold on uki dty — has 
been Palermo's curse, many residents say. 

Not only did it rilow organized crime to 
fiourisb, but it caused people to turn in on 
themselves, forfeiting their dvic rights and 
daims to their own cultural heritage, con- 
sidered one of the richest in Italy. 

The fist oT monuments up for adoption 
is impressive, including early Christian 


See SICILY, Page 4 


AGENDA 


Bolshoi Dancers Stage First Strike 



MOSCOW (Reuters) — Dancers 
with Russia's Bolshoi Ballet went on 
strike Friday for the first time to protest 
the leadership of the theater. 

The dancers stopped work just before 
the curtain was due to go up on Prokof- 
iev’s “Romeo and Juliet-” Instead, they 
came on stage to put their case to the 
audience. 

The strike came a day after the Bol- 
shoi announced that its artistic director 
and chief ballet master, Yuri Grigoro- 
vich, had quit following a long dispute 
over the nmning of the theater. 


U.S.-Rnssia Talks 


BRUSSELS (Reuters) — Die United 
Slates and Russia agreed to meet in 
Geneva in two weeks after Moscow said 


it would drop its opposition to the ex- 
0 if no nuclear weap- 


p ansi on of NATO 
ons or foreign troops are stationed on 
the territory of new members, NATO 
officials said on Friday. 


loop ticvla'irtWAFP 

A DAY OF HORROR — A wom- 
an praying Friday at the Ireklo Me- 
morial in Tokyo on the 50th anni- 
versary of the U.S. firebombing. 


EUROPE Page 2. 

Once and Future Dissident 
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The Simpson Trial Drones On 
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10 Shiites Killed in Karachi 
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Fearing the End of the Boom 




U,S, Economy 
Benefits From 
Job Creation 


Compiled by Our Sufi From Dispatches 

WASHINGTON — The Clinton ad- 
ministration, fating a hostile congressional 
review of its rescue plan for Mexico, said 
Friday that it was releasing the first install- 
ment of S3 billion in aid to help ease the 
peso crisis and warned that attacks on the 
plan could backfire. 

“Mexico will use these funds to 
strengthen and stabilize financial markets 
by canceling short-term public sector 
debt," the Treasury Department said. “If 
Mexico proceeds along the path it has 
committed to follow, it should be able to 
regain stability and resume economic 
growth.” 

Treasury Secretary Robert EL Rubin 
warned members of Congress that any 
moves to block the aid “risk damaging 
market confidence in Mexico and thereby 
reduce the prospects this program has ” 

“This program is sound,” he said, “and 
it must be given an opportunity to work.” 

The release erf the funds comes a day 
after Mexico’s finance minister, Guillermo 
Ortiz, announced a package of harsh aus- 
terity measures intended to reverse Mexi- 
co’s economic crisis. 

The package, promising sharp price and 
tax increases and painful fiscal measures 
aimed at restricting consumer spending, is 
aimed at complying with strict economic 
and fiscal measures imposed by the Clin- 
ton administration as part of a $20 billion 
package of emergency loan guarantees 
signed last month. 

While the peso continued to plunge after 
details of Mr. Ortiz’s plan were released, 
the currency surged against the dollar Fri- 
day after news of the release of the U.S. 
funds. 

ln late trading in New York, the dollar 
fdl to 630 pesos, from 7.45 pesos Thurs- 
day. 

Mr. Ortiz said he expected 1995 infla- 
tion to be “dose to 42 percent" and fore- 
cast what amounts to a recession for the 
rest of the year. He said the gross domestic 
product would decline 2 percent for 1995, 
compared with the goal of 4 percent annu- 
al growth set by President Ernesto Zedillo 
when he took office Dec. 1. 

Financial analysts said that even with 
the new austerity program, they did not 
expect the peso to recover its health. They 
warned that its value could drop well be- 
low 10 to the dollar before stabilizing. 

Mr. Ortiz conceded that the “economic 
emergency plan” inaugurated in January 
by Mr. Zedillo had failed to restrain infla- 
tion or halt Mexico's currency collapse 
since the president devalued the peso Dec. 
20. He said Mr. Zedillo had instructed his 
top economic advisers to devise a “more 
realistic and responsible alternative to 
overcame this crisis.” 

“In the past years, the goods and ser- 
vices we imported from abroad were in 


By Lawrence Malkin 

huentatioml Herald Tribune 


NEW YORK — Healthy signs for US. 
employment on Friday soothed the 
world's financial markets and Wall Street, 
in particular, which soared to a record 
after getting an additional boost from 
Mexico’s new austerity plan. For the mo- 
ment, the dollar seemed out of danger. 

The economy created 318,000 new jobs 
in February, soaking up most of the 
350,000 new workers who swelled the un- 
employed pool when they went looking for 
jobs in January. Die unemployment rate 
was cut to 5.4 percent without any change 
in the monthly level of hourly earnings. 

The average workweek, which the Fed- 
eral Reserve chairman, Alan Greenspan, 
tracks closely as a sign of tight labor mar- 
kets, declined slightly to 34.5 hours after 
rising in January. Most of the newly em- 
ployed found jobs in low-paying service 
trades such as restaurants or working for 
agencies supplying temporary workers, 
where it is virtually impossible to hold out 
for higher pay. 


U.S. JoMessRate 

Monthly U.$L wienpb^mrtmte. %. 



Source: Btoombeig 


European markets and Wall Street at 
first moved erratically in response to what 
was essentially an even-keeled economic 
report. Die high number of new jobs 
seaned to give the Federal Reserve an 
excuse to raise interest rates to protect the 
dollar, but few believed it would do so. 
Enough uncertainty remained about the 
Fed’s intentions for traders to become 
wary of betting against it, especially at the 
end of an exhausting week in the currency 
markets. 

Although the relative stability of the 
dollar on Friday may prove temporary, it 
sent a wave of relief through the govern- 
ment bond market, which benefited from 
expectations that foreign buyers would re- 
appear. The yield on the benchmark 30- 
year Treasury bond fell to 7.46 percent 
Friday after closing at 73 1 percent Thurs- 
day. 

The dollar closed at 1.4125 Deutsche 
marks, up from its closing rate Thursday at 
1.4010 DM. The U3. unit was quoted 
unchanged at 90.90 yen. 

Stock prices shot up in sympathy as the 
Dow Jones industrial index rose more than 
50 points by early afternoon, when pro- 
gram trading curbs were imposed. Die 
index closed at a record of 4,035.61, up 
5232 points from Thursday, after rising as 
high as 4,048.40. 

What the financial markets were really 
doing, said John Lipsky of Salomon Broth- 
ers, was hunting for a new dollar trading 
range that would reflect a more moderate 
estimate of U3. economic growth. That 
growth is expected to slip into the range of 
2 percent this spring, about half of last 


See JOBS, Page 4 


U.S. to Rein In 
Spy Agencies 


By Walter Pincus 

Washington Post Service 


WASHINGTON — The Clinton ad- 
ministration has moved to exert greater 
control over what intelligence the CIA and 
other spy agencies collect, and has created 
a high-level committee to oversee their 
performance. 

President Bill Clinton signed a classified 
presidential order last week that for the 
first time since the Cold War's end sets 


formal, White House priorities for subjects 
: CIA and other inteili- 


to be targeted by the i 
grace agencies, according to congressional 
and administration sources. 

The directive establishes a committee of 
senior White House, Pentagon. State De- 
partment and other officials to review reg- 
ularly whether the government's intelli- 
gence objectives are being met and if they 
ought to be changed. 

The change means the consumers of 
intelligence, top administration policy- 
makers, will have a new, direct role in 
deciding what information they want col- 
lected. The new system would limit the 
past independence of the CIA and other 
agencies in setting their own priorities and 
deciding how well they are performing. 

The change grows out of frustration in 
the administration and Congress over the 
See CIA, Page 4 
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Russian Parliament Fires 
Outspoken Rights Official 


BRIEFL Y EUROPE 


B4* 


EU Reaffirm Stance on Russia Deal 

BRUSHY - After talks in rS 


held Friday to its refusal to stgo a - 
because of what it sees as that coun' 


[or trade deal with Russia 
sexcessveuse of force in 


By Fred Hiatt 

Wash ington Past Service 


MOSCOW — The Russian 
Parliament voted Friday to dis- 
miss its human-rights commis- 
sioner, Sergei A. Kovalev, for 
his outspoken criticism of the 
Kre mlin ’s war in Chechnya. 

Mr. Kovalev. 64, a former 
dissident, drew the world's at- 
tention to Russia’s brutality in 
the breakaway region of Chech- 
nya when he refused to leave its 
capital of Grozny during the 
early weeks of bombing. But he 
aisn angered many Commu- 
nists, nationalists and even 
some liberals with his preaching 
and his insistent appeals for 
foreign intervention in the af- 
fair. 

The Slate Duma, or lower 
house, voted by 240 to 75 to 
remove Mr. Kovalev as its own 
human-rights commissioner. 
Mr. Kovalev will r emain head 
of President Boris N. Yeltsin’s 

h uman rights c ommissi on, as 
unpaid position, and is still an 
elected member of the Duma. 

The liberal faction, Russia’s 
Choice, issued a statement say- 
ing that the Duma had “shamed 
itself” and “put itself on the 
same levd” as the Soviet regime 
which hounded and jailed Mr. 
Kovalev for his honesty and 
courage. 

But an extreme nationalist 
leader, Vladimir V. Zhirin- 


ovsky, welcomed the vote, say- 
ing Mr. Kovalev should be cen- 
sured because “he wants to 
bring foreign troops to Russia” 
— a reference to Mr. Kovalev's 
proposed human-rights observ- 
ers. 

The Duma also passed a non- 
binding vote of no confidence 
in Mr. Yeltsin’s interior minis- 
ter and chief prosecutor, there- 
by increasing the levd of con- 


Yeltsin Honor 
For Gorbachev 


Agence Fnmce-Presse 

ROME — The Russian 
president, Boris N. Yeltsin, is 
planning to make his prede- 
cessor, Mikhail S. Gorba- 
chev, senator- for-Ii/e. Mr. 
Ydtsin's national security ad- 
visor told the Italian state ra- 
dio station RAJ on Friday. 

Mr. Yeltsin is looking into 
whether the Russian Consti- 
tution can be amended to al- 
low the appointment of for- 
mer Russian and Soviet 
presidents as senators-for-life 
in the Federation Council, 
the upper boose of the Parlia- 
ment, said the spokesman, 
Yuri Baturin. 


Mr. Gorbachev is the last 
living Soviet president 


frontatian between Parliament 
and president 

Legislators said that Mr. 
Yeltsin should dismiss Internal 
Affairs Minister Viktor F. 
Yerin, in effect the nation’s po- 
lice chief, and acting prosecu- 
tor-general Alexei Hyushenko. 

Both are dose political allies 
of Mr. Yeltsin, but both were 
accused in Parliament of failing 
to block a rising crime wave 
that last week claimed the life of 
one of Russia’s most beloved 
television personalities. 

Mr. Kovalev, a physicist who 
spent seven years in a Urals 
labor camp for his human- 
rights work under the Soviet re- 
gime, has bitterly attacked Rus- 
sia's war in Chechnya,- sparing 
neither Mr. Yeltsin nor the 
Duma in his criticism 

He has repeatedly rejected 
Mr. Yeltsin’s claim that the war 
is an “internal affair,” saying 
the world has a right to involve 
itself when human rights are 
being violated on a massive 
scale. 

Defense Minister Pavel S. 
Grachev angrily branded him 
an “enemy of the people." 

Mr. Yeltsin seat tanks, 
troops and aircraft into Chech- 
nya three months ago for what 
Mr. Grachev promised would 
be a brief campaign to subdue a 
.Muslim independence move- 
ment. But Russian troops 
bogged down in urban and ru- 
ral areas. 


the separatist republic of P iwe ; fln on* w ines in 
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“The ways ana means -T^£Tw«ner the spokes- 
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Rasia’s actions in Ctajtayagwatrf <ta 

included better access to 

mediating idle for the 53-nan«t OrgamrationOT Seomty tmd 
Cooperation in Europe, and a Russian wflbagness to taut to tne 

a Shfos^Mr- Kozyrev said the interim trade deal 
unreasonably delayed" and that Russia had done all it could to 
end the Chechen crisis. ' Ajr * 

Irish Bill to Allow Abortion Data 

DUBLIN — Lawmakers have passed a bDl that would give 
frisfa women to abortion information for the first time . 

The Ml, which was passed Friday without a vote m Farfta- 
menfslower house, was bitterly opposed by the Rranan Cathode 
Cbnrdt. a powerful voice in tins overwhelmingly Catholic coun- 
try. The bill now goes before Parliament’s upper house, the 
Swiate. 

|Wa>n«> abortion is outlawed here, an esti ma ted 4,000 Irish 
women a year travel to Britain to undergo tire procedure. In a 
referendum in 1992, 60 percent of votes said women should have 
the right to information about abortion. 

The bill would permit doctors and other professionals to 
provide women with the addresses and phone numbers of abor- 
tion dinics abroad. „ • . 

If passed by the senate, the bxQ w£Q be sent to President Mary 
Robinson. Lawyers say they expect the president to rate the Ml 
to the Sup reme Court far a ruling on its constitutionality. (Ar) 


«*• 

- 'i . 
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Alcohol Abuse Ravaging Russia, Study Finds 


Agence France- Pnesse 

LONDON — Alcoholism has reached “pan- 
demic proportions” in Russi a, where it is blamed 
for a staik drop in the life expectancy of men 
since 1987, according to a British medical study 
issued Friday. 

A report of the University of Wales study, 
publis he d by the British Medical Association, 
said that because of alcohol abuse many Rus- 
sians today do not live long enough to collect 
retirement pensions. 


The report said that 26.200 Russians died 
officially of “alcohol poisoning” in 1991, com- 
pared with 1 1.700 five years earlier, and that 
“more than a quarter of the labor potential in 
Russia was lost in connection with deaths which 
were caused predominantly by alcohol." 

The mortality rate, it added, was a direct result 
of the “government’s price liberalization mea- 
sures and the galloping inflation of prices," 
which increased consumption but also led to a 
glut of dangerous fortified alcohol on the market. 
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Changing of the Guard in Greece 

Constantine Kaiamanhs, left, fistening to the last report of the on m n wn der of die presidential 
guards before las successor, Costis Stephan opoulos, right, was sworn in as Greece’s president in 
Athens on Friday. The new president, 68, leads the center-right Democratic Renewal party. 


Rebuffing EU Threat, Canada Refuses to Free Spanish Trawler 


6 Nations Continue U.S. AirTalks 

BRUSSELS — Braving the threat of lawsuits, six E uropean 
Union nations Friday snubbed their own executive co mm i ss i o n to 
continue aviation talks with the United States. . 

“They are playing into the hands of the United Stares," said the 
EU transport commissioner, Neil Kmnock, who believes it is the 
European Commissi on’s job to negotiate. “We believe we can win 
a better, safer deal for all if we negotiate together”.. 

Austria, nrfginm, T Vwmark, F inlan d, Luxembourg and Sweden. 
are negotiating or have already initialed agreements with the 
United Stales on bilateral lauding rights. 

The proposed pacts would give ILS. carriers full access to 
air po r ts in the European nations involved, while EU airlines 
would gauronly UJ5. landing rights that reflect their size, U.S. 
officials have said. ' , - . 

Mr. Khmock said “predatory” US. airlines would gain more 
access in the 15-nation Union than they are offering in return. 

If the rix irw j nb ^i statffS r\iy no* agnftft ll«*t the ft wmni«i nn will 
negotiate on their behalf in the future, Mr. Kinnock said, they will 
fare court proceedings. He wiB raise Ins request mthEU transport 

ministers here Monday. (AP) 


Compiled by Oar Staff From Da p atcha 

OTTAWA — Despile threats 
of retaliation by the European 
Union, Canada refused Friday 
to release a Spanish trawler that 
it had seized in international 
waters, and it vowed to detain 
more ships found fishing in a 
contested area of the North At- 
lantia 

Canadian gunboats fired 
across the bow of the Spanish 
trawler Estai on Thursday and 
seized it after a chase. The boat 
was steaming toward St. John’s, 
Newfoundland, for impound- 
ment. It was expected to arrive 
early Sunday. 

To protect dwindling fish 


stocks. Canada has vowed to 
stop the ship of any EU nation 
found fishing for Greenland 


members as they cut their nets, 
cast off the boarding ladders 
and steamed away. The trawler 


They asked the European “We cannot talk or enter into risen more tl 
Commission to draw up a list of a dialogue while fish are being last 10 years, 
potential retaliatory measures caught,” he said. He added that 
against Canada. it appeared that EU vessels had lhc 

“It does not exclude any pulled back from the disputed a PP rov . . le P 


halibut in the Grand Banks off stopped after the Canadian 


Newfoundland. 

Fisheries Minister Brain To- 
bin said Canada would not re- 
lease the Spanish vessel, as de- 


ships fired four 50mm warning 
shots. 

Canada said it imposed a 60- 
day moratorium on all fishing 


risen more than tenfold in the 


EU Plan on Borders and Extradition 


□landed by the European for Greenland halibut, also 


against Canada it appeared that EU vi 

“It does not exclude any pulled back from the 
measure," said Joao Vale de AJ- zone for the moment, 
a Commission spokes- ^ Splnish gov 

In a strongly worded state- {*? “ 

,l_ Jr?', that it had sent a nav 

ment. me chief delegates de- . a. lanW . 


» 10 years. BRUSSELS — EU interior and justice ministers adopted a plan 

J • Friday far surveillance of the Union's borders as part rathe fight 

The Canadian Parliament against organized crime. 


Union. known as turbot, in intonation- ment. the chief delegates de- 

“Tbe EU also wants us to al waters off C an ada ’ s east _^nanded that Ottawa unmedt - 
allow them to Fish until they are coast as a last resort. Mr. Tobin aiety order the release of the 
all gone. I won’t do that either," said 95 percent of the contents Spanish vessel and called the 
Mr. Tobin said Friday. of the trawler’s freezers were seizure “an illegal and totally 

He said officers from three turbot unacceptable act” 

Canadian fisheries and coast EU chief delegates met in an Mr. Tobin said Canada 
guard vessels boarded the Estai emergency session in Brussels would not negotiate with the 


all gone. I won’t do that either," 
Mr. Tobin said Friday. 

He said officers from three 
Canadian fisheries and coast 
guard vessels boarded the Estai 
after two earlier attempts had 
been thwarted by Estai crew 


Spanish vessel and called the 
seizure “an illegal and totally 
unacceptable act.” 

Mr. Tobin said Canada 
would not negotiate with the 


The Spanish government 
Spain said earlier in Madrid 
that it had sent a naval ship to 
(he North Atlantic to back its 
fishermen. Canada ' has several 
small aimed vessels in the area 
and a mflitary destroyer on pa- 
trol in the region- 


approved legislation last year 
authorizing it to seize ships on extradition of suspected c riminals between member states. H 
the high seas if it believes they appr oved by tbeEU nrembers, suspects who agreed to extradition 
are overfishing. It contends that would be returned to the requesting country within 20 days, 
it can do so because two sec-. The surveillance plan, unveiled after the ministers met herb 
tions of its territorial fis hi ng Thursday and Friday, will expand monitoring to cover air, sea and 
grounds on the Grand. Banks land transportatio n . [t> tl*» frt ynnmg_ rt win nunoentmte on 
extend into the high seas. The stopping drug trafficking by increased the exchange of informa- 
govermnent issued regulations tion among the 15 EU states’ customs authorities. (AFP) 


The justice ministers also signed a convention to speed up 
tradition of susoected criminals between member states, rf 


government issued regulations 
implementing that law Friday. 


on Friday, demanding that ~EU until all the fishing had 


. Several nations ay they do 

The escalating war over not recognize Canada’s juris- 
muffin g fi s h stocks comes af- Hfcfinn in mfnnfllinniil uatm 


Bonn to Press for Rules on livestock 


Canada release the Estai. 


stopped. 


dwindling fish stocks comes af- 
ter the failure of intense high- 
level political negotiations. 


RELIGIOUS SERVICES 


levd political negotiations. Since last year, Canada has 

_. „ • _ , . . seized two UJ5. scallop fishing 

The dispute flared after the vessels in international waters 
^ ‘S**®*!* sta,1B of a off Newfoundland and arrested 
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PEACE CHURCH — Engfeh-sneaMng 
congregation. Worship and Sunday 
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030-774-46701 
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KOtn. Worship 130 p.m. Calvin Hogue, 
Pastor. TeL (0223B) 47021 . 
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keka 2,12:30 Sunday • Sen Hanna, 
TeL715367. 
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MUMCH 


27,000- ton 1995 quote for a Panamanian-registered trawl- 
Greenland halibut fixed by the er, also off the Grand Banks. It 


LBXX OF MUNCH, Hotzstr. 9 En^feh Larv 
ouBaaSBrvtaBs. BfatesMJy 1&0Q. Wtrshfa 


Northwest Atlantic Fisheries temporarily 
Organization. - Instead, it set it- fee on U-S. 
seif a much higher limit. salmon off C 

The HU’S catches of turbot in ^ sammcr ‘ 
the Atlantic off Canada have 


temporarily imposed a $1,000 
fee on U.S- boats fishing for 
salmon off Canada’s west coast 


(Reiners, WP) 


BONN — Germany pledged on Friday to keep pressing tire 
European Union to limit how many hours a day livestock can tap 
transported. 

Agriculture Minister Jfirgen Borchert said the government 
would try to impose an tight-hour transport limit within Germa- 
ny, a measure passed by Parliament but Hocked by the EU. 

It would also keep up the presstnr for restrictions throughout 
the EU, whose agriculture ministers have been unable to agree on 
common rales, he said. \ 

“Animal protection must not end at oar borders," Mr. Batched 
tdd Parliament “We mast do everything we can to end tire 
suffering and cruelty of same livestock transports.” . \ 

The dispute has divided livestock exporters in northern Europe 
and slaughterhouses in southern Europe. (Reuter!) 
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PRAGUE 

INTERNATIONAL BAFnST FaiCWSHP 
meets at the G^ech BapCsi Church Vroh- 
radska 4 BB, Prague 3 Al metro stop Jnixn 


Croatia Might Accept a Modified IJN Force 


Podetaad Suiday am 1130 Pastor Bob 
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12877. 
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ZURICH - SWnZBOAND 


By John Pomfret 

Washington Post Service 


■uuirowmu. imuuiu __ . 4 miftrinnimJ I— Tr L+ JL 

the BahnteO sunefoy worartp ”****** 

D. Water, pasterTaL 04791- 


ZAGREB, Croatia — Despite an earlier 
refusal to budge, the Croatian government 
has begun serious consideration of a U.S.- 
sponsored proposal to modify President 
Franjo Tudj man’s order for the withdraw- 
al of all United Nations troops from the 
country, according to senior Croatian offi- 
cials. 
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what has appeared to be an increasingly 
inevitable conflict since President Tndj- 
man issued Ms expulsion order. 

Undo 1 the deal, the UN Protection 
Force in Croatia would be disbanded and 
an international task force would be estab- 
lished. UN troops would still occupy a 
demilitarized zone dividing tire Croatian 
Army and rebel Serbs. 

The major addition, and the key element 
in the proposal, would be that UN soldiers 
would also man 25 to 30 border aossings 


premier power broker in the Balkan^ 
would allow an international presence on 
land they control that borders Sertdan- 
hdd territory in Bosnia, the MusUm-cour 
trolled Bihac pocket in northwest Bosnia 
md Serbia proper in Croatia’s northeast) 
In the end, one diplomat said, whether 
tire Croatian Serbs accept tire new UN 
force will most probably^ depend, first, on 
whether Mr. Milosevic backs the deaL Sec- 
ondly, it would depend on whether tlfc 
Serbian president can stop Serbian nation- 
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of 12,000 peacdcccpox. Mr. Turman had 
said they would have to start leaving the 
country after March 31. 

That order, winch called for completing 
tire withdrawal by June 30, provoked fears 
of a new explosion of warfare between 
Croatia and secessionist Croatian Serbs, 
which could, in tum, lead to wider fighting 
in Bosnia and elsewhere in the Balkans. 

The deal, which is bring worked on by 
negotiators from the United States ana 
Germany, faces a serious roadblock — it 
must stul be accepted by the Croatian 
Serbs, who occupy 27 percent of the coun- 
try. 

But if tire Serbs do agree, Weston diplo- 
mats said, the arrangement could stave off 


dal from tire Croatian Foreign Ministry. 

As an inte rnatio nal guarantee of Cro- 
atia’s borders, that point is the key for Mr. 
Tudjman’s government. The Croatian 
leader has complained repeatedly that the 
UN farce, as deployed since a 1992 cease- 
fire established the secessionist zone, has 
had the effect of solidifying the country’s 
division along tire 1,600-kflometer (1,000- 
mile) truce line. 

While some rep or ts have indicated thyt 
fewer than half the UN forces would re- 
main, the Foreign Ministry official said 
that 5,000 to 10,000 migh t stay. 

Theimpartanl factor then is whether the 
Croatian Serbs, under pressure from Presi- 
dent Slobodan Milosevic of Serbia, the 


cm Serbia." 

The Associated Press reported that Vice * 
President Al Gore will meet with MJ\ 
Tudjman during their visit Sunday to Co- 
penhagen for the UN world poverty sum- ■ 
nut ) 

As Croats and Muslims agreed tip . 
strengthen their anti-Serbian front Fridaf, 
the Bosnian government commander said , 
thrir joint forces would be prep are d to 
fight a “liberation war" once a truce em- 
pires on Minr L . . . . « 

General Rasim Delic, commander <Jf 
Bosnian government forces, said in Saq‘» 
vo that ms army, together with Croatian 
forces, was “ready to continue the wtfr 
stronger and better equipped.” 


TRAVEL UPDATE 


New View From World Trade Center 

airspace flew over the country en route to Europe on Friday, civil 

NEW YORK (NYT) — The observation deck of the World (AFP -l 

Trade Center, one of the city’s most popular tourist spots, is about **£,**?“ ^ fa Nlgeran/l 

to receive a $5.8-mflIion makeover^ complete with interactive gg™^*m.TOfflwifliflredirea*^fhe£eaSmuii*ter*mdj} 
gadgetry, suggesting that in these days of virtual reality, reality (All} 

itsefi — even from atop 107 floors — may not be enough. " ' T 

Yisitcas who once merely gawked at the skyline will soon be 

able to watch a wide-screen movie that Emulates a helicopter ride I - 1 1 j Pj I 

through the city, use multningnal computers to learn, about local | ^ tXJOGT /fjp - ' |fl 


lore, view a nightly outdoor laser show and 
tech exhibits, all intended to improve upc 


tech exhibits, all intended to improve upon what had been the 
deck's sole asset: its height. 

Air Inter, a French domerfic airline, has canceled half its 
scheduled flights Sunday because of a planned pilots’ strike. (AP) 
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BEIJING • — Foreign Minis- 
ter Qian Qichea said Friday 
,-4hat China would continue its 
• lunp&a rights dialogue with the 
^United States despite what he 
.''called Washington’s “foolish” 
'.attempts to censure Beijing for 
its human rights, record. 

-S Striking a moderate tone in a 
•nationally televised news cot- 
■fexence, Mr. Qian defended the 
continued growth of the Chi- 
nese military budget and reas- 
_ seated China’s dawn of sover- 

" eignty over the South China Sea 
.and its Spratly- Island group, 
. but he insisted -that Beijing was 
■'hot pursuing a “aowtary” 
, course in the recent occupation 
'by Chinese fishermen of one 
ynat 

’’ Taking questions from do- 
'tinestic and foreign reporters at 
'the Great Hall of ok People, 
^Mr. Qian accused petitioners to 
the current session of China’s 
Parliament, the National Peo- 
ple's Congress, of having “ulte- 
-rior” motives is calling tor an 
^investigation into high-level 
corruption and for s wee p in g 
political reforms. 

Most of the several dozen pe- 
-titioners who submitted decu- 
jnents to the -I^riiament this 
year .remain free, but are under 
„dose surveillance. Foreign jour- 
-dialists have been blocked from 
. some attempts to contact than. 

A parliamentary spokesman 
-said last week that the petitions 
i would be ignored, but the mod- 
est effort topnt political zefonn 
an the national agenda hac 
^drawn support from prominent 
•Chinese dissidents here and 
from a number who are living in 
.exile in the United Stales.. \ 

With the arrival this weekend 

: tinExUed Writer 
Criticizes Islam 

Reuters 

.. COPENHAGEN— Tasfima 
Nasrin, 32, a sdf -exiled Bangla- 
deshi writer, caused a stir Fri- 
day at the summit meeting on 
development when she said that 
Islam m general, and not jnSt 
fundamentalism, deprives 
women at freedom and justice. 

T.' % tr^e lhstt f mwfamg^p»T< ■ 

ists oppress women,” riw said. 

■ “But I dOTt know dial Islam 
allows any freedom for women. 

I have not seen any equality and 
* justice m Islam.” ■ 


of the United States trade rep- 
resentative, Mickey Kantor, 
Mr. Qian said China is looking 
forward to renewed discussions 
on the terms for China’s entry 
into the World Trade Organiza- 
tion. 

- But for several months, the 
C h i n ese leadership has s*” 1 ^ 
unable .to reach a consen sus on 
whether its heavily protected 
do mestic. industries can afford 
the price of admission to the 
trade body. The- declining 
health of paramount leader 
Deng Xiaoping appears to be 
contributing to greater paraly- 
sis on key policy decisions. 
Western diplomats say. 

Responding to a number of 
questions on human rights, Mr. 
Qian conceded that China's 
best known poli tical dissident,' 
Wei Jingsheng, who has been 
detained without charge or trial 
for nearly a year, had disap- 
peared into the legal system 
through a “loophole.” 

“1 think the United States so 
avidly looks for loopholes in 
other countries without looking 
to its own loopholes in its own 
laws,” he said. “I hope the Unit- 
ed States win focus more on its 
own laws.” 

ers at Great Hall oPthe 
People were far less contentions 
than a great deal of recent Chi- 
nese commentary that has ac- 
cused the United States of seek- 
ing . to thwart China’s 
emergence as a great power 
through “hegemonism” and 
“power politics.” 

Mr. Qian, 67, wbo is credited 
in the Chinese leadership as the 
principal architect of China’s 
recovery from the diplomatic 
isolation that followed the 1989 
Tiananmen crackdown, was ex- 
pected to give up his post dur- 
ing this Parliament session, but 
a struggle has broken out over 
who wul succeed him. 

- His live television sews con- 
ference has become a regular 
feature of the session in recent 
yean and a rare opportunity for 
the Chinese people to see a top 
leader field uncensored ques- 
tions from the international 
news media. Though Mr. Qian's 
performance at die und-moro- 
mg session was beamed directly 
to millions of viewers, by the 
time the conference was re- 
played late Friday for hundreds 
of miffionA' 'df Chinese during 
prime time, a number of ques- 
tions about democr a cy, human 
rigfrts and die whereabouts of 
Wes Jingsheng had been edited 
onL 


Detective in Simpson Case Denies Tampering Charge 



Km KotatuAgeaix Fta 

Detective Fnbnnan, testifying Friday at Mr. Simpson’s double murder trial, ywrf be 
discovered a spot on Mr. Simpson's Ford Bronco that “appeared to be dried Mood.” 


Compiled bp Our Staff Fnm Dispatcher 

LOS ANGELES — The police detective who 
has been accused by defense attorneys of plant- 
ing a bloody glove on O. J. Simpson's estate 
said Friday that be was never alone at the crime 
scene and could not have tampered with evi- 
dence. 

The detective. Mark Fuhnnan. also testified 
that he discovered dried blood on Mr. Simp- 
son’s white Ford Bronco a few hours after 
Nicole Brown Simpson and Ronald L. Gold- 
man were stabbed to death. 

Mr. Fuhnnan said he was never alone at the 
crime scene where Mr. Simpson's former wife 
and Mr. Goldman were killed, countering a 
defense allegation that he moved the glove. 

Mr. Simpson's lawyers have depicted Mr. 
Fuhnnan as a racist and suggested be took a 
bloody glove from the scene and planted it on 
Mr. Simpson’s property. Mr. Fuhnnan said 
that he saw only one glove outside Mrs. Simp- 
son's condominium and that be never touched 
it. 

Mr. Fuhnnan said he went with three other 
detectives from Mrs. Simpson’s condominium 
to Mr. Simpson’s man si ml While the other 
three were trying to contact someone inside the 
bouse, he walked along the street and saw a 
white Ford Bronco. 

“As I was walking past the vehicle I noticed a 
■small spot above the door handle of the driver’s 
side of the vehicle," Mr. Fuhnnan said. 

“At first it just looked like a spot of unknown 
origin,” be added. “When I took the flashlight 
out and looked at it, it looked reddish brown 
with a translucent quality to it and it appeared 
to be dried blood." 

The detective said he then looked over the 
rest of the vehicle and found three or four lines 
that appeared to be dried blood on the driver's 
side cow. 

Looking inside the Bronco, he said, he saw a 
parkage addressed to Mr. Simpson. He then 
toid the other detectives of the blood drops. 

Mr. Fuhnnan said a check with the Depart- 
ment of Motor Vehicles showed that the Bron- 
co was registered to the Hertz Corp. Knowing 
that Mr. Simpson was a television spokesman 
for Hertz, and seeing the package in the vehicle. 


Mr. Fuhnnan said he concluded that it was Mr. 
Simpson’s Bronco. 

The prosecution also showed the jurors a 
long-handled shovel a large plastic bag and a 
towel that were found in the Bronco the morn- 
ing after the killing s. Winding up fbe day’s 
session, Mr. Fuhnnan cut open the sealed evi- 
dence packages and unwrapped the items, as 
well as a sharp piece of wood discovered on the 
grass next to the vehicle. The session ended 
without jurors hearing an explanation of how 
the items may be related to the murders. 

Earlier, the chief prosecutor. Maim Clark, 
look Mr. Fuhnnan p ainstakin gly through the 
events at the crime scene after the discovery of 
the bodies, and he said he was always in the 
company of at least two other police officers. 

During a preliminary hearing in July 1994. 
Mr. Fuhrman said he had found a bloody glove 
on Mr. Simpson's estate that matched one at 
the crime scene, potentially the most damning 
piece of evidence in the case. 

The testimony made Mr. Fuhrman a key 
witness and the defense responded by trying to 
discredit him with accusations that he planted 
the glove because he is a racist. 

Ms. dark sought to diffuse the race issue 
when he took the witness stand Thursday, in- 
troducing a letter written by a real estate agent, 
Kathleen Bell in which she claimed she had a 
conversation with Mr. Fuhnnan in 1984. 

In the letter, Ms. Bell contended that Mr. 
Fuhnnan told her “he would like nothing more 
than to see all the ‘niggers' gathered together 
and killed.” 

Mr. Fuhrman denied knowing Miss Bell or 
ever having spoken to her, but at a press confer- 
ence later, <me of Mr. Simpson's lawyers, F. Lee 
Bailey, said he had a “surprise witness," a 
woman Mr. Fuhrman did not know about who 
would say that Miss Bell and the detective met 
on another occasion. 

That led to a courtroom confrontation Fri- 
day with a prosecutor. Cheri Lewis, claiming 
that the defense had kept the witness secret. 

Mr. Bailey said the prosecution had not been 
informed of the witness because she had not 
become necessary until Mr. Fuhnnan denied 
ever meeting Miss Bell. (Reiners, AP) 


Urban Pollution Blamed for Early Deaths 


POLITICAL NOTES 


By Curt Suplee 

Washington Part Service 


WASHINGTON — The 
largest study ever conducted on 
the health effects of airborne 
particles from traffic and 
smokestacks has found thjit 
people In the most polluted 
U.S. dries are 13 percent to 17 
percent more likely to die pre- 
maturely than those in cities 
with the cleanest air. 

This form erf poDutian is kill- 
ing ci tizens even in areas that 
meet federal air-quality stan- 
dards, said the study’s co-au- 
thor, Douglas Dockery, of the 
Harvard School of Public 
Health. 

"The impact on Hfc and 
health is more pervasive than 
previously thought,” he said. 

Where levds erf airborne par- 
tides fall in the low middle 
range for U.S. dries, the aver- 
age person loses approximately 
one year of life expectancy 


compared to the average for 
such relatively pristine venues 
as Topeka, Kansas, or Madi- 
son, Wisconsin. In highly pol- 
luted places, such as Los Ange- 
les or Salt Lake Qty, Mr. 
Dockery said, the toll is much 
greater. 

Overall air quality in Ameri- 
can dries has improved dramat- 
ically since the period covered 
by the study, thanks in part to 
new federal requirements in the 
Clean Air Act amendments of 
1990. But the fine particles as- 
sociated with increased mortal- 
ity rates seen in the study are a 
type of pollution that is not 
separately regulated under the 
dean air standards. 

The nationwide project 
tracked the health histories of 
532,138 adults in 151 metropol- 
itan areas from 1982 through 
1989, and compared mortality 
data in each location with the 
amount of fine particulate mat- 
ter — such as soot, smoke and 


sulfate particles in the air — 
measured by the Environmen- 
tal Protection Agency at each 
site. 

For each subject who died 
during the study period, cause 
erf death was determined from 
death certificates. After factor- 
ing out effects of age; sex, to- 
bacco use, occupational expo- 
sure to pollution, obesity and 
alcohol use, researchers found 
high sulfate and fine particulate 
levels raised the risk of prema- 
ture death from all causes by 13 
percent and 17 percent respec- 
tively. 

Those averages largely reflect 
a 30-percent difference in death 
rates from heart disease, respi- 
ratory diseases and lung cancer 
between the most and least pol- 
luted cities, the team from the 
Harvard School of Public 
Health, the American Cancer 
Society, Harvard Medical 
School and Brigham Young 
University reports in the March 


issue of the American Journal 
of Respiratory and Critical 
Care Medicine. 

Hie study concentrated on 
“fine particulate” air pollution: 
the land of inhalable particles 
that are 2J microns in diameter 
(about a ten-thousandth of an 
inch, or one-fortieth the diame- 
ter of a human hair) or smaller. 
Particles of this size can pene- 
trate lung tissue deeply. 

Most such particles are drop- 
lets or solid bits of sulfates 
formed when sulfur-containing 
fuels are burned to generate 
electricity or power commercial 
facilities. But some are created 
from the miasma of auto-tail- 
pipe molecules — typically ni- 
trogen oxides and hydrocar- 
bons - — and ozone collectively 
known as smog. 

Fine particles also are pro- 
duced by diesel engines in 
trucks and buses, factory 
smokestacks, wood burning, 
mining and construction. 
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AMERICAN 

TOPICS 

Foam Block f Flypapes* , Stops 

PknesFromRoOnigTooFar 

The Port Authority of New York and 
New Jersey plans to pave the ends of 
some runways at Kennedy, La Guardia 
and Newark airports with foam blocks, 
as a kind of flypaper for airplanes that 
roll too far. The New York Times re- 
ports. They would be the first airports in 
the world to use such a system: 

Nearly a year ago, a Continental Air- 
lines MD-80, in an aborted takeoff at La 
Guardia, ended up with its nose in the 
mud of Flushing Bay. None of the 110 
passengers was injured in -the accident 
itself, but 29 passengers and the co-pilot 
were hurt in the evacuation. 

The Port Authority’s ru nways allineet 
the TTiT«Tmitm- igQgth requirements for 
the kinds erf planes they handle, but 
many lack the 1 ,000-foot (300-meter) 
overrun areas that are required at newer 


Serf! Ground Arresting System 


will be made up of blocks like Styro- 
foam. bid harder. The blocks are strong 
enough to support emagency vehicles 
like fire trucks, but give way under the 
weight of the main landing gear of a big 
jet. In an accident, the jet would use up 
its energy as it carved ruts into the mate- 
tial.much Hke the gravel on ramps be- 
side mountain roads for runaway trucks. 

At the Federal Aviation Administra- 
tion’s test center in New Jersey, a Boeing 
727 traveling at 50 knots was stopped in 
.400 feet, without using brakes. The FAA 
has spent 31.2 milli on to develop the 
foam beds. The Pbrt Authority will 
spend $4.5 million to outfit five runways 
with the blocks. 

Short Takes - 

Deaths from heart ifisease (hopped by 
30 percent in older white women taking 
estrogen for at least 10 years, according 
to researchers at the University of Pitts- 
burgh- Most of the benefits lingered even 
in women no longer taking the drug, who 
still had a 20 percent reduction in heart 
disease deaths. The study adds to a grow- 
ing body of evidence that estrogen can 
reduce women’s deaths from heart dis- 
ease. In November, a U.S. government 
study found that estrogen cm the risk of 


heart disease by 23 percent in women 
aged 45 to 64. The new study showed 
that estrpgen use is linked to a similar 
drop in deaths in women aged 65 to 74. 
The study did not find any benefits in 
women 75 or over, or in women who took 
the drug for less than 10 years. 

A fuB moon beats the Earth percepti- 
bly, although not enough for anyone to 
need ruoonglasses or mooublock, scien- 
tists at Arizona State University said. In' 
the journal Science, they reported that 17 
years of satellite readings show that a full 
moon heats the Earth a little more than 
one hundredth of a degree Fahrenheit. In 
the darkness of a new moon, they say, 
average temperatures drop just about as 
much. They are uncertain whether the 
variation is caused by solar energy 
bounding off the moon, or whether 
something more subtle linked to tides or 
magnetic fields may be at play. 


Charlie On»pfti made his first full* 
length film, ‘Tne Tramp," in 1915. Jim 
Gddner, a professor of cinema at San 
Francisco State University, says that to 
help the publicity along, Chaplin, incog- 
nito, entered a Chaplin lode-alike con- 
test in Pasadena, California. “Chaplin 
came in third,” the professor recalls. 

Iniermolanal Herald Tribune. 



Away From Polities 

• Thousands of water- weary residents 

hare packed then 1 hags and fled to higher 
ground in GuemewBe, CaBfarnia, for 
toe second time in two months as a result 
of storms in Northem.CaHforaia. Mmy 
rivers overflowed as heavy nan contra- 
ued to soak the area. MPJ. 

• A Polish man who was going to be 


himself on fire at an International Red 
Cross office in New York. “He was going 
to be deported back to Poland and he 
wasn’t satisfied with the assistance they 
were giving him,” a police spokeswoman 
said. (AP) 

• Four foe fighttts were trapped inride a 
bunting baBdmg in San Francisco after 
an automatic garage door slammed shut 
and could not be opened from the inside. 
■One was killed and three injured. Fire 


ported committed siticMe by setting " fighters on the outside had to knock a 


hole into the door to pull them out (AP) 

• A UJS. Navy employee shot two co- 
makers and then killed hhnseff after an 
argument at the Naval Air Systems Com- 
mand in Arlington, Virginia- (AP) 

• The body of young woman, burned be- 

yond recogration, was found in Browns- 
ville, Brooklyn, less than a week after the 
police found the charred body of a 20- 
year-old woman is a vacant house. The 
police said they had no specific evidence 
to Hnk the two cases but added that there 
were some similarities. (NYT) 


Social Summit Forges Plan to End Poverty 
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Reuters 

COPENHAGEN — Dde- 
ites to the World Summit 
leering for Soda] 

•ment agreed on apian _ 

• tend poverty and sooalmjusuec 

• fo be adopted by world leaders, 
■but warned that results would 

. . .pot conw quickly or easily. 

I 1 The Summit Committee 
^diamnan, Juan an- 

^ bounced that a draft solution 
► over which govemm^fr arg^ 
■ah week was ’ *5 

f ished,” with only the wording of 
; a clause on the lopt^s of de- 

vdoptncot sW to be finished. 

Mr. Sonutvia. Chile’s dtid 
delegate to the United Nations 


and a principal force behind the 
meeting, said the declaration of 
war on poverty was a radical 
departure from previous ap- 
proaches to the problem. 

“I truly believe -this is a his- 
toric commitment,” he said. 
“We have been talking about 
tinkering with poverty — what 
we are saying here is that pover- 
ty should not exist." 

Developing countries, home 
to most of the world's 1J bil- 
lion poor, said they. were satis- 
fied.;,-. 

“It win lead to very real steps 
that wall allow us to work to- 
cut poverty around 
j world,” sail 


gether to cut poverty 
the world,” said Odito Habiio, 


the Filipino chairman of the or- 
ganization of developing coun- 
tries known as the Group of 77. 

UN officials said the summit 
resolution would have the final 
seal of approval of aD delega- 
tions before being translated 
into six languages and sent to 
flie printers. 

Prime Minister U Peng of 
China. Fidel Castro of Cuba, 
and Presidents Nelson Mandela 
of South Africa, Kim Young 
Sam of South Korea and Al- 
berto Fujimori of Peru were 
among the early arrivals for -a 
weekend gathering of more 
than 100 world leaders. 

But some key leaders are 


staying away, including Presi- 
dents Bill Chilton and Boris N. 
Yeltsin. 

The Copenhagen conference, 
billed as history’s biggest gath- 
ering of world leaders, seeks to 
eradicate poverty, slash unem- 
ployment and battle social in- 
equalities — aims that aid and 
charity groups say are overly 
ambitious and too broad. 

In the first major protest of 


Ian Ballantine, 79, Dies, 
Pioneered Paperbacks 

Israel briefly seized the land 
from Egypt during the Suez 
War. 

He became one of the na- 
tion's strongest advocates of 
trading the land for peace with 
the Palestinians. In 1976. he 
and two other Israeli peace ac- 
tivists met with leading PLO 
officials in Paris. At the time, 
Israel considered the PLO a ter- 
ror organization, and contacts 
were strongly discouraged. 

General Peied met with the 
PLO chief, Yasser Arafat, in 
1983, a decade before Israel 
made peace with the PLO in an 
agreement signed in Washing- 
ton in September 1993. 

Edward Bernays Dies at 103, 
Public Relations Pioneer 
NEW YORK (NYT) — Ed- 
ward L. Bernays, 103, an early 
leader in the public relations 
field who devised or developed 
many techniques for influenc- 
ing public opinion, died Thurs- 
day at his home in Cambridge, 
Massachusetts. 

He was one of the first people 
to expand what h3d been a nar- 
row concept of press ageutry. or 
working to influence govern- 
ment policy, into a far more 
ambitious realm of seeking to 
influence and change public 
opinion and behavior. 

He helped shape public rela- 
tions by favoring the use of en- 
dorsements from opinion lead- 
ers, celebrities, doctors and 
other “experts” to strengthen 
the arguments his clients want- 
ed to make. In addition, he fa- 
vored surveys, releasing the re- 
sults of experiments and polls 
to make a better case for his 
clients' positions and products. 

Yisrael GaHi. who invented 
the Galfl sub machine gun and 
assisted in the creation of Isra- 
el’s famed Uzi assault weapon, 
died Thursday in Jerusalem af- 
ter a heart attack. 


mat 

“the weeklong conference, about 
300 leftists marched for three 
hours through the Danish capi- 
tal carrying banners saying: 
“End World Hunger, Eat the 
Rich!” and “United Against the 
New World Order!" 


New York Times St 

NEW YORK — I an Ballan- 
tine, 79. a pioneer in publishing 
and founder of three important 
paperback houses, died of car- 
diac arrest Thursday at his 
home in BcarsviDe, New York. 

In a career that spanned five 
decades, Mr: Ballantine, who 
was devoted to the notion that 
people would read a wide vari- 
ety of books if they were afford- 
able and accessible, founded 
Penguin U.S_A^ Bantam Books 
and Ballantine Books. 

In 1939, as Pocket Books pre- 
pared to. introduce one of the 
first American paperback lines, 
Mr. Ballantine, fresh out of the 
London School of Economics, 
arrived with a stack of paper- 
backs published by Penguin 
Books in Britain. 

He and his wife, Betty, 
opened Penguin U.S.A. and be- 
gan importing such classics as 
“Invisible Man" by H.G. Wells 
and “My Man Jeeves,” by P.G. 
Wodehouse. 

In 1943, the Ball an tines left 
Penguin to begin a reprint 
house, which they named Ban- 
tam Books. Just months later, 
having bought the paperback 
rights for 20 hardcover books, 
■they released their first list, in- 
cluding “Life on the Mississip- 
pi” by Mark Twain. “The 
Grapes of Wrath” by John 
Steinbeck and “The Great 
Gatsby” by F. Scon Fitzgerald. 

In 1952, the Ballantines 
founded Ballantine Books, 
turning their focus to paper- 
back originals, or books first 
published in paperback form 
instead of hardcover. While 
breed-based in their selections, 
they found their niche by pub- 
lishing science fiction, fantasy. 
Western and mystery genres. 

Matityahn Peied Dies at 72, 
Israeli Who Met With PLO 

JERUSALEM (AP) — Mati- 
tyahu Fdcd, 72, a dovish gener- 
al who was among the first Is- 
raelis to meet with Palestine 
liberation Organization lead- 
ers, died of cancer Friday. 

General Pried was a member 
of Parliament from 1984 to 
1988 for the Progressive Party 
for Peace, which called for the 
establishment of a Palestinian 
state alongside Israel 

In 1956, he served as military 
governor of the Gaza Strip after 


States Compete on Welfare Reform 

NEW YORK — In state capitals around the country, 
welfare reform has turned into a free-for-all Forty-four states 
are now experimenting with some kind of changes to their 
welfare system and, as one staiehouse vies to outdo another, 
each new experiment grows bolder than the last. 

Driving the change is the belief that welfare does not work, 
that it wastes money and encourages a culture of dependency 
and abuse among the poor. The movement in Congress to 
turn over increasing responsibility for social programs to the 
states is based on the idea that decentralized federalism will 
result in more efficient government. 

But some of the architects of the new state programs say 
they have become locked in competition with neighboring 
states to find out who can do the best job of driving the.poor 
out of their state or keep them from coming in. “In counties 
like Milwaukee County, something like 30 percent of the folks 
applying for welfare are from out of state,” said John Gard, 
chairman of the Wisconsin Assembly welfare reform commit- 
tee. “Our basic idea is that the system has to stop giving 
people additional incentive to come to Wisconsin solely foi 
benefits.” (fVPl 

House Votes Purutwe Damage limit 

WASHINGTON — The House adopted Republican legis- 
lation Friday on limiting punitive damage awards to $250,000 
in all federal and state civil lawsuits, including product 
liability cases. 

The lawmakers voted, 263 to 161, for the bill the third in a 
trio of business-backed measures adopted this past week to 
overhaul the civil legal system. 

In shaping tbe punitive damages bill before the final vote, 
the Republican -controlled House gave doctors and drug com- 
panies long-sought victories. The lawmakers voted Thursday 
night to limit pain and suffering damages in medical malprac- 
tice cases to $230,000. (AP) 

Arkansas Banker Rejects Charges 

LITTLE ROCK, Arkansas — An Arkansas banker has 
pleaded not guflty to federal banking law charges stemming 
from Bill Clinton’s 1990 campaign for governor. 

A lawyer for the banker, Neal T. Arnley, said everything 
th»t his client bad done in connection with the campaign's 
finances had been approved by the bank’s owners, who 
included a political ally of Mr. "Clinton's. The lawyer. Jay 
Beqnette, also said that Mr. AinJey bad rejected a proposed 
plea agreement offered by the Whitewater independent coun- 
sel Kenneth W. Starr. 

Mr. Starr, in an indictment returned last week, accused Mr. 
Ainley of f ailing to report cash withdrawals in excess of 
$50,000 from accounts at the Bank of Perry County main- 
tained by the Clinton campaign- (NYT) 

Quote / Unquote 

Paul A. Volcker, the former chairman of the Federal 
Reserve, testifying before a Senate committee on support for 
Mexico: “We can argue about the nature and size of that 
support the relative responsibilities of the U.S.. other coun- 
tries and the international Monetary Fund and other multi- 
lateral institutions. What can not, in my view, be disputed is 
that it was appropriate for us to act and act with dispatch." 

(AP) 


Ex-Chief of Stasi 
Loses Bis Appeal 

Reuters 

BERLIN — Germany's high- 
est criminal court on Friday re- 
jected an appeal by the former 
head of East Germany^ Stasi 
security police to rescind his 
conviction for murdering two 
policemen in 1931. 

The Federal Court of Justice 
turned down requests by both 
the prosecution and the defense 
to revise the six-year jail sen- 
tence imposed on Erich Mielke. 
87. 
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Christopher Tells Arafat to Toughen Stance on Terroris 


By Banon Gellman 

H-asAoigrarT Post Scrvec 


GAZA — Secretary of State Warren M. Chris- 
topher told Yasser Arafat on Friday that he must 
take concrete steps to show “that Gaza cannot be 
a safe haven far the terrorists.'’ but he softened 
his admonition to the Palestinian leader with 
promises of added economic assistance. 

Participants in the houriong meeting said Mr. 
Christopher had emphasized two measures that 
Mr. Arafat has yet to take after months of 
promising to crack down on Islamic militants: 
seizure of their weapons and prosecution of 
those responsible for attacks on Israel 

The U.S. official said that Washington, for its 
part, would try to “push" fellow donors to pay 
$36 million in unfulfilled pledges of financial aid 
to the Palestinians. 

Mr. Christopher also announced a gift of 200 
U.S. military surplus trucks and spare ports, 
together with American offers of expertise on 
agriculture and medical care. 


in an appearance with the Palestine Libera- 
tion Organization chairman, who has run a limit- 
ed self-rule authority here and in the West Bank 
town of Jericho since July, Mr. Christopher said, 
“Chairman Arafat has assured me that he is 
undertaking vigorous new measures to preempt 
and fight terror." 

“I have no magic stick." Mr. Arafat replied, 
repeatin g a stock line, “but we are doing ail our 
best,” 

Mr. Arafat said publicly Friday, as he did 
privately in a meeting on Thursday with Foreign 
Minister Shimon Peres of Israel that his police 
bad thwarted 10 recent attempts by extremists to 
mount attacks on Israel. He gave no details at a 
news conference, and U.S. diplomats said be had 
provided few in private. 

“There are, let's put it mildly, discrepancies 
between what we know and what we are told" 
about such successes, said an Israeli official, 
reflecting a general skepticism. “But whether or 
not they stopped 10 attacks, the and result is that 
it's «iim now, and this is exactly what was 
needed to create a better atmosphere.” 


When Prime Minister Yitzhak Rabin met 
Thursday evening with Mr. Christopher, accord- 
ing to new details emerging from interviews 
Friday, he said that be had eased — but had not 
ended — a blockade of Lebanon's fishing ports 
as a goodwill gesture for the duration of Mr. 
Christopher's regional mission. 

The blockade arose from a dispute with, the 
Beirut government over its treatment of residents 
of the Israeli-occupied “security zone" in the 
south. 

Mr. Rabin, according to aides, asked Mr. 
Christopher to convey to President Hafez Assad . 
of Syria that he was ready to come to peace terms 
and that there was still time for his government 
to complete an agreement 

Mr. Rabin must call elections by June of next 
year, and polls now show him trailing Benjamin 
Netanyahu, leader of the opposition Likud bloc. 

Mr. Netanyahu visited Mr. Christopher in his 
Jerusalem hotel room Friday, and the two men 
disagreed fundamentally on the direction of talks 
with Mr. Assad and Mr. Arafat 


In an interview afterward, Mr. Netanyahu said 
that be had told Mr. Christopher that the Israeli 
public would reject a deal to return the territory 
taken from Syria in 1967. 

“If we remove the Israeli armored force from 
the Golan Heights, we recreate an option for 
war” by Syria, Mr. Netanyahu said he told the 
secretary of state. 

The peace agreement with Mr. Arafat, the 
Likud leader said, had already betas “vitiated of 
any meaning” because “not a single line of that 
agreement has been kept by. the PLO.” 

Snubbed last month, in Washington when he 
sought a meeting with President Bin Clinton, Mr. 
Netanyahu expressed irritation Friday when Mr. 
Christopher's aides refused to allow a photo 
session of the two men together. 

“All previous UJS. administrations made it a 
■' it to dili ge ntly avoid any involvement in 


Eider’s Untform Displayed 
At Russia Military Museum 

TheAstodesedPms 

MOSCOW — After 50 yean of .being locked up in a 

basement, Hitleris uniform and boots went on cfisplayFnday 
at the Russian m£Btary , s museum — but only after some 
officials argued they should be displayed Bee old rag?. 

“Some suggested showing Hitler's jacket just tossed on the 
floor all crumpled up,” said Colonel Alexan der Nikonov, 
head of the museum. **But no museum m the world ages tins." 

Hitler’s uniform, one of Hermann Gflring’s overcoats and 
other relics of Nazi Germany were put cm display to m a rk t he 
50th anniv ersary in Mayof the end of Wow War Ii m 

Europe. 



GORBACHEV: Speaking Out 


’s domestic. 

it a point to avoid any intervention in tire Ameri- 
can political scene,” Mr. Netanyahu said. 


JOBS: 

Markets Surge 

Continued from Page 1 
year’s strong increase. “If the 
reason for the weakness of the 
dollar was a general reassess- 
ment of an economy growing 
more slowly," said Mr. Upsky, 
“then today’s figures mean that 
reassessment has taken place.” 

The assessment coincides 
with that of other analysts that 
risks to the dollar would revive 
if the finances of Mexico or 
other Latin American countries 
continued unraveling and put 
more pressure on U.S. banks 
and the U.S. Treasury. Geof- 
frey Bell an economic consul- 
tant with broad experience in 
Latin America, said ne believed 
that “Mexico is the critical 
thing; if it had turned up nega- 
tive again today, it would have 
swamped the markets.” 

Analysts on Wall Street and 
in London remained divided on 
whether new threats to the dol- 
lar would arise. 

Brendan Brown of Mitsubi- 
shi Finance in London said the 
employment report provided “a 
window of opportunity for the 
Fed, and if they don’t do some- 
thing soon, the dollar will be in 
trouble again." 

But Robert Falconer of Au- 
brey Lanstoa & Co., a Wall 
Street bond firm that tracks the 
Fed closely, disagreed and said 
it would be “politically and so- 
cially unacceptable for the Fed 
to gnfl the economy.” 



Flor ConfcroS Renan 


Finance Minister Guillermo Ortiz, center, announcing austerity measures in Mexico City. On Friday, the United States began to release fiiwnrial akL 



MEXICO: U.S. Releases Peso Aid JORDAN: 

Bye-Bye Baseball 


AJ David Mc/Afcnec France- Pro* 


Treasury Secretary Robert E. Rubin at the Senate Bank- 
ing Committee bearing Friday on the Mexico rescue [dan. 


Continued from Page I 

excess of the Mexican products 
we exported,” Mr. Orta said. 

“The situation is similar to 
that of a family that spends 
more than it earns, having to 
cover the difference with bor- 
rowed resources.” 

The price Mexico must pay 
for living beyond its means, he 
added, will be steep. “The 
short-term adjustment will be 
difficult for all Mexicans," he 
said, adding, “There are no easy 
solutions." 

Mr. Ortiz said it was unques- 
tionable that Mexico would ex- 
perience a sharp economic con- 
traction for the rest of 1995 as 
the government took deliberate 
steps to slow the economy and 
bring down Mexico’s mush- 
rooming current accounts defi- 
cit — a broad measure of its 
total debt versus income. 


Also to comply with U.S. 
stipulations for the loan guar- 
antees, he said, the government 
would impose new revenue- 
raising measures, including in- 
creases in taxes and fuel and 
transportation costs. Govern- 
ment spending will be cut by 9.8 
per cent this year, he added. 

The federal sales tax tacked 
onto virtually all consumer pur- 
chases will be raised as of April 
1 from 10 percent to 15 percent. 
Fuel prices will increase 35 per- 
cent, and then be allowed to rise 
0.8 percent a month. Household 
electricity prices will go up 20 
percent. Government-regulated 
usage fees for all airports, ports 
and toll roads will be allowed to 
go up 2-5 percent a month. 

The plan has “high costs for 
the population," Mr. Ortiz said, 
“but the costs are less high than 
those of any alternative.” 

(AP, WP) 


CIA: White House Moves to Tighten Controls Over Intelligence Agencies 


Continued from Page I 

lack of focus for intelligence gathering as a 
result of the wide range of requirements 
placed on the CIA since communism col- 
lapsed. 

The top targets set by Mr. Clinton in the 
directive “are what you would expect," a 
congressional source said. They include 
such countries as Iraq, Iran and North 
Korea; such subjects as weapons of mass 
destruction and counterterrorism; and 
“transnational" issues, such as Muslim 
fundamentalism and “over-the-horizon" 
problems that might arise in the future. 

Economic issues are near the middle of 
the list, while at the bottom are such sub- 
jects as the environment and health. 

Until the collapse of the Soviet Union, 
there was little need to set intelligence 
priorities because Cold War fears meant 
enough money was available for whatever 
projects the CIA and other agencies 
thought necessary. 

But since 1991, White House officials 
and other departments and agencies have 
handed the CIA and other intelligence 
agencies “a vast array of requirements that 
covered the waterfront, and they had to set 


the priorities,” an administration intelli- 
gence source said. 

White House officials, who have smart- 
ed under criticism that Mr. Clinton and his 
top aides have ignored the CIA and other 
agencies, say the new intelligence list, put 
together after an interagency study direct- 
ed by the national security adviser, W. 
Anthony Lake, sets up a logical system for 
intelligence community operations. 

Not everyone briefed on the new system 
likes it, however. 

“There is some resistance,” a veteran 
congressional aide said “Some intelligence 
officials don't want to get locked into spe- 
cifics. They would rather have a shotgun 
gathering approach and when they find 
something be able to tell the policy people, 
‘Here is what we have found.’ ” 

Arguments already have begun, he add- 
ed, over “why one target is more important 
than another." 

An intelligence official said that he be- 
lieved the directive’s targets were too gen- 
eral and that the only new “useful” change 
would be in the regular review of intelli- 
gence production by users. 

He noted, for example, that under weap- 
ons of mass destruction are the various 


types — such as nuclear, biological and 
chemical — along with the various coun- 
tries that either build, have or want them. 
“How do you prioritize the sub-elements?" 
he said. 

■ U.S. 'Satisfied’ With French Ties 

The United States expressed satisfaction 
Friday at the state of U.S.-French rela- 
tions, strained lately by French allegations 
of U.S. espionage, Reuters reported from 
Washington. 

The White House spokesman shrugged 
off any U.S. concern over President Fran- 
cois Mitterrand's invitation to President 
Fidel Castro of Cuba to visit France. 

“We are, you know, largely satisfied 
with where we are with the French on a 
range of issues right now,” said the spokes- 
man, Michael McCurry. “The bilateral re- 
lationship remains, we think, strong. We 
are able to deal with the differences that do 
exist.” 

Relations have been strained since last 
month, when a French newspaper dis- 
closed that Paris had asked Washington to 
recall five suspected CIA agents, including 
four diplomats, accused of seeking secret 
documents about Franco-U.S. trade dis- 
putes from French government officials. 


Marriage Rate 
In France Sinks 
To a New Low 

Agcntx France-Prone 

PARIS — The number 
of weddings In France, in 
decline over the past 20 
years, has sunk to the low- 
est level this century, offi- 
cial statistics showed Fri- 
day. 

A study published by the 
national statistics institute, 
IN SEE, said that in 1993 a 
total 255,200 French cou- 
ples got married, a 6 per- 
cent drop from the previous 
year. 

It added that according 
to provisional figures for 
1994, the number was ex- 
pected to stabilize at about 
254,000. 

The dip in the number of 
weddings began in 1973 
and slid until 1987. After 
an upturn starting in 1988, 
the downward trend re- 
sumed in 1991. 

The report also noted 



Contfnwd fnm Page 1 
and then sink to third — with- 
out developing a chip on your 
shoulder. 

Winter in the Midwest can be 
grim, but for three glorious 
years Chicagoans were privi- 
leged to spend the crudest 
months ^watching one of the 

to shiver -the boards cany an 
otherwise just fairly good team 
to the top. 

Even after Mr. Jordan 
switched to baseball, people in 
Chicago stifi dung to the notion 
that he would return to the 
Bulls one day. 

“As soon as I walked in the 
dub this morning, several peo- 
ple came up to me and said, T>o 
you think if s true? Do you 
think it’s true?’” said Jade 
O'Malley, the Cook County 
state's attorney, who was jog- 
ging on a treadmill in the down- 
town health dub where Mr. Jor- 
dan sometimes works out 

“Tve already sensed kind of a 
palpable rise m the levd of en- 
thusiasm among Chicagoans 
and I don’t think ifs entirely 
attributable — try to say the 
word attributable when you’re 
ininning like this — attributable 
to the beautiful sunshine to- 
day” 

Since Mr. Jordan retired, ifs 
been two bitter seasons of 
watching it all unrayeL As the Contiind from Page 1 people and wounded more than 

the car bomb exploded in 250, mostly civilians. The 
a Muslim fundamental- Armed btomc Grajp took re- 

latSTs week, as Otots 

workers. 


pie marrying for the 
time was continuing to rise: 
29 for men and 27 for wom- 


en. 
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future for himself, many Rus- 
sians seem more in tent on pun- 
ishing hhw for his past. It can 
turn petty; returning from a re- 
cent trip to Germany, Mr. Gor- 
bachev fumed helplessly as a 
Russian airport security guard 
insisted on inspecting all his 

Inhere was no more vivid dis- 
play of the political purgatory 
that Mr. Gorbachev finds him- 
self in than a recent tarring of 
Press Qnb, a talk show mat was 
dedicated to canmeroozating 
perestroika.. 

It was the former Soviet lead- 
er's first kmg national television 
appearance since he resigned, 
but any hopes he held of mak- 
ing a direct appeal to flic Rus- 
sian public were dashed by the 
host, who opened the pr ogr a m 
by instructing the famously ver- 
bose Mr. Gorbachev to keep his 
comments short. 

Other guests, academics, 
journalists, and politicians 
spoke at length pf their feelings 
about the tumultuous decade 
But few seemed interested in 
sofidting the views of the guest 
of honor, who sat on a couch, 
frowning, his arms tightly fold- 
ed as the discussion arched over 
his head. At one point, he burst 
through. 

“If I am such a hero of news- 
papers and magazines, why is it 
I can’t speak here, my first ap- 
pearance on television?” he 
asked the host “I want to say 
something.” 

But wnat Mr. Gorbachev 
wanted to discuss — the need 
for a return to orderly, gradual 
economic reform -—was not on 
the agenda. When guests spake 
of Mr. Gorbachev, they did so 
in the past tense, referring in 
lofty Shakespearean tones to 
“the tragedy of Gorbachev.” 

He insisted he would press 
Mr. Yeltsin to hold elections in 
1996, and if he felt like it, ran in 
them. “I will move for free elec- 
tions despite the fact that I am 
described as politically impo- 
tent — thank God not in anoth- 
er way — that people say Gor- 
bachev is yesterday’s man.” 

Ten years ago, Russians were 
bedazzled by the young, ener- 
getic Soviet leader wbo prom- 
ised to heal the paralyzed econ- 
omy and introduce pluralism to 
a nation that had lived under 
mare or Jess authoritarian ride 
for more than 1,000 years. 

His kinetic style of leader- 
ship, his penchant for leaping 
out of limousines to exhort 
passers-by to embrace freedom 
was as- 
inured to ' 
dictators. His 
goal of liberalizing the econo- 
my, and society, was revolu- 
tionary. Later, hiswillingness to 
end the Cold War, even on 
terms favorable to the West, 
stunned the wodd. 

The elation died down as eco- 
nomic reforms became stymied 
by an antrenrihed Co m m un is t 


m- 


Even as be was 
ttodricmg a form os capi 
Mr. Gorbachev never 
be&eving that he could 
the Commmrist Party’s grip on 
society without surrendering it 
altogether. His inconsistencies 
gnragpd hard-fine Communists 
and alienated, more radical, re- 
formers, mrinriing Mr- Yeltsin, 
who was removed as chief of the 
Moscow Communist Party is 
J987. . 

“The Soviet system was a 
dam hno winch Mr. Gorbachev 
punched some holes to make 
the water flow better,” said the 
Russian historian Roy Medve- 
dev, a l ongtim e dissident whose 
bocks were harmed until Mr. 
Gorbachev allowed them to ap- 
pear. “But he found oat too late 
die whole dam was rotten." 

The anmversaiy of Mr. Gor- 
bachev’s rise to power has led to 
a mraB finny of articles and 
essays about him. There is a 

mwB ii wwil milrii i mg m an an . 

ncx ofthe Museum of the Revo- 
lution. in Moscow, but it offers 
only a few photographs of the 
former leader. The displays 
chronicle mostly the tumult of 
his rim** «nJ Mr. Ydtsm’s — 
ethnic unrest, the unsuccessful 
hard-fine Communist coup in 
1991, the attack on Parliament 
in 1993. 

the most generous 
came From the ultra- 
nationaiis l v iarifmtf v. Zhirin- 
ovsky, who, in an article in 
Triad, placed Mr. Gorbachev 
along side Napoleon, Peter the 
Great, and Lerrin. Mostly, the 
arttede signaled Mr. Zhirin- 
ovsky does not consider Mr. 
Gorbachev much of a threat in 
future elections. 

The anniversary has revived a 
political parlor game of debat- 
ing exactly where Mr. Gorba- 
chev went wrong. At thetdevi- 
sion taping, Georgi A. Arbatov, 
ti»e head ofthe Institute of U-S. 
and Canadian Studies, pro- 
nounced that Mr. Gorbachev’s 
biggest mistake was yielding jo 
Pofithuro hard-liners late in his 
tenure. 

Mr- Medved ey suggested the 
opposite, pinpointing the Soviet 
leader’s squeamishness aboiit^ 
sending troops to stop ethnic 
fighting In what were then the 
Soviet republics of Georgia and 
Armenia in 1990 as his down- 
fall 

- But all remember the critical 
moment on Ang. 22, 1991, right 
after the coup collapsed, when a 
Shaken Mr. Gorbachev refused 
to condemn the Communist 
Party —even as rejoicing dem- 
onstrator throughout tte So vi- 
et Union were .pulling dow 
statues of Lenin. Bullied by an 
ascendant Mr. Yeltsin, who had 
bravely led the resistance to the 
coup,. Mr. Gorbachev disband- 
ed the party two days latex, but 
his hesitation had already 
seated his fate. 


oy an eznrencnea v-ommmusi n n i -wt j . 
bureaucracy and a gigantic col- XfflllACIUtr Urged , 
lectivist system jerry-rigged T p . ; 

against change. Mr. Gorba- lO Efifl 1 JlfTinaigll 
cnev’s zeal to dumg e Russian T o » 

■ Agmee Fnmce-Prase » 

PARIS — An mflnwirial fig. 


chang e 

habits overnight, including re- 
stricting the rale of vodka, met 
with fierce resistance. 


ALGERIA: Bombing Wounds 63 


swirled like Chicago’s famous 
winds, words of hope seemed to 
arrive from everywhere: Mi- 
chael's coming back. 

In Washington, while talking 
about a drop in nn employment 
rates, even the president had 
Michael in mind. 

“As of today, the economy 
has produced 6.1 millkm jobs 
since t became president,” Mr. 
Clinton said, “and, if Michael 
Jordan goes back to the Bulls, it 
will be 6,100,001 new jobs." 


It was the second major 
bombing in six weeks in a coun- 
try frightened by a year of vio- 
lence m which at least 10,000 
people, mostly ordinary civil- 
ians, have died. An unknown 
number of police and army per- 
sonnel. and fundamentalist 
fighters also have been killed. 

On Jan. 30, a car bombing 
outside police headquarters in 
central Algiers killed at least 42 


sponsibflity for the attack and 
vowed to cany out similar as- 
saults until the government is 
overthrown or capitulates. 

A flurry of violence in the 
past few days has stemmed 
from the Jailing of 96 prisoners, 


a mutiny at a jail in the capil 
Islamic opponents have ac- 
cused the government of a mas- 
sacre, and cm Friday the Armed 
Islamic Group reiterated its 
vow to avenge the dead in- 
mates. 


ure on the French ri ght called 
Friday for Prime Minister 
Edouard Balladur to withdraw 
from the presidential race; amid 
a slump in his opinion poD 
score 

The call by Pierre Mazeatui, 
head of the legal commission fc 
the National Assembly, carcje £* 
amid an increasingly virulent 
•split in the right between sup- 
porters of Mr. . Balladur and 
Jacques Chirac, the mayor of 
Paris. J 

In a statement hom Tahiti 
where he is writing, Mr. Ma- 
zeand called “formally” on Mi. 
Balladur to step down aural 
what be said “seems to be a 
rqection by voters." He said 
that if Mr. Balladur withdrew 
tile confusions on. the French 
right would be clarified. Mr. 
Mazeaod is a long-time sup- 
porter of Mr. Chirac. 


Doctors’ Decision on Dying Child Upheld in II .K. ^ ® ecB * on SICILY: After Decades of Neglect, Palermo Moves to Salvage Its Treasures 
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Roam 

LONDON — A British court 
ruled Friday that judges had no 
right to question a decision by 
doctors to refuse more treat- 
ment to a 10-year-old girl dying 
of leukemia, overturning an 
earlier ruling by a lower court. 

The Court or Appeal's ruling 
in Favor of the health authority 
in the highly emotional case sets 


a vital precedent for terminally 
fll patients fighting for a share 
of the limited resources of Brit- 
ain’s slate-run health service. 

Doctors in Cambridge said 
they could not justify chemo- 
therapy and a second bone- 
marrow transplant for the child, 
referred to as “Girl B." Her 
chances or survival would be 
about one in 10, while the 
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It’s never been easier to subscribe 
and save. Jusf call toll-free: 

0 800 1 7538 


£75,000 ($120,000) cost of the 
treatment could be better spent 
helping othere. they argued. 

Earlier Friday, the High 
Court in London, hearing a 
challenge by the girl's father, 
ordered the Cambridge health 
authority to reconsider its re- 
fusal to he at the child. The 
health authority instantly ap- 
pealed. and the appeals court 
deliberated for four hours be- 
fore overturning the ruling 

Stories of the girl’s plight 
have prompted an outpouring 
of help from sympathetic news- 
paper readers and wealthy 
benefactors. 


Angers Britain 

Reuters 

BELFAST — Britain ex- 
pressed anger on Friday 
over President Bill Clin- 
ton's decision to welcome 
Gary Adams to the White 
House and let him raise 
funds for his Sinn Fein par- 
ty, the IRA political wing. 

Infuriated at the UJ3. 
opening to Mr. Adams 
while the Irish Republican 
Army retains weapons, 
London also said a state- 
ment by Mr. Adams on 
Thursday contained no 
new initiative about how 
the arras could be given up. 
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catacombs, medieval towers. Baroque 
churches. Art Nouveau villas and even 
Palermo’s largest theater, which has been 
closed for years. The catalogue gives a 
picture of the sad condition of some of 
Palermo's finest treasures. 

Damaged by Allied bombing during 
World War IL, Palermo's historic core was 
never allowed to recover. Instead, the city's 
masters pursued a reckless building pro- 
gram, guided more by the greed of Mafia 
developers <6«n urban planning. . . 

Old neighborhoods, which date to the 
Arab occupation of Skaly in the 8th centu- 
ry, were left to rot and decay, while on the 
city’s outskirts, elegant villas were de- 
stroyed or smothered by high-rise apart- 
ment buddings. 


The Villa Malfitano, built by an English 
merchant family that made its fortune in 
Marsala wine, was left standing, guarded 
by a private foundation set up after the 
death of its last occupant in 11/7 1. - 

Since then, the vffla has been open by 
appointment, and for a brief period, moth- 
ers with strollers were allowed to walk in 
the park on weekdays. The limited access 
ended after a suspicious fire last May. 

For the moment, Vrvona students are 
studying the villa's architecture, its history 
and its collection of exotic plants aha 
trees. 

But for five_ days in May. they will play 
host as the villa is opened to the public 
during a dtywide memorial for the city's 
most famous Mafia fighters, Giovanni Fal- 
cone and Paolo Borseflino. judges who 
were killed in 1992. . . 


■ Mafia. Boas Gets Me Term 

The Mafia’s captured “boss of bosses,” 
Salvatore (Tire Beast) Riina, has been sen- 
tenced to life imprisonment for the seventh 
time, wire services repeated Friday, quot- 
ing court sources. 

The sentence was passed late Thursday 
by a court in Palermo, where Mr. Riina. 
arrested in 1993 after 23 years on.the rug. 
had been on trial for four kfllmgs in the A 
1980s. . . . f 

. . 4 

The pohoein Rome, meanwhile, arrest- 
ed Francesco Barba, a Mafia chief who has 
been on the run for almost a year, judicial 
officials said Friday, Mr. Barba. 41. hea4s 
. the Stella, a Stcafian .Mafia dan indepen- 
dent of the island's d ominan t Casa Nostra 

organization. ... 
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| B om b and Gunfire Kill 11 in Karachi After Shiite Prayers 


BRIEF L Y ■ ASIA 




'“'•kerf 


By John F. Bums 

New York Tlrrtes Service 



• • - \,il. •' Ik 




KARACHI, Pakistan — At least 11 
were “kd Friday in a massacre at a lviusmn 
pr^Fer nau that began with a car bomb explosion 
and contoured with masked gunmen firing vol- 
leys of automatic rifle fire at panicked 
worshipers. •• • 





The attack came hardy 48 hours after Paki- 
stan was stunned by the slaying of two Ameri- 
cans while they were driving to work at the U A 
Consulate. 


^ 1 Bakina 


The attacks intensified a feeling among Kara- 
chi’s population of more than 10 million that the 


long history of ethnic, religious and criminal 
violence here, responsible for more than 7,500 
deaths in 30 months, has taken a sharp mm for 
the worse. 

The attack on the prayer ball in a working- 
class district of east Karachi was the third in less 
than two weeks on a gathering of the city’s Shiite 
Muslim minority. Twenty people were killed in 
two attacks on Shiite mosques in February. 

This time, the fury of survivors and relatives of 
the dead was intensified by the fact that several 
of those killed were small children, who gather 
every Friday outside the prayer hall to beg for 
alms. 

One survivor, Mubarak Haidar, said he saw 
one of the gunmen leveling his AK-47 rifle and 


firing at a small girl named Selma as she fled the 
turmoil, striking her in the back. 

It was not immediately possible to determine 
whether Selma was among the dead, or among at 
least 22 people who were wounded in the attack. 

As in the case of the two murdered Americans, 
whose bodies are to be flown back to the United 
States on Saturday, the police appeared to have 
no leads on the identity of the attackers. 

At the scene, families blamed the massacre on 
militan t adherents of groups professing the Sun- 
ni form of the Muslim faith, which is the majority 
creed among Pakistan’s 120 million people. 

But the crowds that gathered after the massa- 
cre directed their fury less at the attackers than at 


the government of Prime Minister Benazir 
Bhutto, which, like several governments before 
it, has seemed unable to contain the hatreds that 
have driven the violence here, or to provide even 
a semblance of lawful order. 


“Why can’t the government protect us?.” the 
crowds shouted. “Why don’t they let us protect 
ourselves?” 


For Miss Bhutto, who was flying to Karachi 
on Friday night from Islamabad, the capital, the 
situation posed grave political risks. She has been 
bitterly criticized for squandering her energies on 
a political vendetta with her predecessor as 
prime minister, Nawaz Sharif, now the opposi- 
tion leader. 
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Tibetans in Exile 
Mark 1959 Uprising 


'^A TTbetnn marik. in New DdDs meditating Friday to 




\ Ratters ''' 

BRUSSELS —A retired Bd- 
gian Air Force general Inked to 
.a defense contract scandal died 
V^f a drug overdose in what ap- 
’peared to be a suiride, thepub- 
,:Jic prrosecutior's office said Fri-. 
Iday. 

■> “The preliminary autopsy 
' shows that be took a deadly 
.<Jose of tranquilizers,’’* spokes- 
man said. He added that it Was 
cert» fire death' had 
been asukide. 

, t The body of Jaapes Lefcb- 
lyre, 64, was found in a hotel 
1 room in Brussels on Wcdnes- 
A ."(day. Six small empty bottles of 
whiskey were found next to his 


i death followed a Belgian 

television report implicating 
•Jrim in a scandal in which the 
-Italian firm Agusta aBegetUy 
' paid bribes to Socialist politi- 


cians to secure the sale oF 46 
helicopters to the military. 

General Lefebvre, who de- 
nied any wrongdoing, was air 
force chief of staff when the 
helicopter contract was signed. 

Earlier this week, a new wit- 
ness linked the Agosta scandal 
with the as yet unexplained 
gmming down of a Socialist, 
Andrf Cools, in 1991. . 

The witness, .Georges Del- 
fosse, says- that he learned 
about the connection while 
serving a prison term for an 
- nnrrfated fraud case, and diat 
he went public with the infor- 
mation because he feared for 
his life. 

He said cm television that Mr. 
Coeds had been killed because 
. he was unhappy with bribes al- 
. legerity paid by Agusta to Bd- 
. gian politicians- Agusta has de- 
nied any wrongdmng. 
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Nigeria 

A 




leers 


Ratters 

LAGOS — After days of speculation about coups, Nige- 

r«ov^I - now 

in a position to opS 


j of anxiety in Nigeria 

since local magazines repaneo monuay that a plot jo topple 
S3 aS^ Sm uncovered and that at least 1 50 

pie had been arrested. 


APUPHKai Mtu, tno — 

gariona Abacha caHed off 

, “ »*— • 

itattnnes of some of the 

iSsSssffisasB®!^ 

SSwNiBeria into crisis in June 1993 when 
g^ feiStion hdieved to hsw been won by Moshood 

K.O.Abiola, a businessman. 


. r. •' . 



Italian Brothers’ Bid to Cross 
^Arctic Fails as Ice Breaks Up 

Realm. . 

. ,,, a VT ' The TtnllsHI M- 





waters wuvm — — 
walk unaided across the No 
Pole ended dose to disast^- 
jer just two days, nnssion coor- 
dinators said Friday. 

V a spokesman for the mission 

Li MiES “'JUmESS’ 

and his 42 -year-old JrothCT, 
Hubea had beent^edhy^ 
ficopter to a Siberianbasc 
where they were »n good health. 
i* The brothers had hoped to 
become the first people towdk 

-without external support 

£.000 kilometers (1.250 rrnlM) 
• Sf frozen wastes but had to send 
a satellite distress signal 

ap a - „„„ latino nn 


“They were taken by surprise 
by the breaking ice," said a 
spokesman, Alessandro 
Grogna. “In the confusion of 
that moment of extreme dan- 
ger, Hubert fen into the water.” 

Reinhold Messier was the 
first person to scale Mount Ev- 
erest without oxygen and the 
Hist to conquer all the world’s 
peaks over 8,000 meters (26,250 
feet). He already Ins crossed 
die Antarctic 

In 1990, he and his brother 
trekked 2,000 kilometers across 
Greenland without backup; 


ihc ice begw* breaking up 

UmnnH them. 
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Compiled by Our Staff From Dispatches 

KATMANDU, Nepal — 
The police broke up a demon- 
stration by more than 2,500 Ti- 
betan protesters at a Buddhist 
shrine near Katmandu on Fri- 
day when they tried to march 
on (he main street raising signs 
denouncing China, a police 
source said No arrests were 
made, the source added 

More than 10,000 Tibetan 
refugees and monks living in 
Ka tmand u attended a prayer 
meeting at the Baudha Nath 
stupa to marie the 36th anniver- 
sary of an uprising against the 
Chinese occupation of Tibet. 

The Tibetans lit 10,000 lamps 
around the shrine and burned 
incense to mark the occasion, 
witnesses said Some then tried 
to stage a demonstration, carry- 
ing placards reading “Down 
with China's occupation of Ti- 
bet” and “Chinese quit our 
motherland Tibet,” the source 
said 

Police officers used batons 
on the demonstrators, but no 


serious clash occurred the au- 
thorities said 


More than 400 Tibetans 
marched Friday through New 
Delhi, the capital of India, to 
express their anger at Chinese 
rule in their Himalayan home- 
land 


Chinese troops entered Tibet 
in 1950 and overthrew the Bud- 
dhist theocracy. On March 10, 
1959, Tibetans rebelled against 
Beijing, but the uprising was 
put down and their spiritual 
leader, the Dalai Lama, fled to 
India with thousands of his fol- 
lowers. He has lived there ever 
since. (AFP, Reuters) 


Cambodia’s Forest Shrinks 

Reuters 

PHNOM PENH — Cambo- 
dia’s forest cover has fallen to 
40 percent because of extensive 
logging, the agriculture, forest- 
ry and fisheries minister said 
Friday. 


Demolitions Protested in Shanghai 

SHANGHAI — Hundreds of demonstrators blocked 
Shanghai’s “Golden Mile” shopping strip Fnday for toe 
second consecutive night to protest the demolition of old aty 
ne ighb orhoods. . , . 

Middle-class residents of Huai Hai Road, home to ra * uo “' 
able boutiques selling Japanese cameras aid Italian hand- 
bags, virtually sealed off an entire city block in a standoff witn 

Residents said they were told Thursday by housing author- 
ity officials that they had to move out of their low-rise 
apartments by June to make way for a commercial develop- 
DSCflL _ • /vt.; 

Resentment has been simmering for several years in cm- 
na’s largest city as entire neighborhoods have been flattened 
to make way for gleaming shopping plazas, hotels and com- 
mercial buildings in a feverish construction boom. 

There have been numerous small-scale protests, but until 
Thursday evening, when Huai Hai residents took to the 
streets, anger had never bubbled over on such a scale. 

The crowd of 200 to 300 people was mostly good-natured, 
as were police officers wearing motorcycle crash helmets, who 
directed traffic away from the stretch of road lined with neon 
advertisements for Japanese whisky and French lingerie. 

(Reuiers) 

Kabul Quiets Down After Clashes 

KABUL — The Afghan capital was calm Friday, a day 
after sporadic clashes in the southwest of toe city between 
forces of President Buritanuddin Rabbani and fighters of toe 
Taleban Islami c student militia. 

The dry itself was “very quiet,” residents said, although 
there were reports of smafl-arms fire in the west of toe city 
between forces of toe Islamic Coalition Council of Afghani- 
stan and Rabbani troops. (AFP) 

5 Pipeline Workers Slain in Burma 

BANGKOK — Five members of a natural-gas pipeline 
survey team were killed and 11 wounded by heavily armed 
attackers near the village of Kambauk in Burma, the French 
oil company Total said Friday. 

The victims were Burmese nationals, a Total spokesman, 
Joseph Daniel, said in Paris. The wounded were taken to 
Rangoon. , 

The attack Wednesday was carried out by a solidly armed 
force” and occurred as the Burmese workers were carrying out 
preparatory work on the project, Mr. Darnel said. 

The pipeline is being built by Total and California-based 
Unocal 

When completed, it wiD carry gas from the coast of Burma 
to Thailand, going through areas of southeastern Burma in 
which Karen and Mem ethnic- minority guerrillas operate. 

“We have no idea who is responsible for the attack, and no 
one has claimed responsibility,” Mr. Daniel said. (Reuters) 
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Snb UUC In Heavy Traffic, NATO Needs a Cautious Redesign 


W ASHINGTON — Geography is des- 
tiny. In Central Europe, geography 


Sanctions and War Crimes 


The tribunal set up to judge war crimes 
in the former Yugoslavia has indicted a 
first batch of suspects, but to what end? 
The particular lever of economic sanc- 
tions by which the United Nations meant 
to pry Serbia into cooperation with the 
court has meanwhile been diverted to 
peace-bargaining purposes. 

Moreover, the five nations running the 
negotiation are being tugged to spend the 
sanctions on lesser and unreliable Serbian 
political concessions, ft is conceivable that 
the sanctions win be doubly wasted and 
end up serving neither justice nor peace. 

There always was a strong case for 
reserving the sanctions card for war 
crimes. The West, especially after it had 
decided against using more than symbol- 
ic force to protect Serbia's victims, owed 
it to them and to other prospective vic- 
tims to use the sKm remaining means to 
amity the law. Unfortunately, the logic of 
this position was overtaken by Western 
weakness. The available means, it was 
argued, had better be spent to stiffen 
Contact Group diplomacy, such as it is. It 
is an unhappy irony thai this switch of 
focus set in just as Richard Goldstone, 
the formidable South African prosecutor, 
moved toward trials. 

Keep in mind that some of the lighter 


sanctions on Serbia (on civilian air links 
and sports and cultural contacts) have 
already been suspended — this for sup- 
posedly closing its still-porous border 
with its still-intransigent Bosnian Serbian 
clients. Early suspension of heavier sanc- 
tions (on trade and participation in inter- 
national organizations and banks) is be- 


YV tiny. In Central Europe, geography 
is tragedy as well. To live between Germa- 
ny and Russia is to know for all time that 
terror and devastation reside on the hori- 
zon: You live in history’s highway without 
a guardrail or a stoplight you control. 

It is to change this condition that 
Poles, Czechs, Hungarians and others 
recently freed from Soviet occupation 
have reached out for NATO membership 


By Jim HoagLand 


ing promoted by Washington's partners 
in Europe and Russia. They are visibly 
impatient at Bosnia's reluctance to accent 
an outcome that would leave Serbia ifie 
triumphant champion of Serbian insur- 
gents in Bosnia — and in Croatia too. 

Whether the diplomats can patch up 
even a miserable solution without another 
ferocious outburst of war seems at this 
point dubious. Regardless, there can be no 
abandoning the obligation to see some 
justice dine in Bosnia. Tactically, it is 
foolish to let Serbs — the chief offenders, a 
newly disclosed CIA study confirms — off 
the hook fen: their extravagantly cruel 


For some, pushing NATO’s 
border to the PotishrUknanian 
frontier ha way to anchor 
Germany in the West. 


deeds. Strategically, it is myopic to ignore 
how the investigation and trial of these 


bow the investigation and trial of these 
offenses can contribute to eventual revival. 
It will be very hard to put the top leaders 
of Serbia and the Bosnian Serbs — cur- 
rently the West’s diplomatic interlocutors 
— in the dock, but it is essential to try. 

— THE WASHINGTON POST. 


and the American security guarantees 
that membership brings. The Central 
Europeans would make destiny less loca- 
tion-driven. 

The cause is obviously worthy. But 
extending the North Atlantic Treaty Or- 
ganization into Central Europe is neither 
cost-free nor risk-free for the 16-nation 
aniawr<» Hie grand debate now under 
way in Western capitals could wind up 
paralyzing or undermining NATO as it 
exists today. That risk is not being ex- 
plained to electorates that would have to 
pay for and support NATO expansion. 

Nor is the public being tala in clear 
terms that for many of its advocates 


NATO expansion is spurred by concern 
about the power of unified Germany as 
much as or more than fears over the 
reliability of Russia: Pushing NATO’s 
eastern border to the Polisb-ukrainian 
frontier is a way to reassure and anchor 
Germany in the West. 

Is NATO expansion the mosteffective 
way to achieve such German-centered 
objectives, however worthy they may be? 

Vokker Robe, Germany's affable de- 
fense minister, believes it is. Wanting Ger- 
many to work closely with its partners 
rather than go it alone, he seized NATO 
expansion into Central Europe by the 
hams and mad** it his issue l*gt year while 
others tiptoed around it. He persisted 
when Chancellor Helmut Kohl warned 

him not to push an initially relnc tant 

Washington, and gradually won the 
Americans over. If Poland and the others 
ret into NATO soon, they will have Mr. 
R&he to thanV more rt«*n any other indi- 
vidual. 

Mr. Rflbc was in Washington the other 
day to push Phase II of the Rflhe Plan: 
To quell the anger and anxiety that his 
Phase I has caused Boris Yeltsin and 
Russia's generals, Mr. Kobe suggests 
that NATO's expansion be accompanied 
by simultaneous NATO security guaran- 
tees for Russia. 

These could came in the farm of a 
treaty or an ap yyi n w n or some other 


as a full security partner for NATO. After 
Russia's fears are dealt with, Mr. RQhe 


says, a rimflar NATO arrangement with 
Ukraine could be put mtoplace. 

Doint about NATO en 


The point about NATO expansion, 
Mr. ROne candidly told me, “is not that 


Poland is threatened. The point is they 
need a sense of belonging . . . What we 
want is for the German-Polish border to 
became like the German-French border. 
When you cross the German-French bor- 
der you don't know you are crossing it. 
Today crossing the German-Polish bor- 
der is crossing a border between safe and 
not safe. You know ft.” 

. Mr. ROhe does not see parting the line 
farther east once Poland is inside. “I 
don’t th?nk Russia can be a member of 
the European Union" or of NATO, he. 
said. “It would be odd to think of a 
gftmt like Russia being ran by the com- 
missioners in Brussels.” 

Russia's cooperation will be obtained 
by convincing Moscow “that it is not the 
old NATO that is expanding.” This, the 
defense minister said with evident sincer- 
ity, would be “a different NATO” that 
has nothing to do with spheres of influ- 
ence and balance of power politics. 

Europ e a n plans for overhauling NATO 
are being overlooked by Senate and House 
Republicans pushing for instant NATO 
e xpansio n. The Europeans are far more 
serious about . changing NATO’s com- 
mand structure and the ( HffiiiT7atm n of 
the alliance than Americans realize. - 


President Bffl Cfimon naawwm be- 
tween Senator Dole and Chancellor KdW. 
In December he sought to buy time to ease 
pressures from the Rep«*tons at home 
and the Germans abroad by getting the 
alliance to adopt a yearlong ducusaon of 
membership criteria for n ew NA TO ca Or 
didates asme first step in expansioc- 

But France is determined to use the 
criteria discussion to force a r adical re- 
definition of the mission and fixture of 
NATO. Expansion will require a com- 
plete rewriting of the N ATO treaty, with 
the European Union si gn ing a new At- 
lantic charter as an equal partner with 
the United States, or so French officials 
argue privately in NATO co un c ils . 

Germany does not favor wholesale re- 
vision of the NATO treaty. But even Mr. 
RQhe wants some treaty changes and a 
new Tra ns -Atlantic covenant" that would 

enlarge the politick role of the European 

Union within NATO. Bonn splits the 
difference between France's sweeping 
^nmg e scenario and America’s attach- 
ment to the stains quo pins. 

NATO expansion is not a ample, 
straightforward debate about whether Po- 
land deserves a better destiny than geogra- 
phy dealt iL.lt docs. How to. achieve that 
destiny is a and dangerous ques- 

tion, however. Americans, Germans, 
Pries, Frenchmen and everyone else 
would do wdi to proceed cautiously in 
trying to stand in the saddle of traffic and 
redesign history's highway. 

The Washbt&on Peat, 


SSlSSL* Tiny Chechnya’s Global Aftershocks Could Bring More Chechnyas 


The tax cuts from the House Republi- 
can “Contract With America" have 
been reduced to legislative form. The 
process has not improved them a bit. 
They remain a bad idea, the revenue loss 
from which would be more than the 
sponsors have acknowledged, and more 
thaw a government running a deficit of 
a fifth of a trillion dollars a year 
can afford to give up. 

The cuts would make it harder to re- 
duce the deficit even if the Republicans 
do come tq> with a way to pay for them — 
which despite their pledges they have not 
yet done. The stated purpose of several of 
them is to increase savings and invest- 
ment, but by leaving the deficit larger 
than otherwise they would reduce the 
national savings rate. They are also poor- 


ly targeted, and the long-term effect of 
their enactment would likely be to widen 
the income gap between the better-off 
and the rest of society. 

The last time the Republicans cut tax- 
es, in 1981, they failed to make the spend- 
ing cuts to match, and the deficit soared. 
This time they have said the spending 
cots will come first; they are still saying 
that But the only specific spending cuts 
of any size that they have advanced thus 
far have been in welfare and other pro- 


grams for the poor; that is not the way to 
finance tax cuts. It is said they may next 


finance tax cuts. It is said they may next 
propose some generalized entitlement 


and appropriations cuts, lump sums that 
they mil commit themselves to saving 
over time without spelling out bow. That 
is not the way to do it either, the more so 
because they have promised that in cut- 
ting they will not touch defense or Social 
Security and cannot touch interest on the 
debt They have left themselves less than 


half the budget in which to work. Nor is it 
just their tax cuts that they have to fi- 
nance. They have said that they will bal- 
ance the budget as wefl. But the more 
spending cuts they dedicate to the first 
purpose, the fewer they will have left for 
the second. Thai is the problem. 

The Republicans keep saying they 
want to get at the cost of entitlements. 
The last Congress, at the administration's 
behest, did put a dent in the net cost of 
the largest entitlement. Social Security, 
by subjecting a larger share of benefits to 
the income tax. The bill that the House 
Ways and Means Committee will begin 
marking up next week would repeal that 
modest step in the right direction. In the 
nam e of capital formation, it would also 
cut the capital gains tax, create a new 
stream of wholly tax-exempt investment 
income by expanding the individual re- 
tirement account or IRA provisions in 
current law, and enact a roundabout cut 
of as much as a third in the corporate 
income tax by liberalizing depreciation 
rules. All three of these provisions would 
be late bloomers. Two are set up in such a 
way that they look as if they would even 
raise revalue in the first years. That 
masks the full effect that they would have 
in terms of revenue lost; it would not be 
felt until after the five-year estimating 
period. Who will pay for that? 

These are damaging proposals — and 
unfortunately, the Clinton administration 
has already weakly concurred in some of 
them. We suppose they are likely to pass 
the House. In the Senate, however, some 
Republicans as well as some Democrats 
are saying that spending and the deficit 
should be cut first They are right 

— THE WASHINGTON POST. 


TONG KONG — The Rus- 
Lsian invasion of Chechnya 


By William H. Overholt 


has global implications, whether 
viewed from Asia, Europe or the 
United States. 

Three months after Russian 
forces moved in, they have failed 
to pacify the territory or install a 
friendly regime. Grozny, the capi- 
tal and focus of the invasion, has 
only 400,000 people: All of Chech- 
nya has a population of 1.3 mil- 
lion, less man one-quarter that erf 
tiny Hong Kong. To draw a paral- 
lel, ima gine the U.S. invasion of 
Grenada having dragged on for 
three months without success. 

Russia, formerly a great power, 
now appears weak Its military 
planning has been utterly incom- 
petent, its transport has broken 
down hopelessly, its technology 
generally has failed, and its sol- 
diers plainly do not want to fight 
for the unity of their country. 

There are important caveats to 
this. Russian forces would do 


much better if they were fighting 
on the Ger man plains that they 
were trained to fight an. Russia 
remains a nuclear power it could 
still make much of the planet un- 


inhabitable. But after all the cave- 
ats have been entered, Chechnya 
has changed Russia's image into 
that of a pitiful giant 

There may, as a result, be more 
Oiecbnyas to come. It is no longer 
difficult to write a scenario for 
them to become a wider conflict 
that threatens the peace of Europe. 

Paradoxically, Russia also ap- 
pears to be an aggressive, danger- 
ous nation. Although it is fi ghting 
for its unity, its conduct in Chech- 
nya is a moral outrage. Russia's 
action offends its own democratic 
cons ti tution and contravenes an 
important international treaty. 

The treaty of the Organization 
for Security and Cooperation in 
Europe obliges Russia to provide 
notification of any concentration 
of 40,000 or more troops. Mos- 
cow blatantly ignored this re- 
quirement International sympa- 
thy and mid inevitably will 
decline, and the Yeltsin govern- 
ment will become more isolated. 

European foreign ministers 
meeting in Brussels this week 
postponed signature of a trade 


deal with Russia, citing human 
rights abuses in Chechnya. The 
Council of Europe had earlier 
suspended consideration of Rus- 
sia’s application farmonberahip. 

International Monetary Fund 
loans for Russia have become a 
moral dilemma after Chechnya. 
And if President Bill Ointon per- 


sists in tying UJS. foreign policy 
to Boris Yeltsin, he risks a storm 


to Boris Yeltsin, he rides a storm 
of moral outrage. 

Within Russia, the conse- 
quences of the bungled invasion 
are even more far-reaching. A 
young democracy has foundered. 
According to the UR. Army War 
College, the mvaskm probably was 
to p r e emp t a Duma in- 
vestigation or five illegal and un- 
successful coup attempts orga- 
nized by Moscow’s secret services 
against the government in Groary. 

The conduct of the invasion 
has co n trave n ed the Russian con- 
stitution in several ways. Legally, 
Mr. Yeltsin must report such a 
militar y move to the Duma, de- 
clare a state of emergency, »nd 
get approval of the legislature to 


continue the operation for more 
than three days. He did none of 
these dungs. No government in 
which such important decisions 
are beyond the Ken of Parliament 
can claim to be a democracy. 

Mr. Yeltsin is now isolated 
from his most powerful bases of 
political support. Liberals hate 
him for invading Chechnya. The 
long-suffering Russian people 
wfil be alienated by even greater 
misery resulting from the finan- 
cial costs of them vasion. Military 
conservatives despise the presi- 
dent for deploying inadequate, 
force and humiliating the army. 
Senior officers, even generals, 
publicly denounce Mr. Yeltsin. 
Clearly, he is frequently unin- 
formed and possibly powerless 
r ega rding the detailed conduct of 
nmitary operations; in Chechnya. 

The historic tragedy of Russian 
economic collapse is being exac- 
erbated. Life expectancy has do* 
clmed to the point whoe the aver- 
age Russian fives only to 59 years 
while the average Chinese, bene- 
fiting from rapid economic 
growth and rising standards 
of living, reaches 71. 


What Went Wrong in Yugoslavia? Ask the Serbian Politicians \ 


B oston — On Nov. 19 , 

newspapers carried an Asso- 


Fight Fat, Fight Yourself 


JJ newspapers carried an Asso- 
ciated Press photograph of a 7- 
year-oid boy, Nermin Divovic, ly- 


By Anthony Lewis 


ing dead on a Sarajevo street, 
blood running from his head. A 


Every year Americans spend $40 bil- 


lion on books, diets, gadgets, pills and 
powders that promise to help them lose 
weight. Many complain that it is hard 
going, that the pounds that were gone by 
Tuesday have returned (with an extra) by 
Sunday. Skeptics may suspect them erf 
snea kin g chocolates. The skeptics should 
hang their heads. According to a study by 
researchers at Rockefeller University in 
New York, the body has a mind of its 
own — and it is bent on getting bade 
to its prediet weight 
The Rockefeller group recruited 41 
people, all erf whom were required to live 
at the university’s clinical center while 
their diet and activities were carefully 
controlled and rigidly monitored. Of the 
total, 18 were obese and the 23 others 
were of normal weight. Both groups 


burned calories more slowly than normal 
after they had lost weight and faster than 
normal when they had gained iL Always 
their bodies, by adjusting their metabo- 
lisms, were seeking to maintain their 
“natural" weight. 

The study suggests that the body ad- 
justs its metabolism by altering the effi- 
ciency of muscles in burning calories. 
There is thus an intriguing possibility 
that scientists may some day learn to 
manipulate this mechanism, helping you 


bum off calories. But that is just a hope. 
For now, eating less and ex erasing 


For now, eating less and exercising 
more are the best available tools for com- 
bating the health hazards associated with 
obesity. The sad message of the new 
study is, your own body will conspire to 
make the task very hard. 

— THE NEW YORK TIMES. 


blood running from his head. A 
Serbian sniper had shot him. 

It was not an accident of war. 
The sniper had aimed deliberate- 
ly at a child. So in that photo- 
graph there was the question that 
haunts the whole Serbian on- 
slaught on Bosnia: What can lead 
human brings tO do SUcfa things ? 

Politicians can. That is the an- 
swer given by the most compel- 
ling brief account I have read of 
what went wrong in the former 
Yugoslavia. It is an article in the 
new issue of Foreign Affairs by 
Warren Zimmerman^ the last 
American ambassador to Yugo- 
slavia before it broke apart 


The politician who more than 
any other farmed the flames of 
Serbian nationalism was Slobo- 
dan Milosevic. He was driven, 
Mr. Zunmermann says, “by pow- 
er rather than nationalism. He 
has made a Faustian pact with 
nationalism as a way to gain and 
hold power." Mr. Mfloeevic used 
gruesome propaganda inventions 
of attacks on Serbs to play on 
what Mr. Zimmenaum calls a 
“lugubrious, paranoid" Serbian 
view of the past 

A Yugoslav writer told the am- 
bassador: “You Americans 
would become nationalists and 
racists too if your media were 
totally in the hands of the Ku 
Klux Kiaa.” 

“Milosevic is a man of extraor- 


dinary coldness,” Mr. Zimroe r- 
mann writes. “I never saw him 
moved by an individual case of 
human s ufferin g ... Hus dull- 
ing personality trait made it pos- 
sible for Milosevic to condone, 
encourage and even organize the 
unspeakable atrocities committed 
by Serbian citizens in the B osnian 
war. It also accounts for his habit- 
ual mendacity” 

Mr. Zimmermann paints if 
anything a more grisly picture of 
Radovan Karadzic, leader of the 
Bosnian Serbs: 

‘'His apartheid philosophy was 


as extreme as anything concocted 
in South Africa. He was the ardn- 


in South Africa. He was the archi- 
tect of massacres in the Muslim 
village s, ethnic deanring and ar- 
tillery. attacks on civilian popula- 


tions. In his fanaticism, ruthless- 
ness and contempt for human 
values, he invites comparison 
with a monster from another gen- 
eration, Heinrich Himmler” 

The time to have stopped the 
Serbs, Mr. Z ftnme n n ann suggests, 
•was when they shelled the Cro- 
atian dries of Dubrovnik and Vu- 
kovar in the fall of 1991. Shdfing 
civilian populations was a war 
crime; he writes, bat no Western 
government called on NATO to 
use force to make die Serb-domi- 
nated federal army stop. 

He did not then recommend the 
use of force, Mr. Z i mmerma nn 
says: “a major mistake.” It would 
have been easy for NATO aircraft 
to hit the Serbian artiOeiy around 
Dubrovnik. The Seri» would have 
been “taught a lesson about West- 
ern resolve ... As it was, they 


learned another lesson — that 
there was no Western resolve.” ; 

In January 1994, Mr. Zimmer* 
main ended a briffiani career in 
the Foreign Service; resigning in 
protest at the Clinton admimstra- 
tion’s policy on Bosnia. 

Anyone who doubted die evil 
done by Serbs and their leaden 
in Bosnia should have learned 
from news of a CIA report on the 
subject. Roger Cohen of The 
New York Times wrote that the 
report found Serbs responsible 
for at least 90 percent of th<$ 
murder and terror of ethnic 

thaMeading Serbian pofttitians 
almost certainly played a partin 
the systematic criminal effort tq 
eliminate non-Serbs from areas 


No Excusing Those Who Brook the Reverend’s Nonsense 


classified. Apart from shielding 
sources used in its preparation, 
the only reason-to keep it secret 

PresdattBffi Clinton because 3 
his failure to do anything about 
the Serbian crimes. ! 

The newspaper picture of Ner- 
min Divovic lying dead on the} 
street in Sangevo moved one 
American,. J. Michael Mahone^ 
of Larkspur, California, so deeply 
that he fdthe must do something; 
He has established a Nermin 'Di-j 
vovic Memorial Scholarship 
Fund at Phillips Exeter Academy: 

But those in power continue tq 
avert their eyes from die honor in 
Bosnia. The United States and 
others associated with it in dijrfot 
maty now have as their policy 
trying to wheedle Slobodan Mikh 
sevic into being trice; » 

The New York Tones. \ 


repost was highly 


P ARIS — In 1991 the Reverend 
Pat Robertson, the evangelical 
television preacher, founder of the 
13 million-member Christian Co- 
alition, an influential figure on the 
American political right, pnb- 
lished a book called “The New 
World Order.” It was a direct re- 
sponse to George Bush's procla- 
mation of that supposed new order 
after the Gulf War. 

In this book Mr. Robertson de- 
scribed the threat to American 
sovereignty posed, he said, by a 
conspiracy of internationalist 
forces dominating not only the 
United Nations but liberal and 
internationalist political circles 
within both U.S. political parties. 

The book interpreted modem 
history as manipulated by a con- 


Other Comment 


Peacekeeping in Somalia 

What at first seemed like good publici- 
ty for participating nations ended in di- 
saster. The United States led, and the 
Italians, French and Germans followed. 
Hie Cold War was over but evidently 
word that Third World countries were 
not mere puppets had not gotten around. 

When the operation turned out to be 
bloody rather than slick, the Western 
nations quickly headed home. 

It is too early to predict whether the 
UN departure will open any doors for a 
solution in Somalia. 

The main UN legacy rests on the gar- 


bage of Mogadishu: millions of empty 
plastic drinking water bottles which they 


imported from neighboring countries. 
— Basler Zeitung (Basel, Switzerland). 

Hie Dollar’s Real Problem 


As long as the United States does not 
show a stronger determination to address 
its macroeconomic imbalances, the dollar 
will remain greatly vulnerable to bouts of 
high volatility. Thai obviously is inimical 
to sound economic development across 
the world, given the dollar’s status as the 
currency of international reserves. 

— The Jakarta Post. 


By William Pfaff 


The issue is stupidity, lies and 
ignorance, not feminism and 
school prayer. Mr. Robertson is a 
public menace because he influ- 
ences millions to believe in a He 
— that the contemporary world is 
manipulated by a small band qf 
powerful conspirators, dictating 
the course of history, instigating 
wars and Idling nations 
Mr. Robertson, though, be- 
lieves in what be says. The Re- 
publican politicians and neocan- 
servative intellectuals who defend 
and cooperate with him should 
know that all this is dangerous 
nonsense. They have no excuse. 

International Herald Tribune. 

© Los Angeles Times Syndicate. 


The purported purpose of the con- 
spirators in our century has been 
to amass profits from loans to gov- 
ernments forced by the world wars 
and the Cold War to run deficits 
and borrow money from the con- 
spiracy’s banks. 

Mr. Robertson implies that the 
wars themselves were instigated 
by the fflummati. However, this 
cabal’s ultimate goal “is nothing 
less than a new order for the hu- 
man race under the domination 
of Lucifer and his followers.” 

Last month Michael Lind dis- 
cussed this book in The New 
York Review, accusing Mr. Rob- 
ertson of anti-Semitism, an accu- 
sation also made by the B’nai 


fatin g governments and inspiring 

wars for their own profit, has al- 
ways explicitly or implicitly iden- 
tified the bankers. Communists 
and liberals as Jews. 

Is Mr. Robertson an anti-Sem- 
ite? like many Protestant funda- 
mentalists, he is a firm supporter 
of Israel Many fundamentalists 
see the ingathering of the Jews in 
the Holy Land as a herald of the 
New Testament second coming 
and the impending Apocalypse; 
Israel’s existence is central 
to their retigioas commitment 
and expectations. 

Mr. Robertson Insists that by 
“European bankers" be did not 
mean Jewish bankers. He says 
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scribed by Mr. Robertson as an 
28th century secret society which 
infiltrated and took ova Europe- 
an Freemasonry, aided in this by 
Jewish bankers. He says that it 
was subsequently responsible for 
the death of Louis XVI, the Reign 
of Terror in the French Revolu- 
tion, and the “commissioning” of 
the Communist Manifesto. 

According to Mr. Robertson, 
this conspiracy tried in the 19th 
century to conquer the United 
States by imposing a national 
bank, but was thwarted by An- 
drew Jackson. However, when 
Abraham Lincoln defied “the 
monopoly which European bank- 
ers exercised" over the currency 
of the United States, the Illumi- 
nati hired John Wilkes Booth to 
assassinate Lincoln. 

The conspirators had ibeir way 
in the United Slates “when a Ger- 
man banker. PUul Warburg, suc- 
ceeded in establishing the Federal 
Reserve Board, America’s private- 
ly owned central bank," in 1913. 


and the New York Tunes colum- 
nist Frank Rich. Mr. Robertson 
issued a statement denying that 
he “would ever embrace theories 
that would cast doubt upon the 
Jewish community.” PronrineDt 
Jewish neoconservatives, includ- 
ing Midge Decter, Irving Kristol 
and Mr. Kristors son, William 
Kristol, the Republican strate- 
gist. have defended him. Miss 
Decter accused the Anti-Defama- 
tion League of an “anti-Chris- 
tian” and “ anti-religious” bias. 

Is Mr. Robertson’s theory anti- 
Semitic? Of course it is. at least 
implicitly. It is a garbled amal- 
gam of various paranoid accounts 
of occult conspiracy that have cir- 
culated among the ignorant and 
the credulous since at least the 
time of the Enlightenment and 
the French Revolution. 

This idea of a clandestine alli- 
ance over three centuries of “Eu- 
ropean bankers," Bolsheviks and 
Socialists, and present-day liber- 
als and internationalists, manipu- 


mteroational financial communi- 
ty is very diverse and can hardly 
be described as Jewish.” 

I am perfectly prepared to be- 
lieve Mr. Robertsons denials. I 
also think the important question 
in all this is one that has not been 
asked: What does it say about the 
United States that a man with 
Mr. Robertson’s influence upon 
the contemporary American po- 
litical scene, and upon the Re- 
publican- Party (whose presiden- 
tial nomination he has sought), 
should believe and promulgate 
these confused and paranoid lies 
about history, and do so without 
serious challenge? What does it 
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1895: Venezuela’s Anger 


imply about the future? 
Liberals attack Mr. R 


Liberals attack Mr. Robertson 
because be and hia followers are 
anti-feminist, against abortion, 
against homosexual rights, for 
public school prayers, etc. Indeed 
they are. Mr. Robertson and Ins 
followers are as entitled to theft- 
views on these social and value 
issues as liberals are to theirs. 


PARIS— The action of the Vene- 
zuelan Government in handing 
the Ministers of France and Bel- 
gium their passports is fikdy to 
lead to a rupture of diplomatic 
relations. In November 1893 the 
representatives of Germany, Bel- 
gium, Spain and France drew op 
a memorial protesting the diffi- 
culties of European residents of 
Venezuela. It was not, however, 
transmitted to the Venezuelan 
Government until the present 
time. Finding certain opinions in- 
sulting, the Venezuelan Govern- 
ment resolved to return passports 
to representatives of the four sig- 
natories. Germany and Spain, be- 
ing absent, it was only in regard 
to France and Belgium (hat the 
measure was executed. 


ral Sms testified today [March icj 
before the Senate sub-committee 


before the Senate sub-committee 
that gross mismanagement by die 
Navy Department during the first 
6 months of the war prolonged th£ 
struggle "four months at. a daily 
cost of 3,000 Eves and counties^ 
nriflicosof money. He summed up 
the criticism as, “unpreparedoesS 
and lade of a well-considered ns? 


val poSCy. For 6 months we pur*- 
sued a poBcy of vadnatimn.'’ \ 


1915: CatdeforaBock 


LONDON — The Colonial Ofi 
fice announced today {March 10] 
that the largest diamond ever disr 
covered in East Africa was~ turned 
up by a boy in the Shmyanga dis- 
trict of Tanganyika. The diamond* 
120 carats and valued at $8(t0Q0i 


1920: U£. Policy Flawed 

WASHINGTON — Rear-Admi-' 


and fifteen head of cattle. HewaS 
so overcome by the gift that M 
disappeared sopai afterwards and 
has not been seen smee. 



A Sta b 


Disease, crime and misman- 
agement are spreading in Russia. 
While a head thy economy and so- 
ciety could absorb the costs of 
Chcdmya, the sharp deteriora- 
tion m so many sectors of Rus- 
sian fife means that a majority of 
people will experience measur- 
able pain from Chechnya. 

- Against this background, and 
with the civiKan leadership losing 
control of the military and the 
military unity of com- 

mand, Russia may be on the verge 
of far-readzmg disintegration. ; 

Across a broad and strategical- 
ly vital region, the. conflict ih 
Chechnya may trigger an explo- 
sion of Muslim fundamentalist 
activism in Central Asia. Such a 
development could be profound- 
ly mxsettiine for China and other 
parts of Asia, as well as Europe. 


'The writer, a banker and poEti- 
oal economist based ht Hong 
Kong is author of ** China : The 
Next Economic Superpower, ” 
which contrasts die dereiopmetlt 
strategies of China and Russia. 
He contributed this comment to 
the Intematfanaf Herald Tribune- 
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A Stable Framework Already in Place 


O yer the last five years, Pak- 
istan's economy has, on av- 
erage, sustained a high 5.5 
percent growth per annum, 
and significant progress has been 
made in the areas of structural reforms: 
introduction of measures in the external 
trade and payments system; initiation of 
a wide-scale privatization program; 
opening up of areas previously re- 
served to the pubfic sector relaxation of 
regulations for foreign and domestic in- 
vestments; adjustment fn administered 
prices: and finWaal sector reforms. 

Some improvements were also made 
in the structure of public finances, in 
particular through the widening of the 
tax base and the elimination of some 
tax exemptions. These structural re- 
forms have contributed to gains in total 
factor productivity and labor productivi- 
ty, including major gains in the manu- 
facturing sector. As a result of a more 
liberal policy environment, there have 
been significant increases in domestic . 
private investment as well as foreign di- 
rect and portfolio investment 

Performance 1993-94 
The present government has worked 
toward economic stability in spite of 
various constraints. Steps have been 
taken to restore fiscal discipline through 
a combination of revenue raising and 
expenditure control measures; mea- 
sures have been adopted to control the 
rising rate of inflation via demand and 
supply-side actions; a policy decision 
was made to continue with the process 
of privatization and. to make it more 
transparent; and, above all, bold policy . 
initiatives were taken to overcome inffar 
structure oonstrakfls, particUarfy in the 
field of energy. 

As a logical consequence of these 
policies and the expanded reform pro- 
gram put in place in October 1993, 
1993-94 has shown a remarkable turn- 
around 

. Jn overall teims, the government's 
macroeconomic perfisrirnahce for 1993- 
94 is on track, bank, borrowing for the 
budget remainedvrithin foe ceiling of 20 
billion rupees fixed for the year 1993- 
94, changes in net domestic assets 
have remained well within foe pro- 
grammed target of 1 1 .5 percent, foe 
overall fiscal deficit has been reduced 
by 2 percentage points of gross domes- 
tic product to around 6 percent, gross 
reserves have increased seven-fold 
since October 1993 to $2.3 billiori, and 
good progress has been made in imple- 
menting sfoJCtunEtf .reforms, including ~a. 
social program. 

’The inflow of foreign investment is in- 
creasing. Foreign direct investment in- 
creased by 55 percent over foe same 
period last year. The process of priva- 
tizing the remaining public sector indus- 
tries has continued, with a greater em- 
phasis on the transparency of foe priva- 
tization process. 

The hew government has also shown 


a strong commitment to addressing se- 
rious shortfalls in Pakistan's social ser- 
vices. 

More structural reforms 
While the renewed commitment to 
restoring economic stability represents 
a mqjor positive development, Pakistan 
is still lacing formidable challenges that 
complicate the tasks of economic de- 
velopment and reduction of poverty. 
Key policy actions geared toward im- 
plementing foe strategy of macroeco- 
nomic stability are embodied in the cur- 
rent year's budget and include imple- 
mentation of a satisfactory macroeco- 
nomic program for 1994-95; deepening 
structural fiscal, reforms by such mea- 
sures as reducing wide-ranging exemp- 
tions in the area of direct taxation, ex- 
panding foe base of agricultural taxa- 
tion and continued reform of the GST 
and expenditure programming in fine 
with .foe country's development priori- 
' ties; moving toward indirect monetary 
controls; further liberalizing the ex- 
change and payments system; imple- 
mentation of further trade policy re- 
forms, including lowering of maximum 
and corresponding intermediate tariff 
rates; and broadening the privatization 
effort 

Fiscal year 1994-95 
The budget for 1994-95 underpins a fi- 
nancial program designed to reinforce 
stability. The overall fiscal deficit has 
been further reduced from 6 percent to 
4 percent. Major structural reforms 
have been introduced in the area of tax- 
ation. Taxes on international trade have 
been drastically reduced by bringing 
down foe maximum tariff from 92 per- 
cent to 70 percent All para tariffs have 
been abolished. Internal adjustments 
have been made in more than 5,000 
line items in tariff. 

The network of VAT sales tax has 
been expanded, and around 270 items 
have been added to the fist of 468 items 
subject to sales tax at import and man- 
ufacturing stages. Excise duty has 
been made more elastic by converting 
specific rates into ad valorem rates, and 
coverage of foe service sector has 
been extended. Coverage of wealth tax 
has been widened, and foe withholding 
net on income tax has been extended. 

On foe expencfitura side, control and 
monitoring has been streamlined. 
Growth has been contained to less than 
foe inflation rate. The monetary expan- 
sion has been further reduced to a level 
of 11.8 percent. The current account 
deficit in the balance of payments has 
been targeted at $2.4 billion, or 4.4 per- 
■ cent of GNP, compared with $2.7 billion 
(5.3 percent of GNP). 

Difficult 1993 

Pakistan weathered a difficult year in 
1993. The present government, which 
assumed office in October 1993, 
showed a good record of economic dis- 


cipline. it was braced for difficult but 
necessary measures to restore disci- 
pline. 

The government has demonstrated 
that it has the capacity to defiver. It ad- 
heres to a program of liberalization, 
deregulation and macroeconomic stabi- 
lization, on which there is broad nation- 
al consensus. Prime Minister Benazir 
Bhutto’s government has expressed 
support for privatization but has empha- 
sized the need for transparency and 
caution in foe disposal of public assets. 
Her government has defined its eco- 
nomic priorities in the following terms: 

• Maintenance of macroeconomic 
stability with a return to sustainable 
GDP growth rates. 

• Increased commitment to improving 
literacy, foe quality of education and 
health facilities for foe poor. This is to 
be achieved through a Social Action 
Program, including measures geared to 
population oontroi. 

> Infrastructure development, particu- 
larly in foe energy sector and in com- 
munications in order to provide public- 
sector support for the development of 
industry in the private sector. 

> Augmenting agricultural production, 
which has been somewhat stagnant in 
recent years. 

Outlook for future 

initial successes provide a strong foun- 
dation for future policies and programs. 

The government aims in the next 
three years to maintain GDP growth 
rates at about 6.5 percent per annum, 
to bring down inflation to 5.5 percent by 
1995-96, and to reduce the current ac- 
count deficit which was 6.3 percent of 
GDP in 1992-93, to 2.1 percent by fis- 
cal 1996. 

These improvements will be based 
on an increase in domestic savings 
from 16.4 percent of GDP in this year to 
19.9 percent in 1995-96 as well as on 
appropriate controls on public spend- 
ing.. . . . 

On the structural side, the govern- ' 
meat will continue its policy erf broaden- 
ing the tax base. The government will 
also continue foe process of privatiza- 
tion, which will include banks and the 
industrial units still under government 
control. The program will also be ex- 
tended to the power and telecommuni- 
cations sectors. The government will, 
however, try to ensure that public-sec- 
tor monopolies are not converted into 
private-sector ones, and that the con- 
sumer’s interest is not ignored. The 
government will continue to look at ad- 
ditional government activities that have 
foe potential of being privatized. 

Both Pakistan’s president and prime 
minister were educated at Oxford Uni- 
versity in England, with the prime minis- 
ter also studying at Harvard University. 
Both are committed to upholding pro- 
gressive policies, including democratic 
values achieved through due political 
process. 
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Focus on Tackling the Drug Menace 


Successive governments in Pakistan wit- 
nessed the emergence of the narcotics 
problem, with its roots in geopolitical de- 
velopments in the region, especially 
since the invasion of Afghanistan by the 
former Soviet Union in 1979. Since then 
Pakistan has beer, confronting the prob- 
lems of narcotics production, processing, 
trafficking and abuse. These problems 
have posed a great challenge to Pak- 
istan. There are now about 1.5 million 
heroin addicts in the country, and the to- 
tal number of people abusing narcotic 
drugs is estimated at 3 million. 

Laws framed 

The government of Prime Minister Be- 
nazir Bhutto has developed comprehen- 
sive legislation, including the Control of 
Narcotics Substance Ordinance, 1995, 
covering all aspects of narco tics- related 
offenses. 


Enforcement 

Authorities have stepped up efforts to 
fight drug lords. The heroin manufactur- 
ing laboratories are being vigorously pur- 
sued and destroyed. A total of 170 labo- 
ratories have been destroyed since 1992. 

UN Convention upheld 
Pakistan has signed and ratified the UN 
Single Convention on Narcotics Drugs 
(1961), on Psychotropic Substances 
(1971) and against Illicit Traffic in Nar- 
cotics Drugs and Psychotropic Sub- 
stances (1988). Pakistan reiterates its re- 
solve to implement the treaty provisions 
and also work in dose cooperation with 
the world community to combat this men- 
ace. 

Government's resolve 
The administration is fully aware of the 
plight of its people who have fatten victim 


to drug abuse. The government through 
its hospitals, has stepped up programs to 
provide treatment to drug addicts. 

Educating the masses 
The government is pursuing a preven- 
tiorvth rough-education program, the lat- 
est trend in the war against drugs. Law 
enforcement alone cannot keep drugs 
away from people, and detoxification and 
rehabilitation efforts are expensive and at 
times not completely effective. Since 
1990 such programs, planned by the 
Dreg Abuse Prevention Resource Cen- 
ter, have been educating the masses and 
target groups such as students and 
women. 

These efforts are in addition to afl the 
enforcement and crop substitution and 
destruction efforts already under way by 
several different government agencies 
and the Anti Narcotics Task Force. 


Commitment to Support 
Social Development 


P akistan is giving high priority 
to foe social sector, which had 
been neglected in the past. 
The expenditure level in this sector 
has risen by 33 percent in just one 
year. What had been put on foe back 
burner for decades has now come to 
foe fore to claim its rightful place in 
the list of government priorities. 
Pragmatic policies have been adopt- 
ed and are being implemented with a 
sense of <x>mmffoTenL 
Innovate initiatives have been in- 
troduced, new measures taken and 
integrated programs launched. The 
approach to social sector needs has 
changed from a passive to an active 
one, and foe emphasis has shifted 
from declarations to result-oriented 
action. The Social Sector Coordina- 
tion Committee, chaired by Prime 
Minister Benazir Bhutto, meets peri- 
odically to monitor foe situation, re- 
solve issues and decide policy mat- 
ters. 

Social Action Program 
The Social Action Program (SAP) 
was launched in 1992-93 to address 
the neglect of social development in 
a coordinated and concerted man- 
ner. The budget for the five-year pro- 
gram (1993-98) is $7.8 billion. Sev- 
enty-five (percent of financing is from 
local resources, and 25 percent is to 
come from foreign assistance. 

The SAP has four major compo- 
nents: basic education, primary 
health care and nutrition, population 
welfare, and rural water supply and 
sanitation, for all of which numerous 
development schemes have been 
launched throughout the country. 

Education 

In the education sector, more than 
50,000 primary schools are to be set 
up in which around 7 million children 
will be enrolled over a period of six 
years. Sixty percent of these new 
school openings will be slated for 
girls. SAP’s target is to raise female 
participation above 80 percent The 
annual budget for education has 
also been raised to 2.5 percent of 
GNP. It will be raised to 3 percent by 
2000. To ensure that foe education 
sector continues to receive its due 
share, a law has been framed to 
guarantee that a minimum of 3 per- 
cent of GNP is spent in this sector. 

Provincial performance 
The provincial government of Punjab 
and other provincial governments in 
Pakistan have enacted legislation to 
make primary education compulso- 
ry, and other provinces are to follow 
suit shortly. 

The government is also giving due 
attention to public-private partner- 
ships, curriculum improvement, 
teacher training, testing services, 
adult literacy and computer literacy 
programs. 

Rural health 

In foe area of health, foe government 
has reoriented its policy to place 
greater emphasis on tackling health 
problems at the grass roots level, to 
pay more attention to rural areas 
where foe majority of foe population 
lives, to put more focus on preven- 


tive care and to improve the efficien- 
cy of the existing health-care deliv- 
ery system. 

The Special Program of the Prime 
Minister tor Primary Health Care and 
Family Planning has been launched 
to provide primary health care ser- 
vices at the doorsteps of the people, 
particularly women and children. 
Around 33,000 female health work- 
ers are being trained and deployed 
to provide much-needed outreach 
services. 

Immunization days 
in 1 990, immunization coverage was 
reported at more than 80 percent 
but it has since declined. Sensing 
the inherent danger, the government 
organized National Immunization 
Days tor Polio, which achieved over 
95 percent coverage in 1994. Similar 
days are planned for 1995. 

AIDS control 

A National AIDS Prevention and 
Control Program has also been 
launched on a massive scale, with 
30 screening centers throughout the 
country. Over a million people have 
been screened and 751 HIV-infected 
cases and 45 full-blown AIDS cases 
have been detected. 

IDD program 

The national program for Iodine Defi- 
ciency Disorders has been revital- 
ized. A campaign to promote iodized 
salt has been launched, and it is ex- 
pected that by end of 1995 all salt 
available in the country will be 
iodized. 

Population control measures 
The new Population Planning Pro- 
gram features bold political support 
for population planning, enhanced 
budgetary allocations and increasing 
involvement of nongovernmental or- 
ganizations (NGOs) as well as pub- 
lic-private partnerships. 

Pakistan's effective participation at 
the International Conference on 
Population and Development helped 
shape the program of action so as to 
satisfy religious and ethical consider- 
ations and the standards of member 
states. 

The prime minister has given very 
clear and definite guidelines to the 
country’s population welfare pro- 
gram, and population planning has 
been put on top of the agenda for 
change. 

Women's Ministry 
The government of Pakistan has es- 
tablished a Ministry of Women's De- 
velopment, which acts as an advo- 
cate, coordinator and spokesperson 
for the cause of women, its goal is 
the full participation of women in na- 
tional life. A campaign is on for recti- 
fication of foe laws affecting women 
through political consensus. Mea- 
sures of great importance have been 
initiated in various areas for 
women’s development. 

These include human resource 
development on a public-private 
partnership basis, improvement in 
education status, expansion of 
health-care facilities and provision of 
free legal aid and protection. 



President 

Farooq Ahmed Khan Leghari 





This page was sponsored by 
Board of Investment. Prime 
Minister's Secretariat. Islam- 
abad, 1 2/F Saudi Pak Towar, 
61 -A Jinnaft Avenue. Islam- 
abad, Pakistan. Tel.: 9251 
817162/217231. Fax : 9251 
215554/217665. 
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Pakistan Pushes for Wide-Ranging Initiatives at World Summit 


F arooq Ahmed Khan. Leghari, foe president of Pak- 
istan, plans to contribute to foe Worid Summit for So- 
cial Development to- Copenhagen and create a 
new vision tor social progress and poverty eradica- 
tion. This must in lum define national and Internationa) priori- 
ties and actions for achieving^ this tfetoj dis- 

cussions and.dedslons must reflect this truly histone opportu- 
nity to address human problems drec^ and to phoow viable 
solutions that are imbued with a sense of optimism about our 
collective and proven ability to‘ change our values and pracr. 
tices. 


local. 


development at 

national and international levels Uiat promote communrly 
building, solidarity, sustainable development, peace, human 
rights, democracy and equality- 

on human (development must; highlight 
therSedsof children. Children are the stertepoirrt for a 
EJJSET strategy against poverty, social. disfntegration and 


rising unemployment. Lasting solutions to these problems de- 
pend on aggressive actions to promote support for children 
and women. 

Along with universal ratificafiai, there must be effective im- 
plementation of the Convention on the Rights of the Child, in- 
ducting special measures to eliminate exploitable child labor 
practices as well as accelerated efforts to achieve goals in 
2000. 

Clear objectives 

The summit must enunciate dear, feasible, measurable and 
timety targets aimed specifically at reducing poverty, promot- 
ing social cohesion and stimulating meaningful, productive 
employment, within foe framework of sustainable human de- 
velopment. These targets should complement the goals for 
hearth, family planning, nutrition, education, and water and 
sanitation agreed at earfier summits. 

Support for the less fortunate 
It is vital that the derisions and commitments emanating from 
the summit indude special support for the least developed 
countries in Africa and elsewhere. The Declaration and Plan 


of Action must also identify the key elements of national and 
international action needed to achieve foe targets endorsed 
by foe summit Broad estimates of costs and likely sources of 
national and financing are particularly important. 

The summit should endorse the *20/20" initiative, which 
calls on donors and the governments of developed countries 
to allocate a minimum of 20 percent of their ODA to priority 
basic services and on developing countries to earmark 20 
percent of their national budgets to primary health care, basic 
education, nutrition, family planning and low-cost water and 
sanitation. 

Although 20120 is receiving more and more attention from 
donor and developing countries, actual ODA and domestic 
budget expenditures on these basic social services currently 
stand at around 10 percent Peace dividends and compre- 
hensive debt relief are other possible sources for financing 
and sustaining progress toward foe targets adopted by the 
summit 

Monitoring system 

The summit must establish effective structures for monitoring 
the social impact of development policies and strategies as 


well as reporting on commitments made at the summit As 
part of this effort, much greater attention should be paid to the 
regular collection of reliable social statistics. 

Interaction 

Each country should be encouraged to engage in a wide- 
ranging national dialogue aimed at identifying key social de- 
velopment priorities. This process must involve not only na- 
tional governments but also families, communities, local gov- 
ernments, nongovernmental organizations, social, cultural, 
religious and professional groups, and the media. 

The experience of foe 1980s shows that it is only through mo- 
bilizing all sectors of society that significant progress can be 
made in addressing today's most urgent problems. The gov- 
ernment has renewed its commitment to take steps against 
sectarianism. 

The Declaration and Plan of Action should identify the rale 
and responsibilities of the United Nations and its agencies In 
supporting action agreed on at foe summit The 50th anniver- 
sary of the United Nations presents an excellent opportunity 
to define much of the human development agenda for foe 
next half-century. 
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FASHION 


World Class Armani Show Wraps Up Italian Season |f 



By Suzy Menkes 

lahmaritmU Herald Tribune 


M 


ILAN — A world-class show 
Iron) Giorgio Armani closed 
an Italian season that has 
looked pretty provincial. In 
an empty industrial warehouse, Armani 
sent out a 400-piece show and seated 1,100 
guests for dinner. 


“Completely over the top,” proclaimed 
Elton John (who should know) of the vast 
space, vaulted with steel girders and with 
white Idles arching the tables. 

But the show was utterly refined — even 
the intricate chinoiserie embroideries which 
created the effect of pallid, floral Chinese 
wallpaper unrolling on the runway. 

“From my head, because I love the exot- 
ic," said Armani, who made a quick 
change from navy sweatshirt and sneakers 
for the black tie dinne r. 

The long evening section with its flesh- 
colored chiffon dresses traced with em- 
broidery may have been an indulgence. 
But A rmani richly deserved it Because 
with no vulgar brouhaha he took the line 
fast-forward with new jackets that silhou- 
etted the female form. 


the unconstructed shapes hung from a firm 
shoulder line that Armani invented. Built 
from the bosom, they outlined the body 
with curving seams or arrow dam in as 
many inventive new shapes as the 65- 
strong parade of models. They bad red 
lips, Veronica Lake hairdos and reason- 
ably heeled shoes. 

The form-fitting shapes went through 
short hip-length jackets, long tunics, ele- 
gant mid-calf coats and snug knitwear with 
a carpet effect — one of many prints and 
textures that added another dimension to 
the fine show. 


inside or mi x in g them with cloth, opened 
with golden sables. 

But, respecting the modem mood (and 
the attitude of many models) Fendi fo- 
cused on animals slaughtered for food. 


including an especially bred rabbit called 
/lag, that was dyed to look like ermine. 


Orylag, 

The sporty, fast-paced show, with its 
bronze metallic leather and caped shoul- 
ders in fur, included some of the best knits 
and dothes done for this line, for which 
Lagerfeld look his bow with Carla Fendi 
and her niece Sylvia. 


"So refined, so much in keeping with his 
spirit and so much that's new — one of 
these moments when the heart beats," said 
Dawn MeUo, president of Bergdorf Good- 


man. 


An overall sense of disappointment with 
the Milan season came from what Joan 
Kaner of Neiman Marcus called a "too 
broad schedule," meaning that there were 
too many minor shows stretched over the 
week. 


Ul«k Tiuau* 


Eva Herizegova in Fendi s bathrobe rabbit coat. 


It looked so easy when pantsuits or the 
more awkward side-split long skirts came 
out in delicate Armani colors: beige, dove 
gray, shell-pink, water blue, teal green. 

But the jackets were quite different from 


Yet Fendi came up with a sparkling 
show, where Karl Lagerfeld got back his 
confidence in fur, giving it a metallic glow 
and showing it with glittering lurex hose — 
not least a dassy bathrobe fur coat. 

"It's boring to be politically correct — 
I'm tired of that — the animals are legally 
killed and if people want to change that, 
they should change the laws," said Lager- 
feld who, after five years of turning skins 


P RAD A was a good show — but a 
puzzling one. For while fashion is 
flowing toward the body, in this 
line, everything stood away in stiff 
fabrics: a square jacket; box-pleated 
skirts; a sleeveless dress with seaming in 
relief; a rosebud-patterned duster coat 
It made for fine individual pieces like 
paneled knee-length skirts and tailored 
coats cut on dear, dean modem, lines 
with a draught of orange soda among 
cam el, brown and white. Yet the geomet- 
ric silhouettes looked 1960s — not even 
its sexually provocative side, but a more 
conventional Queen Elizabeth in formal 
stiff coats. 

Coats and tailoring have been the stron- 
gest suit in Milan. Other trends are for 
nykm jackets, fur or fake trims, full-bodied 
fabrics that can be sculpted into shape — 
and the mature, faux-couture dothes the 
baby boom generation cast off with its 
inhibitions. 



Cbrawf^cr Moore 


Armani's hourglass silhouette and chinoiserie print. 


ART EXHIBITIONS 


GREAT BRITAIN 


GROSVENOR GALLERY 


HENRY MOORE 
ALEXANDER CALDER 

Sculpture and works on paper 

15th March - 13th April 

18 Albemarle Street London WlX 3HA 
Tel: 0171-629 0S91 Fax: C171-49I 4391 
Weekdays 1C - 5. CO pm 


Galerie 

Lucie Weill-Seligmann 


6. rue Bonaparte, 73006 Paris 
Tel: 133-1) 43 54 71 95 


Cocteau 


Original ceramics 
December 15th to Feb 28 th 


GREAT BRITAIN 


IMPORTANT WORLDWIDE EXHIBITIONS 



Pablo Picasso. .Angel Fernandez de Soto. 
signed and dated 1903, niton canvas. 
27 , .4iin by 2V/iin (69.3cm by 35.2rml. 

Prom the Collection of Donald iif Jean Strnlrm. 
Auction estimate available on request 


IMPRESSIONIST .AND MODERN PAINTINGS, DRAWINGS AND 
SCULPTURE including Property from the Collection of 
Donald and Jean Stralem 

NEW YORK 

Auction 8th. 9th and 10th Mav 


On view in New York from 5th Mav 1995. 


Highlights from the Impressionist and Modem Paintings, Drawings and Sculpture sales including 
Property from The Collection of Donald and Jean Stralem will be exhibited in the following cities: 


London 

Tokvo 

Paris 

Zurich 

Chicago 

Los Angeles 


March 17-21 
March 28 & 29 
April 3 & 4 
April 6-8 
April 11-13 
April I8-2H 


Sotheby's, 34-35 New Bond Street, London WIA 2AA 

Sotheby's Fuerte Kojimachi Bldg. 3. 1-7 Kohimachi 

The Hotel Bristol, 112 rue du Faubourg. St Honore, 75008 Paris 

The Hotel Baur au Lac. Talstrasse 1 

Sothebv's. 325 West Heron St. 

Sothebv's, 308 North Rodeo 


Enquiries: .Alexander Apsis on (212) 606 736U or Tax (212) 606 7037. 
Sothebv's, 1334 York Avenue. New York, NY 10021. 


Illustrated catalogues are available from our galleries and offices worldwide. To order hy credit card 
please call the L'K. i252) 861414 or fax details on (252] 861877. 


UJJL 


GLIMMERGLASS OPERA 


“G1i mm erg lass shines* - Rodney Milnes, The (L onthn) Tunes 

The 1995 Festival Season: July 1 - August 21 
The Yeomen of the Guard 


I HE YEOMEN OF THE GUARD 
Gilbert & Sullivan -w 

Don Giovanni ; 
Mozart I Da Ponte xjg 

Paul Bun\an 
Brittenf Auden 

Tamerlano 
Handel/ Haym 



GLIMMERGLASS OPERA P.0. Box 191, Coopers own. New York 13326 
Ticket Office: Telephone (607) 547-1255 Fax: (607) 547-1157 


AUCTIONS 


SOTHEBY'S 


For Sale By Auction 


By Order if theism Ruvkm if UnJisfame Coflqjf . 
m situ in Undafame College, Child 



The ease designed 
by Robert Adam, 
the instrument by 
John Snepjer. 


For the music to am of 
SirWaddn Williams- 
Wyrm’s residence at 
20 St. James's 
Square, London 


An Important George III 
Painted Chamber Organ 

Friday 21 April 1995 


Viewing : preceding Tuesday, Wednesday and 
Thursday 10am -4pm or by prior appointment 


Enquiries : 

Paul Roberts (Edinburgh), cel : (0131) 225 2266 
Michael Cowley (London), tel : (0171) 629 6602, ext 321 



101 New Bond Street, London W1Y 0AS 


GREAT BRITAIN 


MARLBOROUGH 


DOROTHY YUNG 

Recent Works 1990 - 95 


3-18 March 
Sponsored by 

A.T. & T. Network Wireless Systems 

MARLBOROUGH FINE ART (LONDON) LTD 
6 Albemarle Street, London W1X 4BY 
Teh 0171-629 5161 ■ Fax: 0171-629 633S 
Mon-Fri 10-5.30, Sat 10-12.30 


FRANCE 



To Place 
Your Ad in 
the Arts Section 


please contact . 
your nearest IHT office, 
representative or 


Kimberly 
VND 


GUERRA! 
BETRANCOURT 


181, Avenue Charies-de-GauIle, 
92521 Neullly Cedex, France. 
Tel.: (33-1) 41 439476 
Fax: (33-1) 41 43 93 70 


COLLECTORS 


Spink 
deal in 


En glish Painting and Watercotoun 
Oriental, Asian and Islamic Alt 
Textiles • Medals ■ Msfinria 
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1864 
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European Fine Art Fair Maastricht 
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Works of Art 
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Furniture, Sculpture, Metalware 
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THE EUROPEAN FINE ART FAIR 


11-19 MARCH 1995 • MECC • MAASTRICHT- THE NETHERLANDS 


The international Fair for 
paintings, antiques, textile arts and 
modern painting and sculpture 

Special conditions on SABENA for 
exhibitors and visitors 



With a full Programme of Concerts and Lectures 


Monday - Friday 1 1 .00 - 20.00 
Saturday & Sunday 10.00 - I 8.00 


Info Tel: (3 1-73 ) 1 45 i 6y 
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Schiele’s Hideous Beauty 
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By Ginger Dan to 


M ART1GNY, Swit- 
zedand — Folly, 
decadence and 
death' hovered 
over the Austrian artist Egon 
Schiele from birth. These dark 
themes would permeate 
Schiele’s oeuvre in spite.of the 
artist’s optimism regarding his 
destiny to be acclaimed in his 
own tune. 

Tune was short-far Schiele — ■ 
a fata] speB of Spanish flu at 28 
concluded a paradoxical career 
of professional aocxtxaplishmeat 
ana personal self-destruction. 
According to his sister-in-law, 
Schiele’s last words augured his 
immortality: “The war is over, 
and I mmt leave. My works will 
be exhibited in museums 
around the world.” 

While this proved true, it 
took some time for the public to 
accept Schiele’s work. That this . 
has happened is evidenced by 
the popularity of a retrospective 
in Martigny, near, . Lausanne, 
the home of the Gianadda 
Foundation. 

Years ago the foundation 
staged a drawing, show of 
Schiele and his mentor^ Gustav 
Klimt, a compatriot who ac- 
cused Ms sometime protfcgfc of 
“too much talent.” Curated by 
the Schiele scholar Serge Sa- 
barsky, the current exhibit 
(through May 14) affords a 
more comprehensive vision' of 
Klimt's serf-appointed heir, in 
all his volatile ambitioiL 
About 200 pain tings, water- 
colors and drawings from pd- 
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vate and public . collections 
worldwide provide a chronicle 
of Schiele's brief life, as distilled 
through Ms singular, and delib- 
erately disturbing art 
Bora just ahead of the new 
century in 1890, Schiele experi- 
enced the growing pains of a 
country whose capital had just 

tripled in . size, in oorpo rating 

its suburbs by imperial decree. 
. The pain was, however, 
more metaphysical, so that as 
Vienna waltzed to its political 
doom, an intellectual ferment 
spawned brilliant interpreters 
whose theses heralded other 
revolutions: Freud in the 
sphere of psychoanalysis, Ar- 
nold . Schoenberg in music, 
Adolf Loos in functional archi- 
tecture and Ludwig Wittgen- 
stein in a philosophy. 

Meanwhile, artists depicted 
the uneasy implications of 
modernism for. the old world. 
Much of Schiele’s focus for 
these sea changes was sexuality, 
which was- publicly served by 
prostitution, but hypocritically 
taboo among the bourgeoisie he 
was born into. 

S CHIELE apparently 
drew from age 2, enroll- 
ing at Vienna’s Beaux 
Aits Acadeany at 16. It 
was in a local caffe that be met 
Klimt, whoTielped launch Ms 
early exhibits. The influence of 
Klimt, who deconstructed sub- 
jects into frames of shi mm e ri ng 
color in extravagant symbolist 
tradition, is evident in Schiele’s 
formative period. In a luminous 
ofl of Ms sister Gertrade, “Par- 
trail of a Woman in a Black 
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“Femme A llongie, ” 1918. 

Hat” (1909), gold and silver el- 
liptical motifs seem to spill 
from her dark costume, like a 
swath of oversized jewels. The 
color of money connotes reli- 
gion in the severed halo sur- 
rounding “Self Portrait with 
Splayed Fingers” (1909). 


Ms hair spiked to accentuate the 
alert e xpr e ss ion like a hunted 
animal, SHhirim gWM ba ck from 
Ms effigy with an incongruous 
mix of amdoos wonder and defi- 
ance. In such a 1917 drawing, 
he bares all, yet his intrepid 
eyes suggest the one c annin g 


A Telling Contrast at Guggenheim 
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By Michael Kimmebnan 

New York Umcj Service 

N EW YORK— What does it say 
that the most ballyhooed exhi- 
bition in months is Ross 
Bleckner’s mid-career retro- 
spective at the Guggenheim Museum? 

Bleckner’s name makes the society 
pages about as often as his friend Bianca 
Jogger's, and it’s hard not to connect that 
fact with all the publicity preceding the 
show and the glamorous sponsors who 
stepped up to finance it 
One of them, the entertainment mogul 
David Geffcn, is also Bleckner s friend. 
Thejj ri n ci nal sponsor. HqgQ t Boss, even 
furnished Btedbtrer wint the suit he.wdrfe’ . 
to Ms opening, an event paid for by an- 
other sponsor. Vanity Fair magazine, 
•which recently published an admiring 
profile of the artist . . 

None of this would signify anything, of 
course, beyond Bleckner’s personal good 
fartime, if his work justified a big show at a 
major museum. 


exhibition looks absurdly overblown and it 
has the effect, which retrospectives are sup- 
posed to lave, of shifting one’s opinion erf 


Ms art — but in this case, for the worse, 
A second effect is to overshadow the 
opening of another show, also at the Gug- 
genheim, a survey of the work of Felix 
Gonzalez-Torres. If a significant number of 
Bleckner’s fans come from outride the art 
wodd, Gonzalez-Torres’ come mostly from 
wi thin ft. For them, this was to have been 
Ms moment, the time when Ms restrained 
and elliptical blend of Conceptualism, Min- 
imalism and politics would reach a large 
and maybe even offer a discreet 
alternative to Bledkno’s opulence. 

As it happens, Gonzalez-Torres, 36, isn’t 
yet able to sustain a full mid-career retro- 
spective; much less is his quietude a potent 
enough antidote to Bleckner’s melodrama. 

S INCE the eariy 1980s, Bleckner, 
45, has mixed Op An effects with 
themes involving death and dying. 
To Ms advocates over the years, 
this curious strategy has allowed him to be 
haded as a champion of one or another 
cause. 

He has been embraced as a postmodern 
ironist, reviving a discredited, or at least 
neglected, genre of abstraction, namely 
Op, but reviving it with a twist: Instead of 
the cheery optimism that characterized 
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real Op Art, Bleckner’s somber pictures 
suggested loss and melancholia. 

For those in the art world fretting, as art 
world people periodically do. that abstract 
painting had run its course and bad noth- 
ing more to say, Bleckner’s work could be 
touted as a clever response to the problem: 
painting about painting’s demise: 

But Ms work has also been embraced for 
being essentially the opposite: not ironic, 
its melancholia a sincere reaction to AIDS. 
Bleckner has reinforced this view by, 
among other things, filling his dimly light- 
ed pictures with urns, candelabra, flowers, 
ghostly birds and other funerary motifs. 

Oscar Wilde famously said that all bad 
poetry is sincere, and the same could be 
said of bad painting. There’s no- question 
that in his personal affairs Bleckner has 
been an effective and tireless advocate for 
AIDS causes. 

But his an is something rise, and it's hard 
to know whether it is better for him that it 
be though 1 of 3 s sincere or as ironic, because 
if the fust, he is a sentimental purveyor erf 
pseudo- Victorian kitsch, and if the second, 
he is exploiting a serious issue 

The Ross Bleckner show is at the Guggen- 
heim Museum through May 14\ the Felix 
Gonzalez-Torres exhibition ends May 10. 
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TRASH 

By Amy Yamada. Translated 
from Japanese by Sonya L John- 
son 372 pages. $18. Kodansha 

Reviewed by 
Scott Shlbuya Brown 

S EX is what the Japanese au- 
thor Amy Yamada is best 
known for writing, but not sex in 
the way we are used to reading it . 
Instead of capturing the heat 
and thrall of the moment, Ya~ 
mada chronicles the effects and 
awareness of sex — even wMle 
her characters are in its midst — 
in the manner erf a clinician 
searching' for a pathology.. For 
Yamada, who once worked far 
an SAM dub in Tokyo and 
whose works have been translat- 
ed in two celebrated anthologies 
of new Japanese fiction, sex 
might be worthy to lose oneself 
hi/but not to get lost in. 

■ It seems natural, then, that in 
“Hash,” the first of her 20 -some 
novels to be translated into Eng- 
lish, Yamada abandons her 
gufldess writing on sex to con- 


centrate on love, an event that 
holds out the possibility of emo- 
tional subm&rion, but winch 
also is infinitely mo are problem- 
atic and potentially dangerous. 
Especially when love is dying. 

The protagonist is Koko, a 
twentysome thing Japanese im- 
migrant in the last stages of a 
relationship with her black 
American boyfriend, an ending 
that Koko finds herself acting 
out alone. A stagnating drunk 
with a barely registered pres- 
ence, Rick is already a shadow, 
notable only for the specter he 
has cast in Koko’s life. Budding 
under the weight of enormous 
self-loathing, Ms contribution to 
their situation consists mostly erf 
urinating in their living room, 
vomiting in their bedroom, or 
handcuffing Koko to the bed, 
which is where the novel begins. 

Yet for Koko, such humiliat- 
ing episodes initially only hard- 
en her commitment to him. Par- 
adoxically, her ability to 
withstand such ugliness and 
find- redemption in Rick is 
proof of the strength of her 


love, as is her tolerance of 
Rick's adolescent son, who 
dearly resents Koko. How else 
to \dew the depths of her self- 
abnegation, which though she 
recognizes it as pitiful, also 
gives her a fragile equilibrium 
and sense erf purpose? 

It is in this indelible image of 
Koko that “Trash” works best. 
Subsisting on the diminishing 
diet of good memories and false 
hopes, Yamada’s Koko is an ex- 
pert at dissecting the minutiae of 
her thoughts and feelings, while 
remaining helpless in under- 
standing their fwwai fiHrng impli- 
cations. And that, of course, is 
the state of love, good and bad. 

What fades away in “Trash,” 
though, is most of everything 
else. Koko’s Manhattan world is 
an unfortunate ’80s chchfc. popu- 
lated by stereotyped characters 
who fiD up theacr lives in tired 
activities, ux, caffes, dubs and 
gallery jobs, pizza at Ray’s, etc. 
(to be fair, “Trash" was first 
published in Japan in 1991, 
while an eadier novella upon 
which some of “Trash” is based 


appeared in 1987). Their talk is 
stilted and obvious, making their 
occasional penetrating com- 
ments on the nature of love and 
relationships seem downright in- 
congruous. 

In “Trash," what fails is Ya- 
mada's ability to stretch in- 
sights and emotions over the 
long frame of a novel whose 
title bears testament to the au- 
thor’s practiced sense of irony. 
By “trash,” Yamada refers to 
the detritus of our relation- 
ships, which if understood well 
enough, might propel us to seek 
out better ones in the future. 
Trash, then, can be good or bad, 
a fact that Koko ultimately ac- 
cepts as she strikes out from her 
relationship with Rick. A little 
more removed, perhaps, from 
the center of love; but no less 
committed to seeking it ouL 


Scott Shibuya Brown, a Los 
Angeles Times staff writer and a 
farmer staff correspondent for 
Time magazine, wrote this for 
The Washing! on Post. 
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animal that won’t be caught. 

Schiele’s early companion, 
Wally Neuzil, inspired fine 
erotic portraits. Such critically 
successful work earned Schiele 
a jail sentence and, subsequent- 
ly, the protection of an industri- 
alist patron. 

Meanwhile, Klimt's endorse- 
ment nurtured Schiele's reputa- 
tion abroad — a renown that 
worked its way back to Vie nna. 

Here he had occasion to por- 
tray some eminent figures of his 
time; but r emain ed drawn to 
the anonymous souls — men, 
women, androgynous lovers 
and even children — disenfran- 
chised like him by their own 
subversive appetites, their bod- 
ies splayed, beyond temptation 
or shame. 

Schiele’s quiet marriage to 
Edith Harms, a woman of privi- 
leged background like himself, 
omy briefly deterred his pursuit 
of subjects whose beauty, in the 
words of the contemporary poet 
and essayist, Karl Kraus, lay in 
their ugliness. 

“Everything dies living,” 
Schiele wrote in 1910, assimfla t- 
ing the fragility around him — 
of society, of the individual, of 
himself. He accordingly depict- 
ed people like near corpses, 
symbolically straddling the two 
states — living and dying. 

For our own fin de sifecle, 
Schiele’s work emerges as re- 
markably prophetic. He there- 
fore remains, as he vowed he 
would, very much among us. 

Ginger Danto is a free-lance 
journalist based in Paris who 
specializes in the arts. 
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The 103-year-old artist Zhu Qizhan at work; his works are on display at the British Museum. 

The Century of Zhu Qizhan 

Intmanonai HatM Tribune him. In van Gogh, he admired the empha- phase of the Cultural Revolutior 

L ONDON Is C hina the only sis on lines and of Matisse he was later to then, the nightmare was over. 

country in the world where Con- remark: “Matisse was able to emerge from At the age of 84, the painter b 
temporary Art can retain dose the original form of objects." back to a frenzy of activity. From 11 

tinlrc to its oast? “The Art of Zhu Zhu was overdoing it. The stress of he traveled to paint from nature, : 


Inumaaonal Herald Tribune 

L ONDON — Is China the only 
country in the world where Con- 
temporary Art can retain dose 
links to its past? “The Art of Zhu 
Qizhan," on view at the British Museum 
until May 10, would suggest so, and the 
extraordinary story of the 103-year-old 
painter further accounts for the reason — a 
self -confidence that knows no limits. 

All the odds appeared stacked against 
the village boy from Liuhezhen in Jiangsu 
province who dreamed of becoming an 
artist Zhu was born in 1892, at a time 
when to become a painter you had to be 
brought op as a traditional scholar. But, as 
Leo Wong tells us in “Encounter With Zhu 
Qizhan,” the two-volume catalogue of the 
Zhanyuantang Collection, published by 
the Hong Kong Museum of Art in 1994, 
his father was a manufacturer of condi- 
ments who wanted his only surviving son 
to succeed him in the business. 

True, art was not unknown to the Zhu 
household The boy's mother, who died on 
his seventh birthday, was ihe granddaughter 
of a famed calligrapher. Even his merchant 
father was an amateur painter of flowers 
who collected paintings and calligraphies. 
He was his son’s first teacher — learning to 
read and write meant being initiated in the 
ancient Chinese way to the recitation of 
classical texts and the copying of calligra- 
phy by past masters. When the 7-year-old 
went to school be had a tutor, Dong Son- 
gyu. whose interest in life was to paint 
bamboos and who became his master. 

Fate repeats itsdf. When the Shanghai 
Business School was founded, young Zhu 
entered it at his father’s request. Alas, the 
director, Tang Wenzhi, was the boy’s uncle 
as well as an accomplished scholar. He 
warmly responded to Ms young student's 
love of painting and personally taught him 


love of painting and personally taught him 
the skills he had mastered as a calligra- 
pher-painter. Zhu never finished Ms de- 
gree — ill health forced him to give up 
studying and go back to Uuhezben. 

The father made one last-ditch attempt. 
He sent Ms son off to run a branch of the 
family business in Wusong As before, the 
young man did as be was told but he also 
found time to sneak off to nearby S han g h ai. 
There, he discovered Western painting in 
art bodies. It was an eye-opener. The young 
manager at the Shanghai School of 

Painting to master the Western techniques. 

A trip to Japan in 1917 allowed the 
young aspiring artist to see Western paint- 
ing in the flesh. Its academic aspects left 
him cold, as did Impressionism, but van 
Gogh, Cfezanne, Matisse overwhelmed 


him. In van Gogh, he admired the empha- 
sis on lines and of Matisse he was later to 
remark: “Matisse was able to emerge from 
the original form of objects." 

Zhu was overdoing it. The stress of 
running the business and doubling as a 
would-be artist proved too much. He con- 
tracted tuberculosis and took seven years 
to recover. When he did. in 1925, the artist 
found the family home devastated by a 
conflict between feuding warlords and his 

SOUREN MOCTJKIAN 

family settled in Shanghai. A year later, his 
father died, having at last accepted that his 
son would be an artist. 

Zhu left the business in the hands of 
managers. With money at his disposal for 
the first timft be was able to buy paintings 
by the masters he loved — the 16th-century 
Xn Wei, the famous 17th-century Individ- 
ualist Shiiao and others. And be painted. In 
1930, a book of Ms collected oeuvre was 
published. Not much of it survives. The 
Japanese attacked Shanghai in January 
1932 and by the autumn the family home in 
Liuhezhen went up in flames for the second 
time, the painter’s studio included. Nothing, 
however, would deter him. 

Zhu became an instructor and a direc- 
tor at the Xinhua College of Art in Shang- 
hai, teaching and practicing the Eastern 
and the Western style. A “Bamboo" paint- 
ed in 1934, the first painting in the show, is 
a traditionalist's competent exercise In 
1937, there was another trip to Japan, to 
study Western-style art education. Zhu 
returned to find the Xinhua College of Art 
flattened by Japanese bombs. 

A Jong terrible spell followed — the war 
years in Japanese-occupied Shanghai where 
Zhu increasingly returned to tradition, as 
shown by a painted fan in the show; the 
collapse of old China, the Communist take- 
over. The family business folded in 1952. 

Yet, a year later. Zhu, the great survivor, 
resurfaced. He went to Beijing to take part 
in the National Painting Exhibition. Once 
again, he was on track. In 1962, Zhu had 
two one-man shows in succession in 
Shanghai. He produced his first master- 
pieces, bamboos and other plants done in 
various gradings or black ink. entirely in 
the Chinese taste, in contraast to his West- 
ernizing landscapes. Even the Cultural 
Revolution years when he was “forced to 
sit at the Shanghai Painting Academy ev- 
ery day to be criticized and beaten.” ac- 
cording to the British Museum show cata- 
logue, left his resolve uncurbed. Ill health 
saved him. He was allowed to go home and 
copy eariy masters during the 1971-75 


phase of the Cultural Revolution. And 
then, the nightmare was over. 

At the age of 84, the painter bounced 
back to a frenzy of activity. From 1 976 on, 
he traveled to paint from nature, and he 
struggled to resolve the contradictions be- 
tween the Western temptation and the rail 
of tradition, so striking in the show.. The 
Western touch is strong in “Flying Birds in 
the Empty Distance," with more than a 
lingering whiff of late 19th-century Ro- 
manticism, painted in 1982. 

By the summer of 1988, the artist was still 
exploring the opposite ends erf the East-and- 
West encounter. “Dawn in the S umm er 
Mountains” is painted in a Chinese vertical 
format with traditional elongated peaks. At 
the same time, the sense of volume bor- 
rowed from the West is perceptible and a 
dark threatening appearance harks back to 
19th-century Romanticism. “Dawn in the 
Autumn,” with the receding mountains is. 
on the contrary, more like a Western com- 
position with Chinese undertones. 

The painter bad to wait until his hun- 
dredth year to resolve all the difficulties. A 
landscape dated 1991 in ink and color on 
gold flecked paper draws on the Chinese 
heritage for its scratchy touches of the 
brush. There is no depth or volume, and 
yet the sense of space is remarkable. That 
same year he painted a calligraphy of just 
two ideograms “The Pleasure of Ink” with 
a racy wit in the expressiveness of the 
strokes that is reminiscent of the Individ- 
ualists. It is a gem. 

A NNE FARRER, the British Mu- 
seum curator who chose the 
paintings, helped by the Hong- 
Kong based collector Eoghan 
McMillan, says she was struck by a rare 
atmosphere of peace in the painter’s house 
in Shanghai Ihe bouse is weD -organized 
and the collection managed by his second 
wife. 

Zhu now enjoys a following from Hong 
Kong, where the Zhanyuantang Collec- 
tion was the source of several loans to the 
British Museum show, to the Los Angeles 
area. Leon J. Wender, the New York deal- 
er who holds annual one-man shows of 
Zfau’s work, produced the catalogue fund- 
ed. Fairer says, by McMillan, who was 
originally an admirer and has since be- 
come a friend of the artist’s. Zhu's paint- 
ings even urn up in Sotheby's and Chris- 
tie’s sales in Hong Kong and New York. 
They also sell at auction in Beijing, at The 
China Guardian and at Hanhai, the two 
leading Chinese bouses. Zhu Qizhan has 
gone a long way. So has China. 
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Dining Out 


Monday, March 20, 1995 - 

Room 1 at 2:15 pJn. - ANTIQUE FRAMES - 17th to 19th 
century. Experts: MM. J.P. Dillee and G. Dillee. On view: 
Saturday. March IS. from 1 1 a.m. to 6 p.m. - Monday. March 
20. from 11 a.m. to 12 a.m. ETUDE TAJ AN, 3". rue des 
Maihurins. 75008 PARIS. Td.: (1) 53 30 30 30 - Fax: ( 1 ) 53 30 
30 31. In NEW YORK please contact Kelly Maisonmuge & 
Co. Inc. 16 East 65th Street, fifth floor. N.S\ 10021. Phone: 
1 21 21 "37 359 7 73“ 3813 - Fax: (212i 861 1 AM. 

— Wednesday, March 22, Thursday, March 23 1995 

Room 4 at 2 p.m. - MIDDLE EASTERN ART. Expert: M. Th, 
Portier. On view: Tuesday. March 21. from 1 1 a.m. to 6 p.m, 

- Wednesday. March 22. Thursday. March 23 front 11 a.m. to 
12 a.m. ETUDE TAJAN, 37. rue des Maihurins. 7^08 PARIS. 
Tel.: til 53 30 30 30 - Fax: (1) 53 30 30 31. In NEW YORK 
please contact Retry Maisonrnuue <& Co. Inc. 16 East 65th 
Street, fifth floor, N.Y. 10021. Phnne: 12121 737 .W? / 737 
3813 - hue ( 212) Ail K>*. 


Thursday, March 23, 1995 

Room 6 at 2 p.m. - RARE JAPANESE PRINTS - FAR 
EASTERN WORKS OF ART - OLD MASTER. MODERN AND 
19lh CENTURY PAINTINGS - FURNITURE AND OBJETS 
D'ART. CHAYETTE & CHEVAL, 33. nre du Faubourg 
Montmartre, 7S00U PARIS. Tel.: (1) -F 70 56 26 - Fax: (I) 
424679 56. 
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HAESJE CLAES 

Rod Dutch Cooking Open From lunch unMl 
ntfaigfL SnnbocJ 275. 

TeL 624 9998. Reowfcnt reconnended 
Alieojcf pedUcntdj. 


NRMLY-SUtbSBK 


FOCLY 

The moil pop dot 0*ie« reuowonr New 
dotal & new menu In Iwdi ineludng one 
taiKodked ntedl OiMram’ menu km 75 F 
a 79. m. ChofodeGode. NeJy T 4fr2 1 
43.36. Male dmg room. 7tgv.de Soften, 
fab 7k T.47.B327.12, new Eft W. 


PAHS?** 


CARR'S bosh 

RESTAUBANT BAR 

frencWWiawe WeeMbnnbrst. 
Open 7 / 7 . M PAIS-, CAHTS BAP IS NEVER FAR 
l f meduMen Ihdhs. td.: 42 606026. 


{.■ESCARGOT MONTORGUEIL 

The oldm bnM in fan. 

Rad Frmfc cuisine Everyday 
38, iwe de Wjrturguel Td.: 42J&83 J I . 


AUX LYONNAIS 

Tr ode iwud bum eoebng m outtanfc 1900 
dew. E»seBen» ww & mineml wawi. 
32. net & Max. Td • (1] 42 9665 04. 


PARS Ah 


YUGARAJ 

HaM 01 he bal Indfan icuuint In France 


THOUMIEUX 

Specialities ol the South West. ConRl de 
conoid & coaoulel ov conh* de canard .Ae 

conditioned. Open everyday. 79 ive 
5) -DominifTue Inf (1) 47.05.49.75. New 
bnfidaTenrind. 


PARS 15th 


The Reference (sr Iwen 
cite American West wdi 
American & Ti»Mn qxekfees. 

Pony Expea Menu indudng a 
chow of sorters and ran canes 
wiiiafte and brownies 

fan Hton 1 T& w Sfte? S?Sl3856.00 


PARS 17th 


CHEZ FRED 

One oT i* side* be*» t) fans 
ReechewfifencJcooUng I90t»«bi W»e«e. 
tesenrafans. Td. fli 457420 40 


KERVANSARAY 

Turkish & Int i ipeoafoei. Wmw t». best 
seafood rwfcwront. IdRew MoMertt.9. 
Td. 5128843 As cenrthmed BOm Ojbto. 
Noo* 3 p.m A 6 p.m -lam., oxcapt Sunday. 
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Barings (Almost) Back in Business 

Awaiting Permission, Offices Set to Reopen in Asia 
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Latin America 
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C oin ed by Ow Staff From DispOUhes 

TOKYO — Barings is reopening its 
offices in Asa’s financial centers follow- 
ing its takeover by a Dutch company, but 
official authorization to resume business 
is incomplete. 

In Tokyo and Osaka, exchange offi- 
cials said Friday they had not yet re- 
ceived an official request to reinstate 
Barings’ exchange memberships, allow- 
ing the firm to resume trading. 

“At this point, we haven't received any 
official word,** said Seiji Adachi, a 
spokesman at the Tokyo Stock Ex- 
change. “UntO that comes, there can be 
absolutely no movement on the issue.” 
Barings’ business will be conducted 
through other brokerages. 

In Hong Kong, the Securities and Fu- 
tures Commission said it had withdrawn 
its restriction notice against six Hong 
Kong Barings subsidiaries. “With the ex- 
ception Of Barmy Brothers & Gx, which 
remains subject to a business imitation 
order by the Hong Kong Monetary Au- 
thority,” the six companies can resume 
business, the commission ynH, 

They are: Baring Futures (Hong 
Kong) LfcL, Baring Securities (Hong 
Kong) Lui, Baring Asset Management 
(Asia) LttL, Baring Brothers A Co., Bar- 
ing International Fund Managers Lid. 


and Baring International Investment 
(Far East) Ltd. 

Cees Maas, director of International 
Nederlanden Groep N.V.. which ac- 
quired Barings after the British firm col- 
lapsed last month, confirmed Thursday 
drat ING will acquire all of Barings' 
Asian operations and hopes to have them 
up and running within days. 

But Baring Securities’ Singapore office 
cannot go back to business as usual until 
Singapore authorities approve the ING 
takeover, a spokesman for the Stock Ex- 
change of Singapore said. 

When the company can resume nor- 
mal operations “depends on the takeover 
meeting all relevant approvals" from the 
stock exchange and regulators, the 
spokesman said. 

Baring Securities is not suspended 
from the exchange, but it is only allowed 
to sell existing holdings and cannot buy 
new ones, he said. 

Mr. Maas said in Tokyo that he was 
going to Singapore Friday to work to 
unfreeze Barings’ operations there. 

In Japan, an Osaka Securities Ex- 
change official said that there were “still 
a multitude of details that need to be 
ironed out” before Barings is reinstated 

While they say ING wQl not likely be 
stuck footing the hiD for a new member- 


ship seat, which can cost as much as SI 1 
million, reinstatement must first be ap- 
proved by the directors of each exchange. 

Barings’ Japanese arm has been virtu- 
ally frozen since Feb. 26, unable to trade 
or move its assets. Massive losses on 
Asian derivatives forced Barings into ad- 
ministration. 

Barings has three principal units: Bar- 
ings Asset Management; Baring Broth- 
ers A Co_ the bank and corporate fi- 
nance unit: and Baring Securities. 

The Singapore government has deep- 
ened its probe into the Barings affair. 
The Ministry of Finance appointed two 
executives of the Price Waiemouse A Co. 
accounting firm to delve into allegations 
of civil fraud and misconduct at Baring 
Futures (Singapore). 

Baring Futures (Singapore) employed 
Nick Leeson, the 28-year-old derivatives 
trader accused of destroying Britain’s 
oldest merchant bank by building up 
massive futures positions that went sour. 

The Price Waierhoose executives, Mi- 
chael IJm and Nicky Tan, said they h»d 
been appointed “to reconstruct the facts 
and investigate the causes leading to the 
collapse of the Barings Group attributable 
to the t rading activities” of Baring Fu- 
tures (Singapore). They said they would 
“also look into allegations of civQ fraud 
and misfeasance.” (Reuters, Bloomberg) 





IMF Grants Russia $6.4 Billion Loan 
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By Steven Erianger 

New York Times Service 

MOSCOW — Russian lead- 
ers, vowing their most important 
task this year was to cut infla- 
tion, reached agreement Friday 
with the International Monetary 
Fund on di sb u r sement of a $6.4 
UHion standby loan. 

The money, which will be 
paid out on a monthly basis so 
that the Fund can be sure the 
Russians are keeping the econo- 
my cm track, is already included 
as revenue in Russia’s budget 
for 1995. 

The loan must be a pp roved 
by the board of directors of the 


Fund, but payments should 
start flowing in April. The 
Fund’s managing director, Mi- 
chel Camdessus, signed a policy 
statement on Friday and met 
with President Boris N. Yeltsin 
in order to provide the hard- 
won agreement a ceremonial 
touch. 

Viktor S. Chernomyrdin, the 
Russian prime minister, prom- 
ised that tins year Russia would 
succeed in sharply cutting infla- 
tion, perhaps to a rate as low as 
1 percent a montn by the end of 
the year. Similar promises last 
year were not kept, and a 
spending binge last autumn 
produced an inflation rate of 
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Static Surrounds Auctioned Airwaves 


By Peter PasseQ 

New York Tima Service 

N EW YORK — The policy 
honchos in the United States 
who fought long and hard to 
auction the airwaves rather 
than give them away are preening these 
days, and for good reason. Bids for li- 
censes to transmit voice, data and video 
over the afr arc now more than $5 billion. 

But the vast sums being bet on tins 
modest rfmnk of real estate in. the sky 
suggest a darker side to this story as wdL 
For one thing , it is evidence Of the awe- 
some value of the spectrum that could 
have been sold or rented in the past to 
everyone from broadcasters to cellular 

phone companies to ham radio operalors. 

More important, it implies that the 
ri gi d system — in which frequencies li- 
censed to, say, taxi dispatchers in 1950, 
cannot be redeployed to beeper services 
or airline telephones in 1995 — is incred- 
jjjjy wasteful. “It is the equivalent of 
Tuning land for rice paddies in the sob- 
urbs of Tokyo,” said Peter Pitsch, a con- 
sultant in washingt<Mi- 
Tbereprobably isn’t any way to reclaim 
precious spectrum rights already in pri- 
vate hands. But WasuiiigtcHi can — and 
the U.S. Congress may — allow the Fed- 
oa] fTomm imic a t i ons Commission, or 
FCC, to grant maximum feasible flexibili- 
ty to howthe licensees use the them rights. 

The legal framework fof spectrarn aflo- 
canon dates from a time when Americans 
ctastcred arQnnd the radio to Hstco to the 


comedian Jack Benny. And it shows The 
FCC is charged with identifying the uses 
for the spectrum that best sere the public, 
and then handing out licenses to these 
most Hkdy to do the job right. 

By the 1950s, however, the process had 
become afunhoase for lawyers and lob- 
byists, as com pani es and whole indus- 


Hte legal framework lor 
spectrum allocation dates 
from a lime when 
Americans clustered 
around die radio to 
listen to the comedian 
Jack Benny. 


tries jockeyed for free use of what was 
becoming a very scarce resource. 

' The outdated process deteriorated to 
farce by the 1980s, when the FCC was 
Pegging out parts of the spectrum for 
frfhilar phone systems. licenses to serve 
dries that were not arbitrarily assigned to 
regional Bell companies have been sold 
and resold for tens of bfifions of dollars. 

Tn of finding the most suitable 

applicants through hearings as usual, the 
FOC tried lotteries far allocating cellular 
licenses in less densely populated re- 


gions. But hundreds of thousands of peo- 
ple deluged the agency with their lotteiy 
Tickets” — the forms that gave them a 
chance to become rich overnighL 

Congress got wiser m the 1990s, finally 
oirmmiiing to the aigument that the 
Treasury was a more worthy recipient of 
the pot of gold at the end of the spectrum. 
But auctions could not unleash the pro- 
ductivity of older spectrum licenses issued 
on the implicit ass umption that communi- 
cations technology was cast in stone. 

How much is really at stake here? A 
1992 research paper by Evan Kwerd and 
John W illiams , then members of the 
FCCs staff, suggested the magnitude of 
the waste. They asked what would hap- 
pen if a single, lightly used UHF televi- 
sion channel in Los Angel es were reas- 
signed to a third cellular phone system 
for Southern California. 

They estimated the value of the perma- 
nent loss of the television signal, as mea- 
sured in ad revenue and program diversity 
lost, to be about $140 million. But the 
benefits from adding a third cellular sys- 
tem in the crowded market, would have a 
cumulative vahie of $1.2 bQBon. Hence 
the net benefit of shifting a single televi- 
sion license in a single market to a higher- 
valued use exceeded $! billion. 

Adam Thierer, a communications anal- 
yst with the Heritage Foundation, said 
Congress could be convinced to make 
mayrmirarinri of economic value “the o- 
verxiding goal of spectrum management.” 

The example is obsolete because new 
spectrum is now being assigned to pro- 
vide competition for Los Angeles’ two 
cellular networks. 
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17.8 percent in January and 12 
percent in February. 

The Fund’s managing direc- 
tor, Michel Camdessus, who 
hrip«t negotiate the last techni- 
cal paints of the agreement, said 
the Fund wanted to see Russia 
“stable and prosperous,” over- 
coming inflation “the way Sl 
G eorge killed the dragon.” 

In return for allowing Russia 
to draw down its full quota of 
loans, the Fund has insisted on a 
realis tic budget and program of 
economic stabilization. In the 
past, Russia got smaller, special 
loans for its “systemic transi- 
tion” that circumvented the 
Fund’s normal rules and re- 
quired little more than Russian 


promises of economic rectitude, 
which were generally broken. 

The new loan, known techni- 
cally as a standby loan, requires 
a higher level of performance, a 
more detailed agreement on fis- 
cal and monetary targets and a 
higher degree of accountability 
from Moscow. 

The Fund, acting as a fiducia- 
ry agent for the large Western 
nations that dominate its board, 
also insisted on structural re- 
forms Hen gpuri to liberalize the 
energy sector, to reduce special 
tax and customs exemptions that 
undercut revenue and feed cor- 
ruption, and to free more prices 
from state regulation. 


Foreigners Grab 22% 
Of Japan Chip Market 


Bloomberg Business News 

WASHINGTON —The for- 
eign share of the Japanese semi- 
conductor market, a closely 
watched measure of U.S.-Japa- 
nese trade relations, rose to an 
unprecedented 2Z4 percent in 
1994, the first time it has passed 
the target erf 20 percent, the 
U.S. trade representative’s of- 
fice said Friday. 

In the fourth quarter, it hit a 
record 23.7 percent. The figure 
for 1993 was 19.4 percent. 

The report marked the fifth 
consecutive quarter in which 
the foreign share of the Japa- 
nese drip market surpassed the 
benchmark 20 percent set in the 
1991 U.S.-Japanese semicon- 
ductor arrangement The for- 
eign share has climbed steadily 
from around 14 percent in 1991. 

Mickey Karitor, the U.S. 
trade representative, called the 


figures “an important milestone 
in evaluating the success of the 
agreement” 

Most of the foreign semicon- 
ductor suppliers are American. 

Mr. Kan tor said, however, 
that while he was pleased with 
the improvement he felt more 
could be accomplished, particu- 
larly in “some of the emerging 
technologies where U.S. firms 
are highly competitive and pro- 
gress has been lagging." 

The United States sees the 
semiconductor agreement as an 
example of the usefulness of nu- 
merical targets in getting Japan 
to accept imports. 

Mr. Kantor said Thursday he 
expected U.S. and Japanese ne- 
gotiators to meet later this 
month to discuss increasing 
Japanese purchases of U.S. au- 
tos and auto parts. 


Latin Markets 
Rebound From 
Bearish Week 


CanpUed by (hr Susff From Dispcnka 

BUENOS AIRES — Stocks 
rebounded sharply in Argenti- 
na and Brazil after a week of 
sharp losses amid revived opti- 
mism about each country’s eco- 
nomic prospects. 

Argentine shares climbed 
12.83 percent despite the coun- 
try’s financial crisis as traders 

anticipated a deal with the fn- 
leraauonal Monetary Fund. 

Brazilian shares, meanwhile, 
surged 2S.6 percent as players 
bought heavily after the govern- 
ment announced measures to 
stem the outflow of capital and 
attract foreign investment, bro- 
kers said. 

In Argentina, interbank 
loans fell back as borrowing 
from two leading batiks less- 
ened, dealers said. 

Still, the country’s cash crisis 
persisted. Bank deposits have 
fallen more than 5 billion pesos 
($5 billion), or 1 1 percent, since 
Mexico devalued its peso Dec. 
20. Investors have flea Argenti- 
na over concerns that it would 
be forced to follow suit. 

The Brazilian central bank 
said its measures included a re- 
duction of taxes on foreign cap- 
ital inflows and a 4 percent-u>ti 
percent devaluation of the real 
The UJ3i dollar will be allowed 
to fluctuate between 88 centa- 
vos and 93 centavos, compared 
with the previous band of 86 
centavos to 90 centavos. 

“The government has decid- 
ed to adopt today a package of 
measures in the exchange area 
with the objective of making 
clear the operation of the cen- 
tral bank in the market and re- 
stricting the space for opera- 
tions of a purely speculative 
character according to an of- 
ficial statement. 

Argentina is counting on 
loans from the International 
Monetary Fund and commer- 
cial banks to make payments on 
$5.2 btiHan of debt due this 
year. Finance Minister Domin- 


go Cavallo said Thursday that 
the country would seek $2 bil- 
lion from rite Fund and S2 bil- 
lion from banks. It already has 
received a $420 million Fund 
loan and expects a total of $1 
billion from the World Bank, 
the in ter- American Develop- 
ment Bank and the Ex port -Im- 
port Bank of Japan. 

“Everybody’s pinning their 
hopes on Cavallo raising $3 bil- 
lion in bridge finance and loans 
from IMF and World Bank over 
the next few days," said Guil- 
lermo Curucfaet, a director of the 
brokerage Proinvest. “That 
should relieve the squeeze in the 
financial system.” 

The Merval Index of most 
traded shares surged 12.83 per- 
cent and the general index 
gained 1 1.61 percent. Of the 24 
shares that make up the Merval 
index, 1! rose the 15 percent 

dail y limi t. 

The rally drew strength from 
a rise in American depositary 
receipts for Argentine compa- 
nies on Wall Street. 

“What we’re seeing is a clas- 
sic comeback from oversold 
conditions,” one broker said. 

Still, analysts were wary 
about Argentina's medium- 
term prospccLs. 

“The crisis in the financial 
system means there’s no credit 
available here and little hope of 
any from abroad,” said Gonza- 
lo Pangaro, equity analyst at 
Smith New Court Securities. 

The surge in interest rates 
raised concern President Carlos 
Saul Menem and Mr. Cavallo 
might abandon pegging ihe Ar- 
gentine peso to the dollar. 

“The question is. Does Ca- 
vallo stand ready to drive the 
economy into the ground?” said 
Lawrence Goodman, an econo- 
mist at Salomon Brothers Inc. 

Argentina's fiscal policies re- 
duced inflation from 5,000 per- 
cent, when Mr. Menem look 
office 1989, to 5 percent 

(Reuters, Bloomberg, AFP) 


Latin America Fuels 
Loss at Bankers Trust 


Knigkl-Ridder 

NEW YORK — Bankers Trust New York Corp. said 
Friday it would report an after-tax loss of up to $125 million 
in the first quarter of 1995 because of losses in certain of its 
Latin America and other trading positions along with a sharp 
fall-off in derivatives revenues. 

In a filing with the Securities and Exchange Commission, 
the bank cited a deterioration of market conditions in many 
Latin American countries, slowness in the market for risk- 
management products, and unset tied global conditions as 
reasons for the loss. 

The estimated loss does not take into account a possible 
charge in connection with the corporation’s expense- reduc- 
tion programs. 

Despite the loss, the Bankers Trust chairman. Charles 
Sanford, emphasized the bank was in excellent shape, saying, 
“The firm’s strong capital and reserve positions and the high 
quality and very liquid nature of our balance sheet, together 
with the expense-reduction programs now under way, will 
sustain Bankers Trust through this difficult period.” 

“Adverse factors have created business conditions signifi- 
cantly more difficult than those of the fourth quarter of 
1994," the filing said. 


Alcatel Chief Cited in Overbilling Case 


The Associated Press 

PARIS — Pierre Suard. 
chair ma n of Alcatel Alstbom, 
was charged Friday with abuse 
of corporate funds and fraud in 
a corruption case involving his 
company and the state tele- 
phone monopoly France Tele- 
com. 

Mr. Suard was charged with 
ncmg corporate funds to install 
a costly security system at his 
home, and for systematic over- 
charging of France Telecom. 

Judge Jean- Marie dTiuy also 
haired Mr. Suard from “all 


functions” in the industrial 
company. Cram all contact with 
others charged in the case and 
with France Telecom, and said 
the Suard must report his 
whereabouts to the judge, 

Mr. Suard has denied the 
fraud charges and said he paid 
for the work at his home. 

Details of Mr. Suard’s day- 
long questioning by Mr. d’Huy 
were not released, but the news- 
paper Le P arisien reported that 
Mr. Suard was grilled about Al- 
catel's hiding 250 million to 500 
millio n francs ($50 J million to 


$100.7 million) in profits that 
stemmed from the overbilling. 

It was a crushing blow to a 
captain of French industry 
whose firm was already embat- 
tled with die jailing last year of 
the head of one of its subsidiar- 
ies in connection with the over- 
billing. 

Alcatel Alsthom is one of 
France’s largest companies and 
a world leader in telecom, trans- 
portation, and electric power 
generating equipment 

“The directors of the group 


express their indignation with 
respect to the surprising sever- 
ity and arbitrary nature of the 
measure taken.” the company 
said in a statement issued late 
Friday. 

The communications subsid- 
iary Alcatel CTT is the subject 

of another judicial inquiry con- 
cerning the allegations of over- 
charging France Telecom, its 
biggest customer. The unit’s 
chairman, Pierre Guichet was 
jailed for 1 1 days last Decem- 
ber. 


South Africa Ends 2-Rand Currency System 


The Assotimed Brea 

JOHANNESBURG — South Africa 
announced the scrapping of its dual- 
exchange-rate system Friday to ease cur- 
rency controls and improve foreign in- 
vestment. 

Finance Minister Chris Uebenberg 
said the so-called financial rand, or fin- 
rand, which traded al weaker rates than 
the standard commercial rand, would no 
longer exist on Monday. The trading 
differences between the two have be- 
come virtually academic. 


South Africa’s “underlying financial 
situation has now improved sufficiently 
to warrant the abolition of the financial 
rand system,” Mr. Liebenberg said. 

Dumping the finrand is part of South 
Africa’s attempt to woo foreign investors 
and move into the world economic main- 
stream after last April's elections that 
saw Nelson Mandela become the coun- 
try’s first black president 

Although the finrand gave investors a 
better rate, it was, in fact, a cumbersome 
relic of an apartheid-era emergency 


package adopted in 1985 to protect the 
economy from capital flight. 

South Africa’s position has now im- 

C ed dramatically. Net capital inflows 
enabled the South African Reserve 
Bank to redeem part of its foreign bor- 
rowings, replenish foreign reserves and 
establish credit lines. 

“Although the financial rand system 
has served South Africa well during the 
years of the country’s economic isola- 
tion, it has many disadvantages and, in 
normal times, may even discourage new 
foreign investment in the country,” Mr. 
Liebenberg said. 
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MARKET DIARY 


U.S. / AT THE CLOSE 


Favorable Economy 
Lifts Dow to Record 


NEW YORK — Against the 
backdrop of a growing econo- 
my, UA stocks surged Friday, 
sending the Dow Jones indus- 
trial average back over 4,000 
and on to a record high. 

Other indexes also surged, as 
ga iners outnumbered losers 15 
to 6. 

The Dow closed up 51.87, at 
4,035.26. The previous record 


up fairly well," said Donald Sd- 
kin, head of futures trading at 
Prudential Securities. 

Telefdnos de Mexico’s Amer- 
ican depositary receipts were 
the most active stock on the Big 


Board, spurting up 4 Vi to close 
b as IVti 


U.S. Stocks 


was 4,011.74, set Feb. 24. 
Standard & Poor’s 500 
Index also set a record, up 6.41 
at 489.57. 

The economy has “still got a 
lot of steam, and the fact it's 
growing is always great for 
stocks,” said Philip Tasho, 
money manager at Shawmut 
Investment Advisers Inc. in 
Boston. “Earnings continue to 
come in above what people are 
expecting." 

Although an expanding 
economy often signals rising in- 
terest rales, bonds rallied as 
well, with the government's 
benchmark 30-year bond’s 


yield falling to 7.46 percent, 
r JlTh 


from 7.51 Thursday. 

“You could almost see this 
coming because despite all the 
ostensibly bad news we had 
thrown at the market we held 


at 28%’ as Mexican stocks 
reached their highest point in 
more fhan two weeks. The gov- 
ernment’s new economic aus- 
terity plan, announced Thurs- 
day night, sent the peso soaring 
and eased concern about com- 
pany profits, analysts said. 

Several other Latin American 
depositary receipts helped lead 
the market higher. Grupo Te- 
levisa’s ADRs rose 2, to 1514; 
Grupo Tribasa’s rose ft, to 5ft 
and Tdefonos de Argentina's 
rose 1ft to 19ft. 

Nike Inc. shares closed up 
lft, at 76ft, continuing three 
weeks of gains, as Michael Jor- 
dan’s possible return to basket- 
ball and other developments 
combined to boost the stock. 

Pushing up the Dow were 
such makers of capital equip- 
ment such as General Electric, 
which closed up lft at 54ft; 
drug stocks such as Johnson & 
Johnson, up 1 at 59ft, and fi- 
nancial issues such as Citicorp, 
up 1 at 41 ft, and Chemical 
Banking Corp., up 1ft at 39ft. 


(AP, Bloomberg, Reuters) 


Viennese See Bargain, 
Strip Banks of Dollars 


Rotters 

VIENNA — Housewives, 
grannies and even schoolchil- 
dren have caught foreign-ex- 
change fever, cracking open 
piggy banks to buy dollars that 
nave never been been so cheap. 

Many banks in Austria and 
Germany^ are reporting that 


Foreign Exchange 


their dollar inventories are be- 
ing drained by an unprecedent- 
ed run on the U.S. currency. 

Dollar hunters are dashing 
from emptied bank to emptied 


trian whalings and Deutsche 
marks into dollars before it is 
too late. 

“Half the population of Vien- 
na has been in here looking for 
dollars,” said Rudolf Bucher, a 
manager at Creditanstalt's head 
office, where there were so dol- 
lars to be had on Friday. 

Christian Manz, a senior offi- 
cial at Bank Austria, the coun- 
try’s largest bask, estimated 


that nationwide, Austrians were 
buying $350 million per day. 

The dollar hit record lows 
against the schilling and mark 
mis past week, news that has 
been splashed over the front 
pages. “We had a group of 12- 
year-old boys in here tins morn- 
ing who put thdr pocket money 
together to buy $20," Mr. Bu- 
cher said. “They had heard on 
the news that the dollar was so 
cheap and figured they had to 
buy some; too." 

“Austrians, especially older 
Austrians, have never seen the 
dollar so cheap and just can’t 
resist buying it," said one bank- 
er in Vienna, who said he has 
seen women older than 70 look- 
ing for dollars. 

“A lot are planning holidays 
to the U.S. or countries where 
dollars are taken. But there are 
also some private speculators 
coming in here — even though 
the transaction fees and costs of 
holding the cash dollars make it 
very hard to make a profit.” 


Vb Anodattd fan 
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Union Pacific Bids for Railroad ARy 

ODCMK) (NYT) - 

Union Pacific Coip- has agreed - t already 

^'deal between Union 

^ Jt to*, with 


with 17,800 miles (Auuuiatamc^ ^ ^ 

-and Chicago & Northwestern the 

5,600 miles in nine states — » Padfw clearance 

Interstate C^xnmen» conlroi of 

to dfcraiss any arrangement it wanted tor expami+Ms 

Chicago & Northwestern. 



Union Pacific toes m Nebrasica Ior » “ w 

journey. Union Pacific relies on the Chicago & NorthwKtCTntoe 
w cSS^o as a crucial part of its FmdLNwg 
twSthiids of Chica^* Northwestern s traffic is handiri ^ to 
UnionSfic at som point and 20 percent ofthe 
traffic travels on Chicago & Northwestern toes at s™]?™- 
TSrttotexdependenreled Union Pacific to acquire its 
stake in theOiicago & Northwestern as pari of the smaUer 

railroad’s leveraged buyout in 1989. . rhicnpoA 

Their ties actually go back much further — in Fact. Cnicago 
Northwestern traces its history back to the Galena & 

Union Railroad, winch was founded m 1848 and earned much of 
the material uscd.to build the Union Pacific, the railroad that first 

linked the East with California. __ c-x-ic 

Chicagn & Northwestern shares closed up 58.125, at 
Union Pacific's stock rose 87J cents, to dose at $51. 


Software Copyright Ruling Reversed 

NEW YORK (NYT) —A federal appeals court panel granted a 
st-mimite stay oF execution to fi nan c i a ll y strapped Bon and 

^ 1 TL J... a Irraji-T 4VH1TT S 


last- 


international tocT late Thursday, overtzmung a lower court's 
copyright-infringement ruling that might have required Borland 
to pay $100 million or more m damages 10 the Lotus Development 

Corp. _ 

Court documents filed last month had indicated that Borland 
exp ected to have only about $47 million in cash by June. Some 
analysts had predicted that Borland might have to be- sold or file 
for bankruptcy if ft were forced to pay damages to Lotus. 

A three-judge panel of the 1st U-S. Circuit Court of Appeals in 
Boston ruled Thursday that a feature in Borland's Quattro Pro 
spreadsheet software end not violate the copyright on Lotus’ 1-2-3 
spreadsheet. > ■ . . . , . - • . „ 

That derision overturned a copyright violation fin di n g in August 
1993 by Judge Robert Keeton of US. District Court in Boston. 

“Thitis fantastic,” said Philippe Kahn, Borland’s chair m a n and 
founder. “It lifts a huge cloud off of Borland." 

Borland stock rose $1375, to close at $9.75. Lotus closed up 
$230, at $4430. 


Time Warner Hans Local Phone Tie • 



Northern Telecom Plans Venture With Daimler 


INDIANAPOLIS (AP) — Time Warner Inc. said Thursday ; 
that it planned to offer local phone service on its cable-TV system ) 
in Twtmnapolif; as socm as state r^ulators allow. • 

The drir became the third place to be publicly targeted by Time ‘ 
Warner Communications, a aibsidiaxy part-owned by U S West, • 
for local telephony. ] 

It already has approval to offer such service in Rochester, New . 
York, and recently filed for the same right in Ohio. 1 

Time Warner spent $4 milli on updating its cable system in , 
Indiaziapblis last year and aims to finish integrating 200 miles of < 
optical fiber, for carrying a far greater number of signals, later this ; 

ye®r- 


Bloomberg Business Sews 

HANNOVER, Germany — Daimler- 
Benz Aerospace AG of Germany and 
Northern Telecom Ltd. of Canada said 
they were forming a venture to tap the 
burgeoning telecommunications equip- 
ment market in Germany and Eastern Eu- 
rope. 

The 40 million Deutsche mark ($28.4 
million) venture, Nortel Dasa Network 
Systems GmbH, will be equally owned by 
the two partners. Daimler-Benz Aerospace 


itself will own 10 percent of the venture 
and its Dormer unit 40 percent. 

With offices in Friedrichshafen, Baden- 
WQrttemberg, and in Frankfurt, the ven- 
ture wifi start operating in the second 
quarter of the year, with about 600 em- 
ployees. 

“We bring different, complementary 
strengths," said Jacques Berube, the presi- 
dent of Nortel Europe, announcing the 
venture at a press conference at CeBit, 
Germany’s largest telecommunications 
and computer trade show. 


• Northern Telecom has established other 
such partnerships to tap the European 
market 

For Daimler, the venture provides a 
means erf getting into the fast-growing tde- 
m mim nii rations market at a time when 
the defense and aerospace industries face 
relatively weak demand. 

“Our key focus in entering civilian mar- 
kets is communications, which is the rea- 
son for our new joint venture company," 
Weiner Hemzmaxm, a Daimler Aerospace 
board member, said. 


Suit Accuses Brokerage of Fraud 


NEW YORK (Bloomberg) BKT Realty Trust and North 
Fork Bank accused Donaldson Lufkin & Jenrette Securities Inc. 
of defrauding them and other investors in more than $100 million 
of martgaged-backed securities. 

The two plaintiffs are seeking more than $130 million in 
punitive and compensatory damages from Donaldson Lufkin, 
General Electric Co.’s GE Capital Corp. and others in a suit filed 
in UJS. District Court in Manhattan. 

Donaldson Lufkin, a unit of Equitable Gos.; is accused in the 
suit of violating the Racketeer Influenced and Corrupt Organiza- 
tions Act and securities laws by fafizng to disclose significant 
problems in the properties backing the mortgage notes. 
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MHAN — Three of Italy’s 
largest banks have countered a 
bid ted by Mediobanca SpA for 
the telecommunications con- 
glomerate Stet SpA, prompting 
the government to consider 
changing the way it sells state 
compamesw 

Istituto McMiare Itahana, 
Cariplo Savings Bank and Isti- 
toto San Paolo dx Torino out- 
lined their offer in a letter late 
Thursday to Stefs parent, the 
state industrial holding compa- 
ny Istituto per la Ricostruzione. 

Four top Italian banks led by 
Mediobanca offered to buy the 
state’s stake in Stet, 1RI said 
Tuesday. It added that the four 
banks had not offered a price 
but that at Stefs share price 
then, the value of their offer 
would have been about 12trib- 
lion lire ($7.26 billion). 

The Mediobanca bid, which 
was unsolicited, did not follow 
the usual procedure for the sale 
of state assets. A summer public 
offering of Stet has been sched- 
uled in Milan and New York. 

Under current legislation, 
state asset sales must be carried 
out through public off ering s. 
But Prime Minister Lamberto 
Dini said earlier this week that 
he wanted to see the Stet sale 
completed as qmddy as possi-' 


bte — by the summer , at the 
latest 

Discussing the counteroffer 
proposal, an Istituto Mobitiare 
executive said, ‘This letter am- 
ply means that if the government 
is planning to change the rules 
governing state asset sales, it 
should make the new conditions 
dear to everyone, and that our 



l board meeting 

Tuesday and is expected to dis- 
cuss the offers. 

Stet shares has plunged as 
investors worried that instead 
of a. straightforward public 
share sale, the company might 
swap one controlling share- 
holder for another. 

The stock closed down 100 
lire, at 4,370 lire, Friday. It has 
fallen more than 7 parent since 
Monday, when reports of the 
Mediobanca offer surfaced. 

“Investors are saying. This is 
one of Italy’s best companies, 
and now the asset sale is going a 
completely different way from 
what we thought,’” said Eric 
Stock, manager of the Italy 
Fund at Lehman Brothers. 

Stet SpA has said that hs 
1994 net profit rose 30 percent 
to 2 trillion Hre. It has yet to 
release sales figures for 2994, 


Mark Fails to Curb Germany 


By Rick Atkinson 

Washington Port Service 


BERLIN —The expanding German econ- 
omy, strong and getting stronger, this week 
showed signs of becoming downright muscle- 
bound. 

Two neariy simultaneous developments — 
the sharp rise in the value of the Deutsche 
mark and the generous settlement of labor 
contract disputes — suggested how robust the 
economy was barely a year after the country’s 
worst post-war recession ended. But German 
economists wondered how that one-two 
would affect a recovery that has just 
to build momentum. 

Export industries are crucial to the German 
economy — no country depends more on 
selling abroad for its prosperity — and a 
strong mark coupled with using labor costs 
makes goods more expensive. Exports ac- 
count for about 25 percent of Germany’s 
gross domestic product, for example, com- 
pared with about 15 percent for Japan. 

Some economists believed the mark’s ap- 
preciation has eroded much of the cost-cut- 
ting gain mmfa by German companies trying 
to streamline and restructure since the reces- 
sion ended early last year. 

In the past year, according to a statement 
by Economics Minister Gtmter Rexrodt, the 
mark has risen in value by IB percent against 
the dollar, 16 percent against the lira and 9 
percent against the pound. 

German production costs, already the 
steepest in the world, were pumped even 
higher this week by a contract settlement with 
Bavarian metalworkers that will increase em- 
ployers’ labor costs an estimated 4.7 percent. 

Subsequent contract settlements with 
chemical, insurance and wood industry work- 
ers have been around 4 percent, raising fears 
that the deals will lead to an increase in 
inflation, now down to 23 percent. 


[West German consumer prices rose by 0.4 
percent m February from the figure for Janu- 
ary and by 14 percent iD the 12 months to the 
end of January, final figures showed on Fri- 
day, according to an Agence-France Presse 
dispatch from Wiesbaden. Prices in January 
had risen by a monthly rate of 0.5 percent and 
an annual rate of 23 percent.) 

“The wage deals are above expectations. It 
looks like they could be closer to 4 percent than 
to the 3 percent expected,” said Kermil 
Schoenhdtz, an analyst with Salomon Broth- 
ers International in London. “That’s happen- 
ing in the second year of the German economic 
recovery compared to the United States, where 
unemployment costs have been reasonably 
moderate even in the fourth year of recovery.” 

Although some industrialists have hardly 
concealed their despair — Edzard Reuter, the 
retiring chairman of Daimler-Benz AG. 
called the IG Metal! deal “catastrophic” — 
others pointed to symptoms of a strong, sus- 
tainable German recovery. 

“Remember that last year you had record 
low wage gains in Germany,” said Mr. 
Schoenholtz. “So what you’re seeing in part is 
a successful effort on the part of the unions to 
daw back some of the national income share 
they lost in 1994.” 

Other positive signs abound. The govern- 
ment last year reduced the national debt to 155 
billion DM ($1105 bQlion) from 178 billion 
DM in 1993. and the figure is expected to 
shrink a g ain this year. Also, exports in 1994 
increased to the equivalent of $468 billion from 
$429 bUfion in 1993. Growth last year in Ger- 
many was 2.9 percent and Eastern Germany 
continues to expand at neariy 9 percent, mak- 
ing it the fastest-growing region in Europe. 

(Mr. Rexrodt said Friday that gross domes- 
tic product was on course to grow 3 percent in 
1995 despite the strength of the mark, Agence 
France-Presse reported from Bonn.} 

Special correspondent Matt Marshall con- 
tributed to this article. 


Sandvik 
Reports ’94 
Sales Jump 

Complied hr Our Staff From Daprttha 

STOCKHOLM — Sandvik 
Afi, a Swedish maker of special- 
ized steel and machine tools, 
said its 1994 pretax profit 
jumped to 3.81 billion kronor 
(S534.1 million) from 1.76 bil- 
lion kronor as sales surged. 

The company said sales in 
1994 totaled 2529 billion kro- 
nor, up from 21.77 bQlion kro- 
nor. The company said it ex- 
pects “further earnings 
improvement” this year. 

Sandvik will pay a dividend 
of 3.75 kronor per share, up 
from 2.25 kronor in 1993. 

Sandvik said demand was 
strong throughout 1994, partic- 
ularly in the fourth quarter. Or- 
ders received were up sharply in 
all markets. The economic im- 
provement in Europe had 
strong effects on results and the 
“good” economic situation in 
North America and Southeast 
Asia continued, it said. 

Sales in Sweden were up 21 
percent, in European Union 
countries, 18 percent, and in 
other European countries, 21 
percent. 

Sales tn North America rose 
by 17 percent, while in South 
America they increased 12 per- 
cent Sales were up in Asia and 
Australia by 10 percent but fell 
2 percent in Africa and the 
Middle East (Bloomberg, AFX) 


Canal Plus Shares Slide 

Raters 

PARIS ■— Shares in the French television company Canal 
Phis SA nose-dived on Friday, forcing the stock market to 
suspend trading twice, after the pay broadcast channel report- 
ed profits had plummeted 48 percent in 1994. 

Investors turned their thumbs down on the stock following 
the company’s surprise announcement Thursday that net 
profit had tumbled to 626 nriHion French francs ($124.7 
m3Eon) from 12 bQhon francs m 1993 and that it was sliemg 
its dividend to 15 francs from 25. 

Company executives said they did not expect profits to 
grow in 1995 because of development costs, and said they 
could not make any forecasts for the following years in the 
interests of “pradenceL” The chairman, Pierre Lescure, said 
theprofit still represented a good performance for Canal Plus, 
Europe’s biggest pay tdeviscm channeL 

The company blamed the tumble on the cost of new 
pnnects, mainly in Germany, where it has launched an 
ambitious promotional drive to reenrit subscribers, as well as 
a number of other development imtialives. 
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Trafalgar Tries Another Tack 


Conyikdby Our Staff From Dispatches 

LONDON — Trafalgar 
House PLC dropped its £129 
bifflon (52.08 button) hostile 
takeover bid for Northern Elec- 
tric PLC on Friday when it did 
not win enough support, but it 
promptly offered a smaller, all- 
cash offer for the British utility. 

Trafalgar dropped its offer af- 
ter detemnnmg that it did not 
have the. backing of the owners 
of at least 90 percent of the com- 
pany’s capital. Such support was 
a term of the original bid. 

Northern Electric promptly 
rejected Trafalgar’s follow-up 
950-pence-per share offer, of- 
fer, saying it undervalued the 
company at £1.11 billion. 

“Trafalgar House’s unac- 
ceptable proposal for a lower 


bid," Chair man David Morris 
said, “appears to be little more 
than a crude attempt to take 
advantage of the current uncer- 
tainties affecting the regional 
electricity company sector. This 
bid has gone on long enough.” 

Trafalgar’s change of tactics 
followed a fall in the price of 
Northern’s stock since Tuesday, 
when a regulator warned of pos- 
sible price caps. 

Under the teens of its original 
offer, Trafalgar House needed 
the 90 percent support by Fri- 
day. As of late afternoon, it had 
valid acceptances from tbs hold- 
ers of no more than 83.4 percent 
of Northern Electric shares. 

Trafalgar is part of the Jardine 
Matheson group, which analysts 
said was seeking to expand its 


presence in Britain in case it has 
to abandon Hong Kong because 
of its poor relations with China. 

(Reuters, AFX) 

■ Trade Deficit Widens 

Britain’s merchandise trade 
deficit widened to £1.64 billion 
in December, the largest gap in 
three year, the Central Statistical 
Office said Friday, news agen- 
cies reported from London. 

The November deficit was re- 
vised to £754 million from £640 

million. 

The increase came mostly 
from a widening deficit with fel- 
low European Union counties. 

For all of 1994, the deficit fell 
to £30.7 billion, from £3.4 bil- 
lion, the lowest annual deficit 
since 1991. (AFP, Bloomberg) 


To Reveal Plan 

AFX Non x 

PARIS — Crfedii Lyonnais 
said Friday that its restructur- 
ing plan and provisional 1994 
results would be announced by 
March 23, the scheduled date 
for a board meeting. 

Final results would take long- 
er to establish, sources close to 
the bank said, because the rescue 
plan was based on the removal 
of more than 100 billion French 
francs ($20.1 billion) in assets 
from the bank’s balance sheet 
Such a large accounting proce- 
dure would cause a diange in the 
bank’s financial structure. 

The plan would allow the 
bank to report a net loss of 
about 10 billion francs for 1994 
without violating capital-ade- 
quacy ratios, the sources added. 
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German Workers Pass Pad 

Compiled by Our Staff Fra n Dqrattha 

FRANKFURT — Striking members of Germany’s IG Metal! 
union voted overwhelmingly to accept a two-year wage agree- 
ment, the union said Friday. 

The strikes ended Friday morning, a spokesman said. 

Almost three out of four Bavarian metalworkers backed the 
deal, which gives them a 3.4 raise from May through October and 
a further 3.6 percent raise after that 

A leading industrialist attacked the wage agreement, calling it a 
catastrophe for the German electrical and metalworking sectors. 
The president of AEG-Hausgerate AG, Carlshanns Damm, said 
that his company would have to pay twice, first for the Bavarian 
strikes, which he said had cost 30 million Deutsche marks ($21 3 
million), and then to increase pay. 

(Knighl-Ridder, Reuters, AFP, Bloomberg) 
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Very briefly: 


• Bayer AG, the German chemicals company, said it would 
announce an acquisition on Monday. Andrew Tale, a Bayer 
spokesman, said be “believed the acquisition was supposed to be 
in the United States.” There has been speculation that FTorasynrh 
Inc., a privately held food flavorings company based in Teterboro. 
New Jersey, would be purchased by Bayer. A Florasynih spokes- 
man refused to comment. 

• Germany's Federal Cartel Office has nullified long-term agree- 
ments between BASF AG’s natural gas unit and two gas suppliers 
in Eastern Germany on the grounds that the agreements had 
created a cartel 

• Spain’s unemployment rate fell to 16.65 percent in February 
from 16.7 percent in January, the Labor Ministry said. The 
number of jobless fell by 10,556, to 2575,873. 

• Compagnie de Suer SA, the French financial company, might 
expand into tourism, said Gfcrard Worms, the company chairman 
in an interview with the French daily Le Figaro. 

• Austria’s current-account deficit rose to 22.3 billion schillings 
($227 billion) in 1994 from a deficit of 82 billion in 1993. 

• Ffranvest SpA, an Italian holding company, said it expected to 
post sharply higher operating profit in 1994 than in 1993 when it 
recorded a profit of 55.7 billion lire ($33.7 million). 

• S. G. Warburg Group PLC said it sold Pallas Group, a financial 
services unit, to GE Capital Europe for £71 million (S 114.68 

millio n)- Reuters. Bloomberg. AFX, AFP 


Group of Lloyd's Investors 
Wins Suit Against Agents 

himself to laying down princi- 
ples for damage assessment. 
The judge ruled that three of 

the insurance syndicates that did 
business at Lloyd’s exposed in- 
vestors to unfair risks without 
purchasing sufficient reinsur- 
ance to cushion big losses. 

The judgment comes five 
months after the Gooda Walker 
group of Lloyd’s investors won 
an estimated £500 million 
($807.6 million) judgment 
a gain<n their Lloyd's agents. 
(Bloomberg, AFP, AP) 


Compiled by Our Staff From Despatches 

LONDON — More than 
1 ,600 investors in the Lloyd’s of 
London insurance market won 
a court battle on Friday to 
prove that the Feltrim under- 
writing syndicate had been neg- 
ligent in investing their money. 

Damon de Laszlo, chairman 
of the group of investors, said 
the award would be “hundreds 
of millions of pounds.” He was 
unable to be more exact since 
the judge did not say how much 
should be awarded and limited 


AMERICAN EMBASSY 

Regional Procurement & Support Office 
Deichmanns Aue 29 
D-53 179 BONN 
Fax: (0228) 334 681 or 333 575 


SQLICITATIOIV 

REF: Sniiritatinn No. SOG £ 250 - 95 - 8-0021 
Renovation o/A mb ors odor's Reaidencp 
in IJabon (Rairro A ItoL Portug al. 

It is intended to issue a solicitation for renovation work in the 
Ambassador’s residence, an approx. 1,800 sq.m, large building, built 
in 1878. The work consists of (but it not limited to) extensive 
renovation including replacement of structural wood elements. 
HVAC and electrical upgrading, bathroom and hot water system 
renovation, and instaflauon and repair of waterproofing. TTic interior 
finishes are to be part of the project. The value of ibis project is 
between $1,000,000.00 and $2,000,000.00. A pre-bid conference is 
scheduled on site for on or about (o/a) 28 April 1995, 

The solicitation package will be issued o/a 15 .April 1995. It will be 
available from the American Embassy Bonn at the above address. 
Companies requesting a ropy of the solicitation documents shall 
write or fax to the above address, and also submit background 
information on vnur company including a list of similar projects 
performed during the last two years. All bidders offering to perform 
under this solicitation shall be responsible for securing all necessary 
licenses and permits needed for construction, architectural electrical 
and all other related work. 

The Government will require a 10% Bank letter of Guarantee for 
rfonnance. TTtere will he a refundable fee of US$100.00 or DM 


nenoni 
1 50.00 


for each solicitation package issued 


The solicitation and the resulting award will be subject to l.S. 
Government regulations and laws. 
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ASIA/PACIFIC 


Chinese State Firm 

Sues L ehman Over 
Derivatives Losses 


By Peter Tniefl 

New Fort Timn Strike 


HONG KONG— ^A'C hi nesg 

government trading company 

fa as countersued Lehman 
Brothers Inc. in US. District 
Court in Manhattan* contend- 
ing that the firm induced one of 
its employees into making 
“more than $35 billion in unau- 
thorized derivatives trades un- 
related to its business.'’ 

The suit, which seeks $128 
millian of damages, contends 
that Lehman’s sophisticated ex- 
ecutives seduced the employee. 
Hn Xiangdong, into making “in- 
credibly complicated derivatives 
transactions that were impossi- 
ble for him to understand." The 
suit was filed Thursday by Min- 
metals International Nonfenous 
Metals Trading Co. 

A Le hma n Brothers spokes- 
man, Steven H. Faigen, re- 
sponded: “Their complaint and 
allegations are simply a i cn«l«> 
screes for not paying their obli- 
gations. Portraying the situa- 
tion as similar to some other 
derivative-related issues is cyni- 
cal opportunism and has no re- 
lation to the facts.” 

like many other investment 
houses, Lehman enthusiastical- 
ly pursued business with com- 
panies in Chma in recent years 
as that country’s economy grew 
strongly. But that enthusiasm 
has soured. 

As relations with the Chinese 
coded, I^hman in November 
sued Minmctals International 
and its parent company, China 
National Metals & Mineral fan- 
port & Export Gx In the same 
court, saying it had $53.5 rndfioa 
in unpaid debts and margin 
calls. Such calls require investor 
to put up cash or co&aleral to 
hdp offset trading losses. 

Minmetals had until next 
weekto answer the Lehman smt, 
and with the countersmt, the 
matter is expected to gp to trial 

“These were young, pushy in- 
vestment bankers who weren’t 
being supervised that weH,” said 


Aaron Rubinstein, a partner at 
Kaye, Scholar, Fierman, Hays & 
Handler, the law firm represent- 
ing Mmmetals. He mamtawwi 
that Mr. Hn was not authorized 
to make many of the trades and 
that Lehman did not disclose to 
him the full rides of the trading. 

Mr. Faigen of Lehman de- 
nied thiy and maintarnart that 
Mr. Hu was a sophisticated 

trader who had made some 
trades that resulted in losses. 

Derivatives are a generic 
name for a slew of fin^>n«al 
instruments, including options 
and futures, that are priced off, 
and derive from, the underlying 
performance of instruments 
such as stocks and bonds. 

fat November, Lehman sued 
nwna International United Pe- 
troleum Chemicals Co., seeking 
$44 miffian in unpaid Mis. 


Japan Holds 
Growth Path 

CanpStdbf Our Staff Fran Dispatches 

TOKYO — The Japanese 
economy is gradually recover- 
ing, die Economic Planning 
Agency said Friday, despite the 
Kobe earthquake in January. 

But the agency said it re- 
mained quite concerned about 
the rise in the yen’s value. 

In its monthly report to the 
cabinet, the agency said the 
quake Hkely bad a limit ed im- 
pact cm die economy. It said 
consumer spending, industrial 
production and exports were re- 
turning to their prior levels. 

Retail sales, particularly at 
department stores, fell in Janu- 
ary, while the trade surplus was 
off by half because of tfamag p 
to Kobe's port. 

“ Corporate fixed assets are 
stiQ undergoing a correction,” 
the repeat said, but it noted in- 
dications of a turnaround, in- 
cluding improvements in pri- 
vate-sector machine aiders. 

(AFX, Bloomberg) 


Debt Weighs on Rupiah 

But Indonesia Rejects Peso Comparisons 


Bloomberg Basinas Sews 

JAKARTA — With its heavy burden of 
international debt, Indonesia has been 
plagued by speculation that its currency, the 
rupiah, is set to be devalued. 

Indeed, with 40 percent of its $87.6 billion 
in foreign debt denominated in yen and 90 
percent of its overseas revenue in Ui>. dollars, 
Indonesia has been particularly burl by the 
yen’s gains this week against the dollar. 

Rat government officials and many ana- 
lysts have maintained that the rupiah will not 
share the fate of the Mexican peso. While the 
rupiah has fallen sharply against the dollar 
tins week, they say. Indonesia’s economic 
situation is far different from that of Mexico. 

The Mexican peso was seriously overvalued 
against the dollar, whereas (he rupiah is being 
depreciated gradually, and thus is underval- 
ued,” said Roland Haas, wbo manages a $6 
million mutual fund that invests in Indonesia. 

Speculation about a rupiah devaluation be- 
came so intense this week that Bank Indone- 
sia called a meeting with commercial bankers 
and traders to quell the rumors. The central 
bank told them that the government was well- 
insulated from currency turmoil. 

“They’ve been hedging,” said one cun-ency 
trader. “The interest portion of the debt is 
what demands immediate payment and they 
said they’re fully covered in the medium term. 
They bought the yen when it was at 100 to the 
dollar and, if they want to be more playful, 
they could turn that into a profit.” 

The dollar and yen are included in a basket 
of foreign currencies through which the rupi- 
ah's value is measured. The central bank has 
not revealed bow the basket is weighted. 


Despite the central bank's explanations, 
speculation in the rupiah has continued. The 
dollar was trading at 2.226 rupiah on Friday 
in New York, having begun the week at 22 16. 

Traders said the biggest concern among in- 
vestors in Indonesia was that the yen's gains 
against the UJS. currency increased the size of 
Indonesia’s debt to Japan. The dollar closed at 
91.00 yen in Tokyo on Friday, up from a 
record low of 88.76 yen Wednesday but sharp- 
ly down from the 96 yen level of Jilarch 2. 

But government officials said that worried 
investors were ignoring things that made the 
rupiah different from the Mexican peso. 

One official said that the rupiah was man- 
aged to lose between 3 percent and 4 percent of 
its value against the dollar every year, in order 
to make Indonesian goods affordable for for- 
eign consumers and to encourage exports. 

Some economists added that 90 percent of 
Indonesia's $14 billion of debt to Japan was via 
concessionary loans, which carried interest 
rates of around 3 percent, far below market 
rates. Moreover, while Mexico has spent much 
of its borrowed money on consumer goods and 
imports, most of the foreign money is Indone- 
sia has been in the form of direct investment 
that generates revenue, said one analyst. 

“1 don’t think there is any reason to think 
(hat there wGl be a devaluation,” Mr. Haas 
said. “It would be the worst thing that could 
happen in terms of foreign direct investment in 
the nation. If you devalue your currency, infla- 
tion gpes through the roof and that ^’compl- 
etely unpalatable. After the biggest foreign dir- 
ect investment in 10 years. Indonesia doesn't 
want that." 


China Finn to Cover Loss 


Bloomberg Businas News 

SHANGHAI — Shanghai In- 
ternational Securities Co- Chi- 
na’s largest brokerage, said Fri- 
day it would use accumulated 
profits and bank loans to make 
up for bond-futures trading 
losses it suffered two weeks ago. 

Shang hai International is be- 
ing investigated after its trad- 
ers. badly shaken by the failure 
of a large bet that 1992 trea- 
sury-bond prices would fall, 
dumped the bonds in late trad- 
ing on Feb. 23. Prices for the 
beads ended up rising on spec- 
ulation that the government 
would link the 1992 Dodd’s cou- 
pon to inflation. 

“We don’t need any help 


from others,” said David Wti, a 
spokesman Tor the company. 
“We will take long-term assets 
and convert them to short-term 
assets, and convert short-term 
assets to cash.” 

Mr. Wei denied speculation 
that the securities bouse had 
sought capital from shareholders 
to cover the losses. 

But until securities houses 
dosed their positions, Mr. Wei 
said, it would be impossible for 
Shanghai International to cal- 
culate the exact extent of its 
losses. 

Mr. Wo said Shanghai Inter- 
national's assets totaled about 
10 billion yuan. 


Black Will Guard 
His Fairfax Stake 

Bloomberg Business Sews 

LONDON — Canadian me- 
dia baron Conrad Black said 
Friday that be intended to re- 
main the largest shareholder in 
the Australian newspaper pub- 
lisher John Fairfax Holdings 
Ltd. He currently has a 25 per- 
cent stake. 

“We will either assert a genu- 
ine control or will contemplate a 
very well-paid departure,'* be 
said. Because be is a foreigner. 
Mr. Black is limin-H to his cur- 
rent 25 percent holding. 

Both Mr. Packer and Mr. 
Murdoch have suggested they 
would like to control Fairfax. 


U.S.-China 
Trade Pact 
Is Set lor 
Signing 

Bloomberg Business Sews 

BEIJING — China's foreign 
minister. Qian Qichen, said Fri- 
day that government officials 
and Trade Representative Mick- 
ey Kantor of the United States 
would formally sign an agree- 
ment this weekend aimed at im- 
proving protection of American 
copyrights and trademarks. 

The accord, reached between 
China and the United States on 
Feb. 26. averted the commence- 
ment of trade sanctions by both 
countries. 

Mr. Kantor and Chinese offi- 
cials were also expected to dis- 
cuss a wide range of trade issues 
during three days of talks due to 
begin Saturday in Beijing. 

Among those issues, Mr. 
Qian said, were the resumption 
of China's bid to eater the new 
World Trade Organization, tbe 
implementation of a bilateral 
trade agreement on market ac- 
cess, and what he described as 
“the U.S.’s so-called trade defi- 
cit with China.” 

China's trade surplus with 
the United States expanded by 
almost a third last year, to just 
under $30 billion. 

“As long as the two sides try 
to search for solutions to prob- 
lems between them on tbe basis 
of seeking truth from fads and 
mutual respect, fresh progress 
may be made in Sino-U.S. eco- 
nomic relations;” Mr. Qian said. 

Mr. Kantor said Thursday 
that the United States was will- 
ing to be flexible with China in 
its desire to join the WTO, but 
be indicated that Beijing must 
make more concessions. 

■ Industrial Output Grows 

China's industrial output 
rose 13.5 percent over 1994 lev- 
els during the first two months 
of the year, said the official Chi- 
na Daily on Friday, Bloomberg 
Business News reported from 
Beijing. 

Prime Minister Li Peng has 
said that China’s economy 
would slow from its 11.8 per- 
cent growth last year to about 9 
percent in 1995. 


Investor’s Asia 
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% 

Change 

Hong Kong 

Hang Seng 

7,949.39 

8,076.79 

-1.58 

Singapore 

Straits Times 

2,061.28 

2,070.74 

-0.46 

Sydney 

AU Ordinaries 

1,868-90 

1.877.50 

-0.46 

Tokyo 

Nikkei 225 

16,358.38 

16.763.08 

-2.41 

Kuala Lumpur Composite 

935.12 

951J21 

-1.69 

Bangkok 

SET 

1,189.48 

1214.95 

-2.10 

Seoul 

Composite Stock 

944.37 

943.75 

+0.07 

Taipei 

Weighted Price 

6,453.52 

6.388.36 

+1.02 

Man fla 

PSE 

2^10^6 

2^70.06 

-2.49 

Jakarta 

Stock index 

432.73 

437^0 

-1.09 

New Zealand 

NZSE-40 

1344.75 

1557.46 

-0.65 

Bombay 

National index 

1.705.65 

1,690.60 

+0.89 

Sources: Reuters. AFP 


lnunur-’tojl Herald Tnhone 


Very briefly: 


• Far Eastern Textile LftJ. of Taiwan said it would take i is first step 
into China by building a $30 million textile plant in Shanghai. 

• Toshiba Carp, said it had agreed to work with Sumitomo Corp. of 
Japan. Orion Electric Co. of South Korea and an Indonesian 
company to make color-television tubes in Jakarta. 

• Hong Kong Telecommunications Ltd. said it would reduce the 
number of its employees to 13,500 from 16,000 by March 1998. 

• HSBC Hol dings PLC said its Midland Bank PLC unit would 
open a branch in Sydney on Monday. 

• Nippon Sanso Corp-. Japan’s largest manufacturer of highly 
pressurized oxygen and other gases, said it had lost 1 1.9 billion 
yen ($130 million) trading in interest-rale swaps. 

• Telstra Corp^ the telecommunications carrier owned by the 
Australian government, said its pretax profit for the six-month 
period ended December 31. 1994, rose 3 percent, to 1.53 billion 
Australian dollars ($1.13 billion). 

• Yukong Ltd., South Korea's largest oil-re fining fins, said it 
would invest 180 billion won ($229.6 million) to expand petro- 
chemical production capacity. 

• ITC UH- . India's tobacco and hotels group, bought 10 percent of 
tbe slate-run Indian Tourism Development Corp. for 506 million 
rupees ($15.9 minion), said local press reports in New Delhi. 

• NTT Mobile Communications Network Inc-, the cellular-phone 
unit of Nippon Telegraph & Telephone Corp.. said it was consider- 
ing rale cuts to compete with four rival operators. 

• Japanese steelmakers plan to raise the prices of their sieel-sbeet 
exports to Asia in April; hot-roDed steel coils, for example, will 
rise about $40, to $410 per ton. 

Reuters, Bloomberg. A FX 
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first column = i Retiring Baby Boomers Dread the End of the Boom T imes 


Discovering 
Rewards of 
Long Term 

T he wild winds blowing th 
this week's currency and 
markets have provoked th 
al chorus of orotest from 


By Aline Sullivan 


B aby boomers are counting their 
gray hairs and starting to woiry. 
And for good reason. Retire- 
ment is looming and there will 
be relatively few working people to help 
support them in their old age. 

Population growth may be spiraling 
out of control, but only in the developing 
world. In the 24 industrialized countries 
that belong to the Organization of Eco- 
nomic Cooperation and Development, or 
OECD, populations are instead aging 
rapidly os people live longer and have 
fewer children. 

The proportion of people in developed 
countries aged 65 and older will almost 
double to 21.9 percent by the year 2050. 
according to the OECD. That compares to 
only about 5 percent at the beginning of 
this century in even the most advanced 
countries. Advances in medicine and so- 
cial conditions and healthier lifestyles 
have made aging populations a late 20th 
century phenomenon. 

The elderly will become most con- 
spicuous in the second and third decades 
of the next century, when the generation 
bom between 1945 and 1965 — the baby 
boomers — approach retirement. By 


T he wild winds blowing through 
this week's currency and slock 
markets have provoked the usu- 
al chorus of protest from politi- 
cians and central bankers. Or perhaps a 
better word than “protest” might be 
“blearing.** Why. after all. should one be 
more charitable to a group of eminent 
persons who. through most of this cen- 
tury, have championed the virtues of cap- 
italism against the idea of planned 
economies? These people have ushered 
the free-market system to victory, and it is 
hardly their place to complain if they do 
not like the rate at which a currency or a 
share market trades. 

There is. however, a category of per- 
sons more deserving of sympathy. Pity 
those who are retired, for they are the true 
victims of market vagaries. 

Unless, that is. they have made some 
smart strategic moves. In which case, 
their main activity this week will have 
been to check the weight of their wallets 
and laugh. Now. with the dollar in free 
fall against Swiss franc, the Deutsche 
mark and the yen. clever investment 
strategies seem few and far between. 

This is not the case, especially if the 
idea of long-term strategy as opposed to 
short-term lactic has any worth. Over the 
short term, investors can gamble on cur- 
rencies and markets as aggressively as 
they like. The result will be dramatic 
gains or losses, as any Barings employee 
or trader will tell you. 

But this kind of high-risk approach is 
not available to retired folk, who must 
concentrate on accumulating sufficient 
wealth over the years in order to live a 
comfortable old age. 

The classic plan for the retired has 
varied, but in general, the plan has been to 
make the risky investments in the early 
years, and transfer into safer securities a 
few years before retirement. In the United 
States and Britain, the risk investment has 
often been shares. These have worked 
well, consistently outperforming infla- 
tion in the second half of the century. 

So the pensioner who is due to retire 
soon should be more or less immune to 
the howls of this week — especially if the 
pension fund deposits have been spread 
around several currencies. 

But the challenge, as ever, is to guess 
the next smart strategy. The average age 
of the populations in many developed 
countries is set to rise rapidly . This poses 
a number of difficult questions for the 
world economy, and in particular the in- 
vestment managers. Will the asset-man- 
agement industry be acute enough to 
manage investors' money in such a way 
as to avoid mass poverty in old age? Will 
company shares still be a good invest- 
ment? After all. lots of pensioners lost 
money in the '40s and '50s because they 
hadn’t appreciated the joy of equities and 
had been in bonds for years. 
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The Graying of the G-7 
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2040. the number of people aged 65 or 
more should total 189.3 million in OECD 
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more should total 189.3 million in OECD 
countries, up from 115.7 million at the 
turn of the century. Thai number will 
settle back to 182.7 million by 2050, by 
which time many of this celebrated gen- 
eration will have drawn their last breath. 

But until then, the baby boomers will 
continue to make their presence felt. 
Sylvester Schieber. director of research at 
Wyatt Co., an actuarial consulting group 
in Washington, believes their generation 


Source: OECD 
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will soon “wreak havoc” with the U.S. 
retirement system. 

“This group has placed tremendous 
demands on U.S. social programs,” he 
said. Baby boomers strained the coun- 
try’s educational system from the 1950s 
to the ’70s. then ballooned the ranks of the 
labor force. Now their older members 
have retirement in their sights. 


“The numbers presage the extent of 
the impact this group will have,’ ’ said Mr. 
Schieber. “Today 13 percent of the U.S. 
population is over 65. By 2030 fully one 
in five Americans will be over 65.” 

That’s bad news for members of the so- 
called Generation X. just entering the job 
market. Currently, 3.2 workers contribute 
to the U.S. Social Security system for 


each retired person receiving benefits. By 
the year 2030, the number of workers 
supporting each retired person will drop 
to two. leaving each of them with a far- 
greater burden unless the system is rad- 
ically changed. 

Across the industrialized world, the 
proportion of working-age people (aged 
16 to 64) will decline by an average of 


ing to the OECD. Only 1 uncey up- 
land are continuing to produce more than 
enough children to replace their cur rent 
pop ulati ons and will therefore have rel- 
atively. youthful" populations by the mid- 
dle of the next century. _ 

Of course, youth is relative. In eacn ot 
the seven major OECD countries 
(Britain, Canada, France, Germany, Italy, 
japan and the Unified Stales) it ts pro- 
jected that more than one in frveof the 
working-age population will be aged 33 
or over by 2020. Germany and Japan will 
already have reached tins point by the 
turn of the century. 

This aghig of populations will be ac- 
companied by the elderly getting older. In 
199(5, people over 80 represented 21.7 of 
the total of elderly people in OECD coun- 
tries. Longer life expectancy means that 
by 2050 they should account for about 
30.7 percent of the total, making them the 

fastest growing segment -of the overall 
population. This trend is particularly no- 
ticeable in Western and Northern Europe, 
the OECD fotHfid. 

But longer life doesn't mean a longer 
working life.- Instead, baby boomers will 
be in reftreroenr Jar longer than their 
parents. In the United States, for example. 
45 percent of males over 60 were in the 
labor force in 1960. By 1990 that pro- 
portion had dropped to 27.4 percent, due 
largely to early retirement incenti ves. 

The industrialized countries will have 
to adapt to these changes, not only for the 
next 50 years but for the foreseeable 
foture. The OECD projects that birth rates 
will hover at the replacement rate until 
2050, when they will pick up slightly. 
Irreversible social changes, particularly 
in the economic role of women, make 
another baby boom unlikdy. 


The Villainous Elderly? You’ll Get Up There Yourself One Day 


By Ann BrockJehurst 


A s many Western countries de- 
bate the affordability of their 
social programs, a new villain- 
ous stereotype is emerging. It's 
the wealthy old person, seen to be living it 
up on the public purse in a manner future 
generations will never be able to afford. 

From a financial point of view, it is 
certainly true that the 1990s are a good 
time to be old in the countries of the 
OECD. Older citizens of these nations are 


often well off compared to younger gen- 
erations. in terms of income and of ac- 
cumulated wealth. 

In the United States, a recent study by 
Capital Research Associates noted that 
for households with a net income of 
$30,000, families headed by a person 
aged 65 to 74 had an average net worth of 
$222,000, while those headed by a 35- to 
44-year-old had average net worth of 
$66,000. Not counting real estate, which 
has proven a windfall for many of the 
elderly, the net financial assets of families 
headed by someone over 65 averaged 
$77,000, compared to $8,000 for a family 
headed by someone younger than 45. 

According to John Myles, director of 


the Pepper Institute on Aging and Public 
Policy at Florida State University, this 
situation is not a new one. “Youve al- 
ways had rich old people,” be said. “It's 
simply because it usually takes a lifetime 
to get rich." 

Even in the '60s. he added, when 
“most old people were poor, most rich 
people were old." 

What’s changed since the 1960s is that, 
thanks to the success of the postwar So- 
cial Security programs, most old people 
are no longer poor. Mr. Mylas said that 
the median income of a married elderly 
couple in the United States is 109 percent 
of the median for all families. In Ger- 
many, it's 103 percent and in France 99.5 
percent. The World Bank’s 1 994 research 
report, “Averting the Old Age Crisis," 
stales: ‘ * In most OECD countries, current 
income is lower and poverty is higher 


some dire actuarial predictions that, 
based on current demographic trends, 
public pensions will soon go broke, ap- 
pear to have scared younger generations. 
A poll conducted last year by the In- 
ternational Association for Financial 
Planning showed dint 59 percent of 
American adults were very or somewhat 
concerned that they hadn’t provided suf- 
ficiently for their retirement, up from 43 
percent in 1989. Fifty-two percent said 
they were saving more money than a year 
ago, with 29 percent saving less and 19 
percent the same. 


Poverty by Age Grotv 

Percentage of age group in 
poverty in the mid-1980s 


Old (65+) 

All Adults (18+) 
Children (18-) 


T he U.S. net national saving rate 
measured 2.7 percent of income 
in 1994, higher than die average 
of 2.4 percent in the first four 
years of the 1990s but still sharply lower 
than tire average 9.1 percent for the 1950s 
and 1960s. A recent study by three promi- 
nent American economists attributed this 
steep decline to two causes: “govern- 
ment redistribution from young and as yet 
unborn generations to older ones and 
increases in the elderly’s propensity to 
consume. 

“Today’s 70-year-olds are consum- 
ing, on average, roughly one-fifth more 
than 30-year-olds,” the reports says. It 
also notes that young and middle-aged 
Americans consumed no more in the late 
’80s than the early '60s. 

If one considers, however, that the 
report uses an economist's definition of 
consumption and includes services like 
medical care which the elderly do not 
necessarily pay for themselves, they be- 
gin to look less profligate. “I'm not 


among working age adults and children 
than among the old." 


than among the old" 

Mr. Myles cautioned however, that it 
is important to look at the statistics for 
such low-income earners as single elderly 
women as well as average earners. In the 
United States, one in three single women 
aged over 65 lived in poverty in 1986. 
twice the overall rate. 

Figures such as that, combined wife fee 
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yelling at every old person I see, but 
collectively they have to see what this is 
doing to their children and grandchil- 
dren.’’ said Laurence Kotlikoff, a Boston 
University professor and co-author of the 
report. He added feat while 40 percent of 
the elderly's consumption is connected to 


health care, nonmedical consumptionhas 
also climbed sharply higher. To relieve 
the burden an younger generations, Mr. 
Kotlikoff says die government must re- 
form, as soon as possible, both the health 
care ami old-age security systems as well 
as providing greater incentives to save to 
fee entire population. 

As much as pension reform is needed 
in fee West te secure fee financial futures 
of die young, fee problems are more 
urgent in the former Socialist economies 
of Eastern Europe where per-capita in- 
come has drop p ed for aH age groups in the 
last 10 years: 

“I wouldn’t tike to be bid in Eastern 
Europe,” said Estelle James, who led the 
research team that wrote the World Bank 
report "The young may be in the same 
boat today , but at least they have a hope of 
a brighter future.” 

While young people in countries with 
expanding economies will probably be 
better off titan their parents, the world 
bank report says these countries should 
require people to save for their own re- 
tiremenL Government pensions should be 
designed , or, in most OECD countries, 
redesigned to provide a minimum income 
for the old. 

Regardless of what governments de- 
ride to do, however, there will still be a 
generation oflosers if and when countries 
move from generous public pensions to 
compulsory private retirement savings. 
“My daughter will be 36 next June. No 
matter what happens, she’s going to be a 
loser,” Ms. James said. “The degree to 
which shell be a loser depends on how 
the transition is spread." 
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Premier ‘2000’ account wiB continue to pay the same high fixed 
rate each year until it matures in the Miltenniian year 2000. The 
interest rate is fixed duing the period of deposit 

Interest is paid annually into a Lombard Classic 30 Account - 
a special type of 30 day notice account - where it can remain to 
earn further interest or it may be withdrawn. 

For further details please tick the appropriate box aid fill in and 
post the coupon or phone us any time on D1 71 2001650 or FAX 
us on 01 71 2001680. 


International Telephone Company 
290 Pratt Street, Meriden, CT 06450-21X8 
1800-638-5558 ext 111/ 203-238-9794 
Fax: 203-929-4906 
"Limited Countries Available" 


G ive an American the opportu- 
nity to invest for retirement, 
hang a “tax-deferred” sign on 
it, and it's almost guaranteed to 
attract attention and investors. 

That accounts for much of fee surge in 
popularity of a product called a variable 
annuity, a group of mutual funds sold 
with an insurance “wrapper” that allows 
earnings to grow tax-deferred until they 
are withdrawn after the age of 59 and a 
half. These vehicles lave been around 
since fee late 1970s, but their growth has 
exploded in the past two years, as other 
tax-deferred investments have been elim- 
inated and the top U.S. income tax rate 


U.S. Variable Annuities 


New Telephone Number 

for the IHT in Paris: 

a (l) 41 43 93 00 rr~ 3 i 


j. Assets and policies at year ena 







company charge of only 0 .55 percent Mr. 
Daily thinks fee benchmark for fee com- 
bined. insurance and management fees 
should be about 1.5 percent of assets 
annually. He is unimpressed by such ex- 
tras as death benefits, which guarantee 
that if the investor dies before withdraw- 


ing money, his heirs will get back at least 
the original investment. "Hrst you have to 
(fie,’ ’ he contends, “and tbenyou have to 
die when the market is down.” : 

But Jennifer Strickland, the editor of 
Mommgstar’s Variable Annuity newslet- 
ter, thinks that 1_5 percent is on the low 
side, maintaining that man y investors 
want the extras that come with higher 
fees. "Alot of people like the idea of early 
death benefits, and having a broker who 
will take care of things like asset al- 
location.” 

The advisers add that money invested 
in a variable annuity is not tax deductible, 
but unlike an JRA which has a $2,000 
limit, or a company plan, there is no 
ceiling on how much you can invest each 
year. That means feat a windfall like an 
inheritance, or a year-end bonus, could be 
invested. 
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has hit 39.6 percent. According to Mom- 
ingstar Inc., the Chicago fund-data group. 
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Gross rales assume no aeoucuon of use rale lax Rates are correct at tuna of going 
to cress bui may change Lombard Premier ‘2000 accounts are fixed term accounts 
and inerefore withdrawals before maUnty are not pernntted. Wo assure that al our 
customers hare complied with local regulations Mtien sending funds to L om b ar d. 
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DEPOSIT ACCOUNTS 
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ingstar Inc., the Chicago fund-data group, 
assets in variable annuities zoomed to 
SI 81.4 billion last year, up from only $5 1 
billion at fee end of 1990. 

Spotting a hot product, mutual fund 
companies, insurers, brokerages and 
banks are rushing to roll out variable 
annuity policies. But financial advisers 
and even fond managers themselves em- 
phasize that prospective investors must 
make some careful assessments before 
they buy. 

First, who should invest in a variable 
annuity? A typical candidate will be in the 
28 percent tax bracket and up, say the 
experts. "You should also be maxed oat in 
the qualified plans like Individual Re- 
tirement Accounts and 40 1 (k)s.” or com- 
pany pension plans, said Glen Daily, an 
insurance expert in New York City! Mary 
Malgoire, a fee-based financial planner in 
Bethesda, Maryland, said, “We use no- 
load variable annuities in situations 
where a client may not have access to a 
company pension plan, or has only a 
$ 2,000 RA each year, or someone whose 
pension plan isn't vested, and they're 
moving on and need to accumulate as- 
sets." 


..Prospective investors should remem- 
ber feat a variable annuity is a long-term 
investment, these advisers soy, noting 
that it takes about 10 years on average to 
offset the drag of insurance charges on 
earnings. As wife an IRA. investors who 
bail out before the age of 59 and a half will 
be hit with federal taxes, plus a 10 percent 
penalty. On top of that, most variable 
annuities assess a “surrender” fee, which 
can run as high as 9 percent in the first 
year, declining each year until it dis- 
appears, generally seven or eight years 
later. For that reason, Mr. Daily advo- 
cates buying one of a small, but growing 
universe of no-load, n o-su rrender-fee 


B ut don’t, they warn, buy a vari- 
able annuity for your ERA. since 
anything that goes in an IRA is 
automatically tax-deferred. And 
remember that like an IRA, withdrawals ' 
will be taxed at the ordinaiy income rate, 
not the lower, capital gains rate. 

Wife so many issues to consider, it is i 
no surprise that "many individuals will 
want handholding from a broker or in- i 
siirance agent, even if it does cost more. ■ 
Still. Ms. Strickland maintains that with ! 
careful: shopping, investors can find an- ■ 
nuiries with above-average returns and ' 
reasonable fees. j 

But fee best news for retirement in- » 
vestors is th ai competition is heating up in ! 
the vanable annuities arena. "The arrival * 

of no-loads is. putting downward pressure 1 
oncosts," sara Ms. Strickland • 


universe of no-load, no-sarrender-fee 
variable annuities. "That gives you fee 
flexibility to get out if you don't like the 
product,” he says. 

In fact, high expenses which hurt in- 
vestment performance are fee harshest 
criticism leveled at variable annuities. . 
Expenses are based on fee insurance com- 
pany's charge, 1 .25 percent on avenue, 
plus the investmenr management fee. 
.Opinions differ on whai is an acceptable 
charge. 

Ms. Malgoire uses fee Vanguard 
Group's no-load plan because of its rock- . 
bottom management fee and an insurance 
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will be mailed to you by the companies involved. 
Hie I.H.T. would like to remind its readers that 
past performance is no guarantee of future 
results and that the value of an investment and 
the income from it can go down as well as up. 




ABNAMRO . TRANS EUROPE FUND 



With a compound annual average return in USD of 14.4-% 
since Inception (September 1386). the USD 400 mHHon 
Netherlands-based Trans Europe Fund N.V.-te a perfect example 
of how the dedicated international capabilities of ABN AMRO 
Asset Management can lead to good performance. 

With rums than USD 40 trilEon under management and over 
100 professionals in offices in Amsterdam, Hong Kong end 
Chicago, ABN AMRO Asset Management offers d hints around 
the world reliable access to different marieets in different regions 
all over the globe. Our European Equity experts in Amsterdam 
are supported by affiliated offices hi, amongst others, London, 
Paris, Madrid and Milan. This expertise is applied to both our 
separata asset management; services and to ABN AMRO Funds, 
a famdy of Investment funds registered In Luxembourg. 
International investors looking for the required local expertise to 
run a European equity portfolio can also participate in the ABN 
AMRO Europe Equity Fund, a member of the fmtiy, which, is 
managed with the same dedication as the aforementioned 
growth oriented Trans Europe Fund N.V. The ABN AMRO 
Europe Equity Fund is a USD-based fund. Its pries is published 
daDy In the International Herald Tribune and Financial Times, and 
on Tuesdays only hi the international editions of the Wall Street 
Journal. 

For further information on ABN AMRO Asset Management 
contact: Johan Cras,. ABN AMRO Asset Management, 
Foppingadraef 22, PAC 3270, P.O. Box 283. 1000 EA 
Amsterdam, Tel: 31-20-6293256, Fax: 31-203234736. 




CONCEPTS CURRENCY FUNDLTD. 


BACKGROUND ON fX CONCEPTS 

FX Concepts Is a global investment man age m e nt and research firm which was 
fo unded hi 1 98 1.Prtvaariy owned and headquartered in New Yorit, B( Concepts is 
me of the wodcTs hugest private forefgp exchange manages. The firm started 
managing currency risk in 1988 and today manages over $4 billion for large 
Institutional Investors. IX Concepts!, (nvesff^era qiana g e n ynt.aalyfttes and Its 
research products use proprietary quantitative and technical methodologies 
whkh have been tested ana continuously refined for over ten years. These time- 
tested systems generate forecasts and trading signals used by the firm’s 
experienced traderftnanago& : 

THE FUND 

The Concepts Currency Fund Ltd. fa Incorporated hi Benmida asm open-ended 
investment company wfth limited liability. The Fund offers investors the 
opportunity to take advantaged the Investment potential of foreign currency 
paflng. utl&dngprofesrfonal expertise wfakh ml^it not oth er wise be available to 
them. The ablailve of the Fund is to achieve appreciation trf ta assets through 
trading in spot arid forward contracts ta the Interbank currency market 
A Tested Ttadbig Sjstem CoMfained wtth Experienced Traders. 

FX Concepts has traded Its Currency as an Asset Class (*CAAC) Program for large 
institutional investors since May 1988. based on models originally developed in 
1981 and continuously refined since that time. A major component of the 
Concepts Currency Fund, the Program trades a. portfolio of long and short 
p ^ft tatw far the interbank foreign ordianae market for return e nhanc e m ent. The 
Finn's two senior traders have an. aggregate of 44 years of currency trading 
experience. ■ ■ 

Co utpi bo* of Aaa nuhno d Reterns 
May-88 threagh Dec-94 




■n» results ■shown for the Ojerency as An Asset Class Program are derived from 
the actual trading results of the CAAC program wfth 8:1 leverage since Its 

Inception In May 1988. — 

Fte awe Wotmatiiraoahnestiag la tfo’CoacejrisOBreary Fuad, cal or write tte 

FX Conors (RsnofiS^^^^ 5 ^ 5 

46. ave.Kl4ber, 15116 Parts 3 

TeL: (33-11 93.70.13.00 - Ftet33-I) 53-70.13-08 _ 



SOGELUX FUND Q 

Mining and Gold installments 


ErohittoaoftlieNAV.07.0&Mt» 10.01 In USD 
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Inter Cash DEM 
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- The flexibility of an i nmt roe n t hi a short term mnbrriifl fnnd.- 
Inter Cash, a Lmtemboirg short term umbrella fund, was created by BNP In 
September 1989. Through the individual classes of shares, it offers the benefit 
of fcwesfog even for rather smaD investments (for instance sound 2879 DEM 
on 7/3/95], in any combination of 8 subfunds, each one invested mainly in 
one of the main world currencies (Deutsche Mark, US Dollar, French Franc, 
Swiss Franc, Sterling, Ecu, Yen). Moreover, swtahing between the various sub- 
funds is easy and may be done at no extra cost 

« The attmdkn at shott term Investments; 

hi view of the lack of visibility of many of the markets a wise option would be 
to devote assets to liquid means of investment aiming at a gradual rise in 
asset value and Ekeiy to keep in line with short term interest rates. 

• The benefit of a ‘strong” currency: 

biter Cash DEM offers the benefit of investing in a ■strong” currency. Besides, 
even if we cannot role out a further temporary easing in short term interest 
rates In Germany, they are likely to stabilise in the first half of 1995. 

Longer tefln, a rise in German key rates which seems premature today, 
would increase interest for Investments in Deutsche Mark short term funds 
such as Inter Cash. 


BALANCED FUNDS 
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A lower rids m ann e d portfolio of cash, bonds and 
equities which suns to provide income and capital 
growth. This approach allows m a x i m um flexibility in 
all market conditions. 

Two options are available: the ‘roll -up’ International 
Balanced Growth Fund and the new ‘distributing' 
Global Balanced Growth PundL 

LAUNCH DISCOUNT OFFER. 1% discount on all 
investments made on or before 31st March 1995, into 
the new Global Balanced Growth Fund. 

For further information contact our Investor 
Services Department in Guernsey on ■ 


{ 44) 1431 712176 
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Templeton Global Growth Fund 

(pert of the Templeton Global Strategy Funds) 


‘A’ Share Performance 
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> fovmd a terge number of 
sector where it was fairly 
refy to force price rises as 
1 man recession. This has 
irodoct that bond markets 
m sen orally. Has haa also 


COMMENTS 

12 to 18 months ago our analysts found a large number of 
undervalued stocks in toe commodity sector where it was fairly 
clear that caparixy constraints were ukefy to force price rises os 
more of the wodob economies emerged man recession. This has 
occurred^ but with the significant by-product dial bond markets 
have again begun to worry about irrfiafim generally. Tins bas also 
impacted equity markets as bond yields rose to mscotmt higher 
inflation. Some of this undervaluation has now been corrected and 
‘ the fund is unlikely to increase Its weighting is tide area. More 
recently, our anafyma has revealed good value is the food retailing 
and pharmaceuticals sectors. Companies in thpc i* sectors generally 
axe Highly cash generative and demand for thei r p roducts is fairly 
stable over die course of die economic cycle. wMe the bid for 
WeUcome has realised some of the value that we identified in the 
pharma ceuticals seem^ we expect tp add m nnr wvpracmw tn hath the 
phawflflrffiTtiraalA and mod retail nwttwfl in the, flooring months. 

This balledn, burnt by 'fhnpletaa huestmau Management Limited 
fawnbtr of the Tkmpieton Markutmr Group). Regulated fy the Personal 
lmatmenlAaduritv aid a mmberrfjMR&iSaltirt Court. 20 Gutb Thmee, 
Edinburgh SHJ 2SL 7U +44 fSl 4m 4000, Fax +44 lot 338 4306, Poet 
performance a mtlpecexsanbr agfade to the fiisure. The oaluetf this inoaUnent 
and the ute&fte arising from it may fall eu weQ ax rite and U not guaranteed. 


SPIRIT HEDGE HOLDINGS 

Return from 31/12/85 to 31/12/94 

■ »■■■— Spirit Hedge Holdings +293.89% 

— S&PSOO +116^5% 

MSa +141.15% 
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N.B. prior to 1/4/91: proforma figures. 

SPRIT HEDGE HOLDINGS LTD. is a British Virgin Islands corporation launched 
April I, 1991 whkh seeks to achieve superior long-term appreciation with low 
volatility. The Fund has selected a limited number of hedge fund managers tn 
view of obtaining optimum diversification among management styles, market 
esposure and instruments used. 

Particular emphasis has been placed on risk adverse and complementary 
trading techniques in securities and derivatives without incurring commodities 
market exposure. 

FerfcAkerir4on**tkm. please anted the Fuats ADMINISTRATOR. 

• Mis. Henriette de Vries 

CURACAO INTERNATIONAL TRUST COMPANY N.V. 

Kaya Flamboyan 9. P.O. Box 812 
Curacao, Netherlands Antilles 3 

Tel: 599-9-322M06- Fax. W-9-322D30 


Leveraged Capital Holdings 

25 th anniversary 

Net asset value pershara Leveraged Capital Holdings 
compared with the S&P 500 index 


31-00-91 30~Njr-92 3000-02 31 -Apr-33 200033 29-Apr-M 310c 
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The Fidelity Nordic Fund Is currently the No. I performing Fund In its 
sector so for this year, over one, two and three years and since launch [ust 
over four years ago. Since launch. It has grown by more than 1692%; that's an 
average annual return of 24.7%* ”. 

By investing across the powerful markets of Scandinavia, the fund has 
been able to benefit from this region's early economic recovery. Now, with 
the rise in commodity prices and the rest of Europe emerging from the 
recession, we believe the prospects for this region continue to took 
attractive. 

The performance of Fidelity Nordic Fund also typifies Fidelity's careful 
*stDckpiadngT approach to investment We don't rely on boughHn research. 
Instead, every year our experts on the ground visit or contact 40,000* 
companies world-wide In search of Investment opportunities. In Europe 
alone we made over 2.000 company contacts last year. Its a highly successful 
approach that has helped make us the largest independent investment 
management organisation in the world. 

For further information please contact one of our representatives on 
1+392)251351 230 

* Tfe figure mdades Omsr^FMR. I US umpenp tadae dfffii If ef FUiBaf luvetmnrts InKnuunnf. 
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Leveraged Capital Holdings N.V, a joint initiative of tbe Ed mon d de 
Rothschild Group and MeesPierson, was esobHsbed in the 
Nether lands Antilles in 1969 as an open-end multi- manager fund. 
Leveraged Capital Holdings invests in U.S. securities through a 
number of offshore funds managed by carefully selected fund 
managers. 

The principle objective of the Fund is to provide investors with long 
term capital appreciation and reduced volatility through a 
diversification of different management styles. 

With more than $550 mill inn now under management, this Fund has 
achieved a 15% annualized return on average over the past 25 years, 
as against less than 10% for the US stock market reflected by the 
S&P 500 Index (with 70% of dividends reinvested). 

The shares ate listed on the Amsterdam Stock Exchan ge. 

For further information please contact: 

MeesPierson Rotterdam, the Netherlands *31 10 401 5090 
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Manamo-BdwuiriPOTaBJx snoa ti 53223s 
« ABC Futures Fund Ltd-— S T jfj^j 

mABClSlOWieFwKl(tCJ_a 1-tBM 

2 ? t£ gwal Recovery R5_S uxi 

Global Buna F tf s i mn 

ABN AMRO BANK, P.O. Bex 20, Amsterdam 

w Columbia Securities FI 128.1* 

w TlWH Era* Fund Pi - fi an? 

>» Iron* Europe Fata S__X 53J3 

i* Aren to R m n*V) 

ABN AMRO Funds 

4. rue Jem Monnet. Lux. iSI-dW’ua 

o Latin America £o Fa— s «nn 

tf Mflrti America Eq Fd J s*S3 

tf Ajion Tioers Eo Fd— _s 4749 

tf Furooc Ecailtv Fd_ S 51 J8 

tf JMn Equity Fa S <820. 

tf Germany Equity Fd DM «LS7 

rf Global Bend Fd Z s uibh 

a E erase Bond Fd S S057 

tf US floret Fund s sijd 

tf Bermonv Bond MB rw 10114 

d Seatn Bona Fima Plus 740800 

AEB WORLDFOLIO MUTUAL FUNDS 

d S Dolly Income s 1X0 

tf DM Dally income DM 1X0 

d S Band Income S 16X3 

tf Nan ■ S Bonds S 2U1 

d Global Bands— .... - . -* 2129 

rf Global Balanced S 1624 

tf Glooat Equities S 16X9 

d US Conservallur Equities-* 14.9J 

d US Asresuve Equities S 14.95 

d European Equities S ia»l 

d Pacific Equities 5 12X4 

tf Natural Resources ■■■■—-5 7 SB 

d Asia Growth Co S IXI3 

d Emero Market Deb S i(U7 

AIG FUND MANAGEMENT Ltd 
d AIG Amer. Ea Trust S 142407 

• AIG Asia EmergMkK Fd— 5 94.1016 

iv AIG Baioncrd World Fd S 100144 

d AIG Emero MktsBdFd S 924005 

tV AIG Euracu Fund PIC Ecu 107X141 

iv AIG Euro Small Co Fd Pic J 130.1013 

0 AIG Eunice EmergMkts Fas 101X726 

iv AIG Europe Fd Pic S 1062734 

IV AIG Jonon Funa 5 77.5*15 

d AIG Janan Small Cos Fa 3 1334 

w AIG Latin America Fa Plc_S I07.71M 

• AIGMItlCurrencv BtfFdPIrS 105X314 

i* AIG south East Asia Fd S 719X262 

» aig Southeast Asia 5m Cos s 616471 

a HMtl Lite Fond Ecu 697 

a UBZ Euro-Oct tamer Fund -Ecu 1129 

d UBZ Liquidity FundS 5 117.4773 

d UBZ Liquidity Fund DM DM I29JS93 

d UBZ Liquidity Fund Ecu —Ecu 1304496 

d UBZ UaukBtv Fund SF SF 1246907 

ALFRED BERG 

d AHred Bare Horten * J»3Ji 

Alfred Bero Starr 

d Fu »™ DM 70124 

d Far Eos) S WXJ 

d Germany DM 218.14 

d Global S '65.92 

d Janan f *601X0 

d North America . ■ J 11924 

d Switzerland SF 16743 

d U.K i _ 7148 

ALLIANCE CAPITAL MANAGEMENT 
c/a Bank erf Bermuda 1 352-4044463391 
i* Alliance US Gr. Sfr^ies— J I0I.IS 

ALPHA FUND MANAGEMENT, LTD 
48 Por-Lo-Viile m, Hami lion. HMI 1 Bermuda 
nr Alpha Asia Hedee iMar ll_S 106X5 

mAtpha Atlas Fd Ltd 5 91X7 

m Alpha Eurose Fd (Jon 31) -Ecu 73637 
mAtoha Futures Fa I Jan 31 1 -S 20057 

mAtaha Global Fd Uon Jl) — 5 840.44 

m Alpha Hfls Fa CJ A-Jan :t_S 401.93 

mAMai Hdq FdCI B.Jan 31J *S25 

tfi Alpha Hdg Fd CIO Jan 31—5 99.47 

m Awha Latin Amer (Jan 31 tJS 33025 

m Alpha Pacific Fd I Jan 31 1_5 339X1 

m Aloha 5AM 1 11411 

m Alpha Short Fd I Jan 311 — S 6628 

in Alpha 5m-T Fix Inc/ Jon 3IJ 11273 

m Alpha Tllldale Fd I Jan 31 l_S 172.16 

in Aloha Worthington I Jan 31)6 10922 

» BCO'AIrttaGI Hedge Jon 31 S 64X4 

iv BCO/Alpha Ml 1 Nlrl Jan 31 S 89 JJ 

mBuO)-Ecu EurHdo Jon 31 Ecu 15222 

mCrestal Asian Hedge Jon 31* 9437 

m Gktoatvesi Value (Feb 241 -5 107X6 E 

w Hrtsei Japan Fund Y M89 

m Hemisphere Neutral Joi 31 X IC32S 

m Lcrrtnvest Value Ucm 311 — 5 >19.32 

mPacH RIM Qpp BVI Mar 6 _S *1X2 E 

mRlnooen inriFund/Jon 31— 5 94.17 

mSaoe inn Fd uan 111 s 111-51 

mSdusinriFdiJBi3i) s nil* 

m The Russia Fd I Jan 311 S 99.79 

AMSTEL (ASIA) LTD Tel: BS3-S3S67 52 
iv Sarlnter Japan Small Co ,—S 7xi 

m Theta Company Fd 1 NA 

ARISTA CAPITAL GROWTH FUND LTD 
Zurich 41-1-3*1 6630 

iv Regulation S S 6.71 

ARRAL ASSOCIATES LTD 
w Arral American Quant Fd— 5 14X4 

ir Arral Aslan Fund 5 327.90 

w Arral Irtll Hedge Fund 5 194X7 

ATLAS CAPITAL MANAGEMENT LTD 

w Atlas Global Fd S 96.1* 

BAILS Place Veadame, 75001 Paris 
m Infer market Fund S 536X4 

1 Intenrtl I Convert Bds FF 2S47X6 

t Interpftl Inti BdJ 5 51249 

r Interattl OtHi Convertibles _S SM34 

Inlermoriei Multicurrency Fund 

m Class A FF 2217X5 

mCKiss B 1 21147 

BANK BRUSSELS LAMBERT ID-2) 5472S37 

d BBL invest America 5 437 08 

d BBL Invest Belgium BF 11656X0 

d BBL Invest Far East Y 295*0X0 

d BBL Inveil Asia 5 557x2 

a BBL invest Latin Artier 1 34/33 

d B3L Inueil UK i 23801 

d BBL [LI inv Goldmines S 1 i*J2 

J BEL 1L1 In.est Europe LF 17060X0 

d BBL (LI Invest World LF 3027X0 

rf BBL I Li Inuesi Base Melons 475,30 

d BBL I FI Invest France FF 39115 

a BBL (FI Renta hind FRF —FF 15137JI 

d BBL Renta Fd mil LF 3447 X0 

d BBL Patrimonial Serf LF 18505X0 

d Renta Cash &• Medium BEF BF T23274.00 

tf Rsnla Cash 5-Medlum DEMDM 529649 
d Renta Cash S-Medlum USD S 309646 
BARQUE BELGE ASSET MGMT FUND 
Share Distributor Guernsey 0481 726614 
m litfl Equity Fund 5 1101 

iv I rtf I Band Fund 5 1*31 

■vDoUcrZaneBd Fd S 11X3 

• Asto PocHle Peoion Fd 5 9X6 

IV India Find S Tts 

w Sterling Equity Fd £ 1X88 

wSterimgBdFd t ixos 

BANQUE INDOSUEZ 

«v The Dragon Fund Skav S 83.17 

171 JOPtmGld Fd A I7S/(E/951_S 37X1 

m Japan GW Fd 3 l28/TI2'95l_S 101.11 

m Dual Futures Fd a CUirits.s 113.9* 

mMarlma FuLFC S«r. 1 Cl. AS 114X75 
mMa, Ima Fut. Fd Ser. 2 CL CS 98X51 

m Maxima Fut. Fd Ser. 7 Cl. D5 104X76 

171 indosuet Cure. Cl A unlts_X 100X70 
mlndasi'erCure D B Units— S I1A3W 

IVIPNA-3 S 435X0 

d ISA Aslan Growth Fund— X 71.15 

d ISA Japan Res. Growth FdLY 715X0 

d ISA PncHlc Gold Fund S UJO 

d ISA Aslan Income Fund — 5 10.96 

d Indosuei Korea Fund 5 1147 

•v Shciqttnl Fund S 0X4 

hi Himalayan Fund S 17X1 

•V Momlc Fund — S 75x5 

wMaioc'.nFuna. ; 1463 

w Siam Fend S 87.12 

d indmuorHcioKungFunO-S 39 3*0 

i7 5ir\P09& Mold v Trust 1 3x450 

«J Pad tic Trusl _HKS 32730 

d Tasman Fund S 5 620 

i Japan Fund J 11705 

w Managed Trust S 31325 

d Gartmorc Japan Ware cm _ 5 0.25 

■vindosuezHlgn YMBdFdAX 7195 

•V indosuez High ym Bd Fd B X 82 84 

b Maul Esoanq- - Plus 83937X0 

C Maul France FF 482370 

d I ndasuez Latin America S 5X6 

d Indasur: Mulllmedla Fd — S 1242 

C Ineasuc EurSmICo Id DM 9X9 

BANQUE 5C5 ALLIANCE-CREDIT BANK- 
(41X81 386-1281, Gcoeva 
m Ptoiode North Am EauillesX 104X3 

wPletode Europe Equities— Ecu 121X0 

w PWode Asia Pacific Eq S 89X2 

w Pleiad* Environment Ea — 5 8366 

i* Plelade Donor Bonds S 96X1 

wPWade ECU Bands -Ecu 10846 

w Plelade FF Bands FF 105J7 

w Plelade Euro Cony Bands — SF 8170 

w Plelade Dollar Reserve J 10129 

w Plelade ECU Reserve Ecu 167 JR 

v Plelade SF Reserve— — SF 10409 

wPleiode FF Reserve FF 106X9 

BARCLAYS INTL FUND MANAGERS 
Hong Kong. Tel: <BS2> 8261900 

d China (PRC) S 6X43 

d Ho ng Kon g 5 26X66 

d Japan S L317 

d Korea ..-5 10X84 

d Malaysia S 23X26 

d Pniitophies— S 

d Slngapare — S 1BJ33 

d ThoUond 5 32.160 

d South Eeest Asia J 30X5>» 

BARING INTL FD MANGR5 (IRELAND) LTD 
(SIB RECOGNIZED) 

IF SC FIS E. Custom Hse Dock&Dufa. 44716206000 
w Baring Emerp World Fd — S 0X24 

d Baring Gk*al Resources — S 9X9 

w High Yield Bard S 9.10 

w World Bond FFP FF 5545 

BARING INTL FD MNGRS (IRELAND) LTD 
(NON SIB RECOGNIZED) 
wAuslialln S 2103 

nr Japan Technology ■ S 5535 

mt Japan Fund — S 2164 

w Jaaan New Generation— X 17X4 

w Malaysia & Singapore 5 111.74 

Hr North America 5 37.14 

w Octopus Fund ■ - —3 3563 

■e Pacific Fund— — —5 9137 

w Internal kvol Bend S 17X2 

w Eurwa Fund S 1733 

w Hong Kona S 86.95 

w Tristar Warrant _5 2045 

iv Global EmenRng MWs S 1 W0 

w Latin America S 1ILS 

w Currency Fund J 16-BS 

nr Currency Field Managed S 5442 

wKoreoFund. - - J 835 

BOD GROUP OF FUNDS „ 

iv BDDUSS Cadi Fund S S513J23 

w BDD Ecu Cash Paid Ecu 8335X6 

w BOD Swiss Franc Cash SF 5171.18 

nr BDD int. Sand Fund-USS — S 518447 

iv BOO mt. Band Funa- Ecu —.Ecu 6722.9S 
■v BDO N American Eurrilv FdS 5347X8 

iv BDD R un ooeon EwttvFundEcu 574036 

mBDO Aslan Eatntv Fund $ 1272X9 

m BDD US Small Cap Fund _S 105245 

mBDO Japan Fd 5 B2626 

m BOD Emerging MMs Fd— X 7765) 

iv Euroflnanclere Fixed Inc FF 1075739 

w Eurnfln MullFCv 8d Fd FF 9341AB 

BEACON GLOBAL ADVISORS LTD 

m Gemini Covs Ltd 5 53*345 

m Compass Series N. Lid I 6839X4 

m Compass 5eries E. Ltd X S58467 

BELINVEST MGMT (SSY) LTD 

mt Bet Invest- Brazil s 10610* 

Mr Bellnvest -Global 5 783X7 

w BeHnvest-lsran 1 50905 

wBennvesi-Muitlmnd — s 94148 

nr Beilnvest-SuDerior S 0*6X5 

BNP LUXEMBOURG 

INTER CASH I 

f Franc FRF FF IS34764' 

f Froncr Securite FF 18437.18 

f Imer Cash DM DM 28TRX2 

/ litter Cash Ecu -Ecu 198033 

t Inter Cash GBP 1 1534X5 

I Inter Cash USD % I26A48 

t Inter Cash Y«n Y 165823 

INTER MULTI INVESTMENT 
w Privatis a tions Inti Invest — S 10646X7 

w Telecom Invest— s 981.10 

INTER OPTIMUM 

w inferbond USD S 145630 

Mt BEF7LUF — BF 100485X0 

irMumdevisesDM —DM 209U3 

tv USD S 1366.94 

nr FRF FF 1514543 

• ECU — JEai 1255X2 

INTER STRATEGIE 

wAustralle * 

• France — f F WEB 

w Europe du Nord_ — 1 I2U37 

w Europe rw 24J4.15 

• Eorope du Sad Ecu BUS 

<m Jm vq« Y 93211 

wAmerkweauNa’d— X 1 604X3 


w Sud-Est Aslattgue— 

wGtobdl 

nr Small Cop 

MWQN CAPITAL MGT 


Jt 145630 

-BF 100485X0 

.DM 2890X3 

-S 1366.94 

JFF 1514543 

-£ai 1255X2 

J 1081X4 

.FF 9765X5 

-£ 121437 

-DM 2534.15 

.ECU 81245 

-Y 93211 

-S 1606X3 


wZlpangu Fund .... s 9X638 

B 55 GROUP 

• IntelbonaCW _SF 7030 

• inlelsec CM — — SF 16&17 

• 5wburfundOH SF 1)7X1 

BSS UNIVERSAL FUND SICAV 

d Global Eg USD A (Oiv) 5 

d Gtotnl EQ USD B (Cap) — 5 
d Global Bonds USD A IDtvU 
d Global Bonds USD B (Cop) x 
d Gtoboi Bonds fpf a idivi.ff _ 

a Global Bends FRF B (COP).FF 1334779 
tf Flrmsec Gfrtmf fm a (div) Fm i 74X547 

d Flnmvc cum FM a ICnrl FM 176.488* 

tf Europe ECU A (Div) Ecu !£££ 

tf Europe ECU B (Cop) Ecu 1369268 

a For East USD a miv) s 

tf Far East USD 6 iCdPl 5 _ 

tf Janan JPY A (Dhr) Y 879X721 

tf Japan JPY B (Caul Y_ 979X721 

tf Parsec FRF B I Cap) FF 1 12X878 

tf Nlti America USD A (Dlvl_A 
tf Nth America USD B iCcul-S 
tf Latin America USD A iDtvlS 
tf LMh America USD BtCwlS 

tf Asia USD A (Dhr) S 

tf Alto USD BICOPI S 

tf World USD A iDIvl 5 

d world USD BICOPI S 

BUCHANAN FUND LIMITED 

cfri Bank dt Betmwto Ltd: 100*1 29S-«ia 

t GMx* Hedge USD. s 13X6 

f Global Hedge GBP t lig 

1 Global CHF — — — 5F 0X7 

t European B A Hanhc S Jlxl 

t Pacific. — * 

t Emerging Markets 5 1933 

CALLANDER 

m Calianaer Emcr. Grewtn — S IBJ3 

nr Callander F-Asset S ISxl 

• Callander F-Austrtan AS >I0.^ 

• Callander F-Spanrsn Pta 7445X0 

• Callander F-US HeoIMi Corel «l 

• Callander Swiss Growth SF 14131 

CAMPBELL (BERMUDA) LTD 

wGiD! Irallhiflonol itoMarl-S 85)3*1 

CANADIAN INTERNATIONAL GROUP 

tf Cl Canadian Growth Fd CS 4S 

d Cl Norm American Fd a 615 

a ci Pacific Fund CS I5|0 

d Cl Global Fund a 834 

d Cl Emerg Markets Fd CS 6X0 

a Cl Eorooean Fund a 5x5 

d Canada Guar. Mortgage Fd CS 193a 

CAPITAL INTERNATIONAL 

• Capital Inis Funo s 13033 

w Capital ttollo SA S 41 01 

COC INTERNATIONAL 

• CEP Court Trrme FF 18315131 

CHEMICAL IS ELAND PD ADM LTD 

353-1 66 O 433 

• Korea 2151 Century invl 5 1031 

• Tne YeHaw Sea lmrt Co S 1643 

CINDAM BRAZIL FUND 

tf Ckndam Equity Fund S 122X478 

tf Ctfidam Balanced Fund S 127X060 

CITIBANK (LUXEMBOURG) U 
POB 1373 Luxembourg Tet. (3521 45T414-I 

d enungst Glohal Band S 100X8 

tf Clllnvtst FGP USD 6 1115X3 

rf Clr Invest FGP ECU Ecu 11615* 

tf at Invest Selector S 126178 

d cmaiTTWiEles USD S 168633 

d CMcurrenclesDEM DM 147.15 

d ClllcurrendesGBP c 16E47 

d ailcurrencies Yen Y 12529X0 

d Olloort NJL Equity S 242.15 

tf a upon Com. Ein Eaulty-Eai 162x3 

tf CiliPOrt UK Equity C 126.17 

tf Clttoort French Equity FF 121530 

tf Clttoort German Equity DM 86.19 

rf Clttoort Japan Equity Y 3650X0 

d Ottport I A PEC S 2Q5X2 

tf OHoort Eomec — i 160X3 

d emport NJL S Bond 5 16276 

tf Clileort Euro Band Ecu 1*534 

tf Clttoort JOP 5m CdP Y 8468X0 

tf Managod Currency Fund _S I47JK 

tf India Focus Fund S 847X4 

CITIBANK (PARIS) SA *9/83/95 

tf CHI 96 Can GW 5 *627X4 

tf CHI Asia Capitol GM Fd 5 941 

tf an GW Aslan MWs Fd 5 911237 

tf OH Lai Amor Coo GW Fd_S 914 

CITITRUTT 

• USSEaiKNei 1 2NL666 

w US S Money Market s 16X16 

• US 5 BonOS— 5 17403 

mCHI Performance Ptfl SA — 5 15.903 

• The Goad Earth Fund 1 11A10 

COMGEST (33-1) 8870 IS 1* 

mtF.E Onyx Fund 5 103838 

/ C.F.E. Lotus Fund -S 7X997 

• Congest Asia s 1134X6 

• Comgest Europe SF 1250.71 

CONCEPT FUND 

b WAM Global Hedge Fd S 103773 

b WAM InH Bd Hedge Fd 1 *J7X* 

CONCERTO LIMITED 

IV NAV 3 March 19*5 1 9110 

COWEN ASSET MANAGEMENT 
Gowen Enterprise Fund N.V. 

• Class A 3a S 1036X1 

y-riwi n j 159347 

CREDIS INVESTMENT FUNDS 

tf CS Peril Inc DMA DM 9067* 

rf CS Pont Inc DM B— — DM 102083 

rf C5 Porff Inc ILfre) A/B Lll *80436X0 

tf CS Parti incSFR A SF W4-M 

rf CSftPttincSFRB SF 990.1? 

tf CSPartf HKU56A S *73X3 

tf CS Peril Inc USSB 5 *9642 

dCS Peril Bal DM DM 986.94 

tf CS Port! Bal (Lire) A/B— Lil 947386X0 

rf C5 Portf Bal SFR SF 944J3 

tf CS Portf Bal USS X *97X1 

tf CS Portf Growth DM .DM *24Xfl 

tf CS Parti Gro (Lire] A ’B — Lit *01674X0 

rf CS Portf Growth SFR 5F I70.lt 

tf CS PorH Growth USS. -J 9J9.46 

tf CS Money Market Fd BEF -BF 5*099X0 

tf CS Money Market Fd CS £1 1154.95 

tf CS Money Market Fd DM— DM 1BM.17 
tfCS Money Market FdFF—FF MMXS 

tf CS Money Marks! Fd Eai-Ecu U47.17 
tfCS Money Market FdHFi_Fi I245.I3 

a CS Money Markel FdUi Lit 129528000 

tf CS Money Merit* Fd Pta—Pios 132577X0 
d CS Money Merkel Fd SF _SF JWIJ0 

dCS Money Market FdS S IBB77 

d CS Money Martel Fd Yen_Y 146*79X0 

tf CS Money Market Fdc 1 244/34 

tf Cre*5EaFdEmereM«s_S WO»y 

tf Crafts Ea«=d Lot Amer — J 59U0V 

tf Crafts EqFdSmaH Can EurDM 76256 

tf Crafts EqFdSmallCanGerDM 93*39 

d C red Is Eq Fd Smalt CopJopY 750UM 

tf CredisEqFdSmCaPUSAJ lO^TO 

tf Crafts Korea Fond s 8/640 

tf Crafts SmlHMld Cap SwIlrlSF 20635 y 

d Credit Suisse Fds Hill SF 113X0 

tfCS Euro Blue ones A DM 215X8 

tfCS Eure Blue Chips B DM 2Z7X9 

d CS France Fund A FF S0843 

tf CS France Fund B FF 871X1 

d CS Germany Fund A —DM 23625 

d CS Germany Fund B— DM 

d C5 Gold Mines A S 22735 

tf CS Gold Mines B S 23875 

tfCS GaM Volar— —S 123XJv 

tf CS Hlspana Iberia Fd A — Pta 24367X0 

d C5 Hhpana Iberia Fd B Fla 25965.60 

d CS Italy Fund A Lit 217564X0 

tf CS Italy Fund B Lit 237603X0 

d CS Janan Megatrend SFR — SF 2B1X6 

tf CS Janan Megatrend Yen — y 1*7*60) 

d CSNeliwrtondsFdA FL K7.J8 

tf CS Netherlands Fd B FL 41171 

tf CS NorttvAmerican A J 23431 

tf CS North-Amertcan B s 2«7X7 

d CSOeko-Protec a DM I86.J4 

tf CSOeko-ProtecB— DM 207.73 

tf CS rigor Fund S IWXJ 

d CSUK Find a 1 1B73* 

d C5 UK Fund B 1 112X4 

d Energle - Volar SF 12535 

tf Europa Volar SF 18975 

rf Pacific- Valor . ,5F 10535 

d Scfnrel/enikUen ... SF /4L2S? 

tf Band Voior D-Mark DM 109.90 

tf Band Valor Swf SF 107X5 

tf Bond Valor US -Dollar S 116X3 

d Bond Valor Yen Y 10788X0 

tf Bond Valor cSieriing 1 *7X6 

tf Convert valor Swf SF 154,15 

d Convert Valor U5- Dollar _S 191X5 

rf Convert Valor t Sterling £ 8545 

tf Craftl Swiss Fds Bds 5F 78X0 

d Credis Bond Fd AusS A AS 1013X6 

tf Crodls Bond Fd AusS B AJ 1706X3 

rf Credis Band Fd Cans A CS 1005X6 

tf Credis Bond Fd Cans B CS 1186X5 

tf Crafts Band Fd DM A DM 1009X7 

tf Crafts Band Fd DM B -DM 14014/ 

d Credis Bond Fd FF A FF 553578 

d Credis Band Fd FF B_ FF 713047 

tf Crafts Bona Fd Lire A U1 21108*00 

derails Bond Fd Lire B Ul 226323X0 

derails Band Fd Pesetas A _pfr» 17692X0 
tf Crafts Bond Fd Pesetas B_Ptm 18378* 

tf credis Bond Fd USS A ! 99053 

tf Credis Bond Fd USS B S 1316X8 

tf Credis Bond Fd Yen A Y 18557*00 

d Crafts Band Fd Yen B Y 115197X0 

d Crafts Bond Fd LA 1 5Z6.99 

tf Crafts Band Fd£B £ 730X9 

d CS Capital DM 19*7 DM 174*47 

tfCS Capital DM 7000 DM 145340 

d CS Capital Ecu 2000 Ecu 13*5.99 

d CS Capital FF M00 FF 1368.1* 

ti CS Capital SFR 2000 SF 157066 

tfCS ECU Bond A Ecu 94JB 

dCS Ecu Bond B Ecu I7SJ4 

tf CS Euraoa Band A DM 71238 

tf CS Ewapa Band B DM 133X6 

tf CS Fixed I DM 8% l/*6 DM 102X0 

d CS Fixed I Ecu 8 3/4» l/*6J=ai 101X3 

tf CS Rxed I SF 7% 1/9* SF 101X9 

tf C5 FF Band A FF 9S32 

tf CS FF Band B — FF 1 10S.I9 

tf CS Gulden Bond A FI 97.12 

tf CS Gulden Bond B FI 15*43 

tf CSPrtmeBwidA SF SMw 

tf CS Prime Bond B SF 129.14 

tf CS Slwrt-T. Bond DM A DM 9934 

tf CS Short-T. Bond DM B DM 160.® 

tf C5 5hort-T.BandSA S 180.77 

tf CS Short-T. Bond SB S 16541 

d CS Swiss Franc Bond A SF 261.45 

tf C5 Swiss Franc Bond B SF JffUW 

rf CS Eur ureal DM 101.17 

CREDIT AGRICOLE 
INDEXIS 

tf Indents USA/SAP S00 S 1944 

d Intfruls Jtman/Nikkei Y 1485X0 

d indBxtsG Brel/FTSE— I ,1248 

rf Index Is Fnmce/CAC 80 FF 12696 

d inaexisCT. FF 119X6 

MOSAJS 

tf Acflans inti DlvenMees FF 111X5 

d Actions Nord-Amertcolnas J 12M 

d Adlans JaponaWS Y 154175 

tf Actions Anglatses £ 12X8 

tf Adlans Allemondes DM 3LTI 

tf Actions Francoises FF 125X4 

tf Actions En. S, Port- Pta 325644 

tf Adlans Itoilonrws —Lit 31974X0 

tf Adlans Bassta Poditoue — S 3235 

tf Oblig Inn Dherstflees FF 119JJ 

tf Obi hi AHemandes DM 40.12 

tf Quito Froncalieo FF 147X5 

tf Oblto ESP. A Pori Pta 266743 

0 Oblig Convert. Intern. FF 13443 

tf Court Term* Ecu ■ - ■ —Ecu 2134 

d Court Terme USD * IWI 

tf Court Terme FRF FF 147X1 

d Court Terme DEM -DM_ «XS 

CREDIT COMMERCIAL DE FRANCE 

• ElyseesMonetolre — FF '55e?-W 

d Sam Actlaah USD B S 1141X2 

CURS rT OR FUND 

tf Cursltor East Aston Ea S 

tf CursHor GIU BdOpport— 5 BX 

tf Curettor GW Gwth Sub-Fd-S 95.97 

DARI ER HEHTSCN GROUP 
Tel fl-ZI 7086137 

tf Hmtsdi Treosury Fd — . — SF 90D.91 

d DH Malar Martels Fund — SF 868945 

d DH Mandarin Partfrftia SF 70627 

tf Samurai Porttaflo — SF 25234 

DISCOUNT BANK GROUP _ 

• Euroytrf Equity .Ecu 118048 

• N. America Equity ■ — * M^21 

w Pncmc Equity — * 11»40 

w Doivd Bond S 11M.J6 

w MuHtcurr. Bond SF IMJ79 

w Motilairrency Bond— FF 
wMunicurrencv Bond—— — DM 94744 

DISCOVER INVESTMENTS 

a Discover Asia — -1 JXS 

tf Discover Euroue 1 924 

DIT INVESTMENT FFM 

tf Concentra + DM M97 

tf Inti R u le n t uud + -DM 9943 
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British Managers 
Still Smitten With 
Equity Investing 


By David Hunt 


T he passion may have 
cooled somewhat, but 
the long-term love af- 
fair between British 
pension fund investment man- 
agers and stock markets goes 
on. And with good reason — 
British pension funds have pro- 
duced a real return of 10.8 per- 
cent a year over die 10 yearn 
starting in 1983. according to 
statistics compiled by UBS As- 
set Management. 

British funds have by far die 
highest proportion of their as- 
sets invested in equities (nearly 
80 percent, in British and in- 
ternational shares), and . their 
average performance was bet- 
tered by only three of the 18 
countries monitored. 

Investing in shares “has 
been a good decision for die 
industry as a whole,” said Mal- 
colm , an associate at the pen- 
sion consultants Bacon & 
Woodrow. 

“Equity . returns may not 
have been so good over the last 
two or three years, but in the 
1980s and early 1990s they 
have proved staggeringly good 
returns. Some of the other asset 
categories have done well, bat 
equities have raced away.” 

“Overseas equities received 
a boost whenexchange controls ' 
were abolished in 1979,” .said 
Russell Borland, a partner with 
the Glasgow-based consulting 
actuaries Hymans Robertson. 
“The average fund today 
would have around 54 percent 
in UJC. equities, 22 percent in 
overseas equities, 6 percent in 
domestic bonds, 6 percent in 
property, 4 percent in index-: 
finked gilts and 3 percent in 
cash.” . . 

“There are historical reasons 
why die UJC is heavily into 
equities, related to rates of in- 
flation.” said John Brindle, in- 
vestment manager of one of the 
largest and most successful 
British pension fund groups. 
Standard Life. 

“As long as the trustees un- 
derstand why a fund is invest- 
ing in equities, and depending 
on the age and distribution of 
the pension scheme, then I have 
no problem in suggesting to the 
trustees that our average dis- 
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Anomalies Persist in Europe Pension Plans briefcase 


By Sabine Smith-Vidal 

F ree movement of people, one of the cor- 
nerstones of the European Union, will 
require more than the Channel Tunnel to 
become a reality. Without pension re- 
form, both employees and fund managers are 
playing roulette when considering mobile pan- 
European employment arrangements. 

For the individuals, consider the following 
hypothetical situation. 

Simon, a Briton aged 40, married with two 
children, having worked more than 10 years for a 
British company, is offered the opportunity of a 
new job in France. 

Simon carefully studies this opportunity, not 
only from a professional and financial point of 
view, but also taking into consideration living 


cretionary pension fund would 
be well over 90 percent invest- 
ed in equities,” said Mr. 
Brindle. 

There are basically two rea- 
sons why British pension funds 
are relaxed at investment levels 
that would scare some of their 
international counterparts. 
First, as Mike Grimble, invest- 
ment strategist at Norwich 
Union explained, “historically, 
if yon take any period on a 
rolling three-year basis, equi- 
ties have been die top-perform- 
ing asset” • 

The second reason, outlined 
by Mr. Kemp, is feat the UJL 
pensions industry is allowed to 
take a longer-term perspective. 
“If markets do well, then asset 
values are reined back, and 
vice-versa in poor markets,” 
said Mr. Kemp. “The behavior 
of assets is thus m«A» less 
volatile, so pension funds can 
look very long term.” 

T his smoothing effect is 
evident in the latest re- 
sults from the British 
personal pensions in- 
dustry. The witb-profit funds 
that incorporate mis actuarial 

tbejecent poor Sowin/oPe^ 
lrity markets. Unit-linked re- 
sults, by contrast, are much 
more directly tied to stock mar- 

krtperfonnfBice. . 

The enthusiasm for equities 
may not have diminished, but 
there are suggestions that 
British funds may have rather 
less invested in tins sector in 
years to come. Many UJC. pen- 
sum funds are maturing,' so will 
have to take on more fixed in- 
terest assets to match increased 
liabilities. New solvency re- 
quirements, coming in a few 
years as one of the aftereffects 
of the Maxwell affair, will en- 
hance the tendency. 


to be sure that his time overseas will not lead to a 
loss of pension. . - 

As wife most Britons, Simon is used to an 
inexpensive social security system and company 
pension funds. He discovers that French social 
charges are around 60 percent of salaries, 20 
percent being paid by the employee and 40 
percent by die employer. He also discovers that 
Ranee, unlike Britain, belongs to the group of 
European countries whose pension systems are 
unfunded. He will therefore have to pay con- 
tributions to the basic pension scheme managed 
by the social security authorities (“Caisse Na- 
tionals d’ Assurance Vieillesse des TravaOleurs 
Salaries,” CNAVTS) and the two mandatory 


complementary pension plans — one for non- 
executives (*ARRCO’> and the other for ex- 
ecutives, (‘AGIRC’). Theoretically these are 
managed by representatives of employers and 
employees but in fact are largely controlled by 
the State. The rates seem exorbitant (see table) 
and because of an earlier temporary assignment 
in Fiance. Simon already knows that he is not 
going to receive benefits commensurate with 
these costs. 

Nevertheless, Simon hopes that the appli- 
cation of EC law will enable him to overcome 
such drawbacks. After all, Europe is now a single 
market ! 

Delighted, Simon discovers a piece of Eu- 
ropean legislation designed with his situation in 
mind called the 'Totalization Agreement 7 (Reg- 
ulations 1408/71). Adopted in 1971 and mod- 
ified since then, it aims to avoid any discrim- 
ination between migrant persons arid persons 
who have always worked in the same State. The 
purpose of the Totalization Agreement, appli- 
cable to secondments, expatriations and situ- 
ations when a person is working in various State 
members, is to promote pan-European mobility. 
Article 46 for example provides for a method of 
calculation of retirement rights in each country, 
taking into consideration the total number of 
quarters paid in any member State. However 
Article 49 basically limits your benefits from a 
Member State (s) by taking into account only the 
years of coverage in a State where you satisfied 
all local conditions (periods of coverage, res- 
idency, etc..). 

Various cases pointed out that Article 49 
should not be interpreted in such a way as to 
create discrimination between migrant persons 


and persons who have been working all their 
career in the same country. However, the ap- 
plication of Article 49 is not as simple as it 
seems. The broad result of complex litigation is 
that many employees are today forced to con- 
tinue paying contributions to keep the benefits of 
their original scheme even though they must in 
addition pay into the schemes existing in the 
country of expatriation. 

While the situation seems blocked today, at 
the beginning of this year, a communication of 
the Commission stipulated thar the pension 
funds should make investment decisions only in 
the interest of scheme participants and (bat funds 
should be sufficiently diversified to avoid ac- 
cumulation of risks. Furthermore, member 
States would only be allowed to require pension 
funds to bold up to 60 percent of their assets in 
national currencies. Despite a widespread de- 
termination to go in the direction of a single 
market, progress is slow. It must be hoped in 
particular that the European Commission will 
quickly propose a solution to ensure that workers 
who change jobs across borders will not be 
penalized by loss or reduction of the pension 
benefits. 

In addition to providing more freedom in die 
managing of pension assets, development of 
pan-European pension schemes would allow 
workers such as Simon to envisage expatriation 
in other European countries without any fear for 
his future pension benefits and with a cost dif- 
ferential commensurate with anticipated ben- 
efits. 

Sabine Smith-Vidal is a lawyer with S.G. 
Archibald in Paris. 


A Fund Focusing on Russia 
For Those Pursuing Adventure 

For t hos e with adventurous tastes, a new mu- 
tual fund investing in Russia has come to the 
markeL Offered by Fund Marketing Group, or 
FMG, a Stockholm-based fund group with seven 
“multimanager” funds and estimated total as- 
sets of 5500 million under management, the 
Russian Federation Fund is for wealthy, ex- 
perienced investor. 

The fund will spread its assets across several 
investment managers, like the other FMG ve- 
hicles. Minimum investment is $25,000. The 
fund, domiciled intbe British Virgin Islands, will 
noi pay dividends. The managers levy a 2 percent 
annual fee. and an incentive fee of 20 percent of 
net profits that exceed 12 percent a year. 

Pot information, call FMG in Stockholm at 
(46 8) 590 92670, or fax at (46 8) 590 92640. 

Fitzrovia International Lists 
3,000 Luxembourg Funds 

Fitzrovia International Limited, a London- 
based company, is publishing a listing of more 
than 3,000 Luxembourg funds. The claims for 
“Luxembourg Investment Funds” are ambi- 
tious — ctetaSs of the funds, service providers, 
investment managers, analysis of similar funds, 
etc. The product costs 5999. 

For information, call Fitzrovia in London at 
(44 171) 224 3284. or fax at (44 171) 224 
3279. 

In next week’s Money Report: International 
insurance surveyed. 



The Rothschild Money Funds 


A highly rated 
cash investment 


The long established Rothschild Money Funds provide a 
reliable alternative to volatile investment markets, offering investment 
in eighteen separate currencies and paying good rates of return 

without deduction of tax. 

The Rothschild Money Funds are rated AAA by Standard & Poor’s. 
This is the highest rating which can be awarded to any financial 
organisation, including banks and building societies, and underlines the 

strength and reliability of the Funds. 

For a copy of our brochure about the Rothschild Money Funds, 
please call us on +44 1481 713713, fax us on +44 1481 711511 

or mail the form below. 


i 1 

j To: Investment Marketing Department, Rothschild Asset Management (C.I.) Limited, | 
| P.O, Box 242, SL Peter Port House, Sausmarez Street, SL Peter Port, Guernsey GY1 3PH, C.l. | 
I Please send me information about the Rothschild Money Funds. J 




Initials. 


Surname 


Address 


Postcode 

bsued by Rothschild Asset Management (C.l.) Untiled. The Rothschild Money Funds air Guernsey A1 authorised and UK 
recognised collective mveslmenl schemes These Funds are managed by Rothschild Asset Management (C.L) Limited, which is 
not authorised under the UK financial Service* Ad I <W6 nor subject to the rales and regulations made under (hat Act for the 
protection of investors. Depending on the investor's currency of reference, currency Ihictuaiiuns may adversely affect the value 
of investments and the income derived hum jhrm. The value id sharp nay be adversely affected by insolvency or other 
financial difficulties affecting any institution in which the Funds' cash has been deposited. Prevailing taa practices and 
legislation are liable to change and the value of 1» benefits will depend upon the individual 

circumstances of ihe invetor. 95031 1AHT 
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After Victory Over Temple, 
UMass Eyes NCAA Top Spot 


The Associated Press 

Four years, four Atlantic 10 tournament titles, 
four regular-season crowns. Coach John Calipari 
t hink s that makes eighth-ranked Massachusetts 
a No. 1 seed in the NCAA tournament. 

“If we're not a No. 1 seed, 1 don’t know what a 
No. 1 seed looks like,” Calipari said. “We are a 
No. 1 seed even if we aren’t when they make the 
announcement Sunday. We did everything we 
were asked to do.” 

The Mmuienjen beat Temple. 63-44, Thursday 
night in the championship g^me of the Atlantic 
10 tournament. The only team to have a longer 
run as conference double champion was North 

COLLEGE HIGHLIGHTS 

Caro lina State, which won both in the Southern 
Conference from 1947-51. 

“This was a terrific effort by a good basketball 
team,” Calipari said. 

U Mass’s 19-point win was the biggest in any 
Atlantic 10 title game. 

Massachusetts was led by Carmelo Travieso 
and Derek Kellogg with 14 points each, while 
Lou Roe had 1 1 and Edgar Padi ll a 10. 

“We had to approach this as just another 
game," Calipari said “We said we didn't want 
this to be an emotional drain when we get to the 
NCAAs like it was last year.” 

Massachusetts was knocked out of the NCAA 
tournament in the second round last year by 
Maryland 

No. I UCLA 86, Oregon State 67: In Los 
Angeles, Ed O’Bannon scored 21 points as 
UCLA clinched the Pac-10 Conference title out- 
right with its 12th straight victory. The Bruins 
won their first conference championship since 
1992 and prevented No. 12 Arizona from tying 
for the crown. UCLA already had earned the 
Pac-10's automatic bid to the NCAA tourna- 
ment based on its 2-0 record against Arizona. 

Oregon State, coming off victories at home 
against Stanford and California, trailed by 9 at 
halftime. A 3-pointer by Toby Bailey increased 
the Beavers' deficit to 12 before their 7-0 run cut 
it to 48-43 with 14:54 remaining. They never got 
any closer in losing their seventh straight 

No. 14 Puxthie 72, Minnesota 59: In Minne- 


apolis, Cuonzo Martin scored 26 points and 
keyed a second-half surge as Purdue clinched at 
least a share of the Big Ten tide. 

Purdue, which won its seventh straight game, 
has a one-game lead over Michigan State with 
one game to go in conference play. 

Martin scored seven straight points for Purdue 
midway through the second half as the Boiler- 
makers forged a 47-41 lead and began to break 
the game open. 

No. 20 Alabama 55, Tennessee 43: “It was 
no thing I would pay to see,” said Jamal Faulk- 
ner, who had 15 points as Alabama beat Tennes- 
see in the first round of the Southeastern Confer- 
ence tour nam ent at Atlanta. Tennessee cut a 
nine- point Alabama lead to 26-24 in the first half 
but could get no closer. 

The victory sends the Crimson Tide into Fri- 
day night’s quarterfinal againsL Georgia. 

No. 22 Utah 72, San Diego SL 63: In Albu- 
querque, Keith Van Horn scored 23 points and 
Brandon Jessie added 21, lifting Utah into the 
Western Athletic Conference semifinals. 

The Aztecs led Utah 38-37 four minutes into 
the second half before the Utes assembled a 13-6 
run over the next 5: 11 to pull ahead. Utah led 57- 
50 with 7:24 left after Jessie sank two free 
throws. 

The Aztecs scored the next four points to pull 
within 57-54. but a series of trips down the floor 
resulted in missed 3- pointers. 

No. 25 Oregon 8L, Southern Cal 77: Kenya 
Wilkins sank all eight of his free throws in tike 
final 46 seconds as the Dudes held off Southern 
Cal, which has lost 13 in a row. W illrins led all 
scorers with 23 points and Orlando Williams 
added 17 for the Ducks. 

The Trojans were led by Stais Baseman's 21 
points. 

Oregon led 68-62 with 7:38 to play before 
Southern Cal hit eight consecutive free throws to 
catch the Ducks at 70-70 with 5:03 to play. The 
Trojans went ahead. 72-70, a minute later on a 
finger-roll by Lorenzo Orr, who fouled out with 
2:31 left and 12 points. 

Orr's basket proved to be the last points 
Southern Cal would score until the final 
moments. 



SPURRED ON — David Robinson of the Spurs breaks past the Cavaliers’ John 
Williams, on the way to San Antonio’s 100-98 defeat of Cleveland. Elsewhere in die 
NBA: Charlotte 112, Seattle 99; Indiana 109, Sacramento 94; Portland 99, Miami 90. 
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NBA Standings 
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THURSDAY'S RESULTS 
Porttaod n 8 II 

Miami 21 25 28 

P:J.Rohlnson 6-132-2 14. Thorpe 9-1244 22; 
Mr Rice 6-19 SO )& Owens 7-n 7-2 14. «*- 
baends— 1 Portland Mtwnuomi 121, Miami 49 
(Moor io>. Assists— Portland 14 (Porter 7). 
Miami 2D (Cotes 4). 

Seattle N It B II- It 

Charlotte 25 35 20 33— 111 

S: Gill 10-11 2-3 23. Payton 9-IB 2-3 20; C; 
(.Joh ns on 9-173-471. Moumino 12-20 1 M3 35. 
Curry 4-16 0-0 22. Roboaote— Saotftc 43 CGItl 
11}, Charlotte 47 (Moumino 13). Assists— Se- 


attle 22 (GIU, Payton 5), Charlotte 35 (Booties 
11}. 

Smt Antonio N II E 22— IH 

amtand u u n 24— 94 

S; Elliott 59 6-4 19. Robinson 9-16 B-U 24; C: 
HIN&-95-917f Brandon ID- 22 4-4 24. Rebounds— 
•an Antonio 43 (Rodman 101. Cleveland 42 
(Hin ID). Assists— San Antonio 29 (Johnson 91. 
Cleveland 21 (Brandon 10). 

Indiana n 27 27 24—109 

Sacraneato 27 25 29 13— M 

i: McKay 8-15 5-7 21. Miller 10-1664 30; S: 
Williams 8-16 0-0 2& Richmond 9-18 IH) 21. 
Rebounds— Indiana 53 (5m Its 12). Sacnsnen- 
to 40 (Grant. Richmond. Smith 6). Assists— 
Indiana 23 (Jackson 111, Sacramento 24 
(Webb 7). 

Major College Scores 

MIDWEST 

Purdue 72. Minnesota 59 

FAR WEST 
Oregon Bi, Southern Cal 77 
Stanford 79, Washlnoton St. 72 
UCLA 86. Oregon SI. 47 
.Washington 74. California 71 OT 
TOURNAMENTS 
Atlantic 10 Conferment 
Ch am pio n s M p 
Massachusetts 61 Temple 44 

Attaattc Coast Conference 

Flnt Round 

Duke 83. N. Carolina St. 70 

Big East Co nf er en ce 
Flnt Round 

Boston Col less 89, Seton Hall 87, OT 
PHttfcwgh 74. SL John's 71 

Bta Sky Co nf erence 
First Rend 

Idaho SL 65, Boise SL 63 
Montana St. 77. Ifkdio 66 

Bis west Conference 
First Roaud 

UC Irvine 74, cal St-Fuirtrtan 09 
UNLV 77, San Jose SI. 46 

Great Midwest Cooforsoce 

FH Hound 

Cincinnati 9a DcPau! 95, OT 
Mamuette 55. Ata.-Blrmknaham 46 
St. Louts 7a Dayton 62 

So u thea s t e rn Conference 
First Round 

Al obama 55, Tantmssoe 43 
Auburn 81. South Carolina 46 
Florida 63. Mississippi 59 
Vanderbilt 85. LSU 61 


So uthwest conference 
First Roaad 

Houston aa Texas Christian 77 
Rice 84. Terns ABM 75 
Tens Tech 92. Southern Meta. 54 
W es ter n AtMefic Conference 


Colorado 51. 7& Brigham Young 73 
Hawaii 66. Teus-Ei Paso 65 
New Mexico 6X Wyoming 56 
Utah 72. San Diego st. 63 

• -rr-^ w-w- «-7-7*r7 ztCCTtt 
’ - : -*•'.& 

FRENCH FIRST DIVISION 
Nice 1, Lvon 3 

Standings: Nantes 62 points. Lyon 53, Ports 
SG 51. Leas 44, Cannes 44, Auxerre 42. Le 
Havre 41. Bwdsaux 40. Monaco 39. Metz 39. 
Strasbourg 39. Martlgues 34 Rennes 32. Salnt- 
EttermeJl. UlleSl.Bostla 2V. Cool 28. Nk» 25, 
Montpellier 27. Sochaux 22. 

SPANISH CUP 
QuarierfleaL First Lee 
Denorttva Coruna 3. Athletic Bilbao 0 
ITALIAN CUP 
SemMtaais, First Lee 
Fogg la I, P gn w u 1 


COPENHAGEN OPEN 
Quin tal no ois 

Karol Kucera (5). Slovakia, det Jan Ste- 
rner Ink (4). Netherlands. 4-4 6-4 Andrei OF 
havskly, Russia del. Jeremy Bates. Brllaln.4- 
1, 44. 


MBITS SUPER GIANT SLALOM 
RnsoHs ol Friday* race In KvttfteR, Nor- 
way: L Werner Perathoner. Italy. One mlnate 
3TL47 seconds; X Kristian Ghedtna. Italy. 
1:3050; 1 Kyle Rasmussen. UJL 1:3165; 4 
Damn Rahlves, U&. 1 J073; 5. Guenther 
Modar. Austria. 1 :3074; 4 Alessandro Fatter I, 
Italy. 1:3034; 7. Peter Rimggakflar. Italy. 
1 :3M7; B. Pletre Vital mi, Italy, i ;3094; 9. Ar- 
mfci Asstamr, Austria 1:3131; 10, Patrick 
wirta Austria. 1:11.19 
Overall World Cap Standings: 1. Alberta 
Tombo, i Mv.1050 points;! Jure Kos)r,5tova- 


nkvTDO; 1 Marc Girarde 11 L Luxembourg. &7D; 
4 Guenther Mader, Austria. 617; 5. Klein An- 
dre AantOdL Norway, 402; 4 Lasso Mas, Nan 
way, 569; 7, Marta Reiter. Austria. 515; 8. Ml 
d»l van Gruonfogen. Swttzodvkt 512; 9 
Luc AtahandL Franca. 509; 10. Harold Strom 
Ntlsen. Norway. 497. 




NHL Standings 
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Ottawa 

3 

15 

3 

9 

44 

70 

ham, C 3rd. GoaBes: LA.Hrudev.CBeifour. 


WESTERN CONFERENCE 
Central Division 



W 

L 

T PtoGF 

BA 

Detroit 

14 

4 

2 

38 

85 

49 

St. Louis 

14 

4 

1 

29 

81 

a 

Chicago 

14 

8 

1 

29 

84 

56 

Toronto 

11 

10 

3 

2S 

68 

68 

Dallas 

9 

11 

3 

21 

68 

59 

Winnipeg 

8 n 3 
PocHtc Division 

19 

63 

78 

Calgary 

11 

9 

4 

26 

76 

61 

San Jose 

9 

11 

2 

20 

50 

70 

Edmonton 

9 

u 

2 

20 

62 

78 

Vancouver 

4 

8 

7 

19 

66 

72 

Las Angeles 

6 

11 

4 

14 

61 

86 

Amdwfm 

4 

14 

2 

14 

48 

83 


THURSDAY’S RESULTS 
Quebec 1 8 8-1 

Hartford 1 0 F-C 

Hrtf Period: Q-CJarfc 12,H-Lemleux3 ( Ren- 
ted m, McCrlmmon); Second Period: Nqn- 
a-Third Period: H-Carson 4 (Turcatte. Ver- 
beek) ; (PP).Stotsoaaoal : Q W3-31. H9-16- 
12-37. GaaDas: 0, Ftset H. Barite. 


HackatL 

Catanry 8 18—1 

SL Loots 2 2 T-S 

FW period: SL-HuH 14 (TUdtonen, Macliv 
ate); SL-Anderson 4 (Cldster); Second FarF 
od: SL-Huil 17 (CartMtmeou, Shanahan): C- 
Fteary 14 (HousJey, Chlosaonl; (pp). S.- 
Maclnnte 3 (Tlkkanen. Norton); Third 
Period: SL-Cartwmoau 4 (Shanahan); (an). 
Shots oa goal: C 5- 12-9-24. S3- 17-6-7-32. 
Goalies: C lOdd. TrefUov. 84- Joseph. 

Dllratt 2 11 8—6 

Anphebn 3 8 18-4 

Fini Period: A-Kdriyo4 (Van AJtarv DoHos I; 
(PP). D-Brawn 7 (Draper. Konstantinov); A* 
Krygter4 (Van Allen); A-Krygtar5 (Lebeau, 
Van Alien); D-Ymrman7 (Lapointe, Errvy); 
Second Period: D-Udstram 5 (Prtmeau, Cof- 
fey); Third Period: D-Kanstanttnav 1 (Ck> 
cnretlL Prhnaau); A-Kortya 7 (Lebeau. Van 
Alton) ; Cpp). Ov ert ime: None. Sbotsooaoal: 
D 16-10-104-34 A 7-11-KFO-aL GaaDas: D, 
Vernon. A. Hebert. 


CHICAGG—Slgned Mkhael TIa«aan,«rlde 
receiver, to an offer sheet 

HOUSTON— Stoned Dam'll Uwfo, corner- 
back, ta a ftve-year mn t rad. 

KANSAS CITY— Stoned Jeff CrismdL of- 
fensive tackle. 

MINNESOTA— Stoned Broderick Thomas, 
nmtocfrr 

N.Y. GIANTS— Re-signed Coray Miner and 
Pete Shutett. Bnsbact w re, 

PHILADELPHIA— Signed Rhett Hoff. do- 
tensive tackle, to three one-yeor cataracts. 
Named Juan CastHIa o ff e nsi v e cwtetantcooch 
and Ctiudc Knot Jr. dstonslveaotstani coach. 

TAMPA BAY— Stoned Alvin Harper, wide 
receiver, to a 4-year contract. 

- - - - HOCKEY -<■ -.- * . 

Hattaaal Hockey League 

FLORIDA— Stoned Chris Armstrong , ter- 
mini, tod muttfyaar co nt ro cL Stoned MDce 
JahnsatMtatoraeman. Extended tne cataract 
of Johan Gartw nl ov, Ml wing, for two years. 

NEW JERSEY— Recalled JarosfovModry, 
da tem smon. (ram Albany. AHL_ 

ST.LOUIS— Recalled VIMfl Karammwlar- 
wadi team Pearte IHL. 

TORONTO— Recahad Matt Martin, da- 
fonsemaa. from St. JatHiX AHL. 

WASHINGTON— Loaned John siantv, de- 
tansetnan. to. Portlan d . AHL. 

WINNIPEG — Returned MKTxrtGnjsek. Jeff 
wiaa. to Sori ng H el d. AHL. 

COLLEGE 

NORTH CAROLINA CENTRAL— Named 
wntam Lido atMcflciflrector.atfocttve May 1. 

OHIO STATE— Annauncad Mike stock, re- 
celvarz coool is teovtno to become snectol 
teams coach for Kansas City Odefs- Named 
Walt Harris Quarterbacks coach. 

OREGO N Na m e d Chris Paterson receiv- 
ers coach. 

PEHN STATE— Named Jay Paterae re- 
cru Rina coordinator and Baht endscooch and 
BUI Kenney offensive line amh. 

PITTSBURGH— Nrened Tony Pierce de- 
fensive bocks coadh. . 


flints of Drug Use 
Still Cloud Death of 



= in 1 1 i in 1 1 1 

FOOTBALL 

mni (mu PoonKni um bpb 
BUFFALO— Stored Bryce Poup. nnefaadf- 
er, to a ttees veui contrecL 
CAROLINA— Stoned San Midi, Rnehock- 
er. to a two-year contract and Brett Maxle. 


By Mike Wise 

New York Trmtct Seme* 

BOSTON — They wiH raise 
Reggie Lewis's No. 35 to the. 
rafters of the Boston Gardoa on 
March 22, yet neither his family 
nor the Boston Celtics has been 
able to lay to rest tbc circuin- 
stanccs snrro tin ding Ms death 
from heart faflurc on July 27, 
1993- 

“Wbcn we Should be devat- 
ing the legacy of Reggie Lewis 
along with Iris jersey to the 
rafters of . the Boston Carden, 
we sit here and we have to try 
»nH dispel rumors about tins 
young man,” M. L. Cut, the 
Critics’ vice president and di- 
rector of basketball operations, 
said Thursday at a news confer- 
ence. “We're not going to let 
this taint Reggie Lewis’s lega- 

MB M 

cy. 

The Critics responded angri- 
to an article in The Wall 
Journal tins week -that 
said doctors wanted to test 
Lewis for cocaine after he faint- 
ed during a game on April 29, 
1993. . 

An examination led to the 
discovery of dead tissue on his 
heart, bat the doctors’ efforts to 
conduct a drug test were re- 
buffed by the Celtics and Lew- 
is’s family. It was also reported 
that insurance money — nearly 
$15 million — may have influ- 
enced Lewis’s medical team and 
the Critics regarding Ms care 
after the fainting spell 

The article cites several doc- 
tors fRmfH ar with the circum- 
stances surrounding Lewis’s 
death ranfirraing that Lewis, 
with the backing of the team 
and family, would not submit to 
a drug test 

Hie Critics have yet to take 
legal action, but they said they 
intended to sue the reporter, 
Ron Susltind, The Wall Street 


Journal and its parent 
ny, Dow Jones & Co„ for hi 

“Pm confident we did ' — 

thing we could — as did 

physcrans — to giveReg^ctbe 

absolute best in care, said Paul 

EL Gaston, the Critics’ chair- 
msffl “Out ability to collect in- 
surance is totally unrelated to 
any cause of death." 

At the press conference, 
Dotrna Harris- Lewis was asked 
whether her late husband de- 
clined to take a drug test. “He 
didn’t refuse," she said. “No." 

“Reggie did not use dregs, 
contrary to public belief," she 

said. “He was an intelligent and 

wise «"«n This is the way 1 mil 
remember him- And I hope cv- 
eryonc will do the same." 

Through a press release, the 
league its own response 

through the deputy commis- 
sioner, RussGraxtik. 

“It’s obvious to any reader 
this article is basal entirely 
on speculation and has do fac- 
tual oasis,” Orartik said in the 
statement. “Furthermore, there 
is no conceivable way that the 
NBA’s anti-drug program had 
anything to do with the issue of 
whether Reggie Lewis was test- 
ed or could have been tested 
u po n Ms admission to the hos- 
pital.” 

The news, conference ended 
with a assertion by Gaston that 
racism, was a motivating factor 
behind the article. 

“People don’t like to bring it 
but It just burns in the back 
people’s minds." he said, 
./neat a black athlete dies, 
people -do not believe it’s not 
either gum or drugs.” 

Reporters asked whether 
Gaston was labeling doctors 
quoted in the article, many of 
whom voiced their concerns re- 
g posaMe cocaine use by 
_ as racist. He did hot an- 
swer and walked out of the 
roam. 


sr 


Flyers Edge Bruins , 3-2 


The Associat e d Prat 

The key player in the FhSa- 
dri pM* Flyers’ five-man deal 
with Montreal last month, John 
LeQair, is on a rdfl. Just ask the 
Boston Brains, who lost to the 
Flyers on Thursday night, 3-2. 
LeQair got Ms 13th goal of the 
season. 

Since being acquired with 
Gilbert Dionne and Eric Des- 
jardins from the Canadhafe'Qh 

NHLHHMJGHTS 

Feb. 9, there hasn’t been much 
that has gone awiy for LeQair. 

“I haven’t realty stopped to 
think about it,” said LeQair, 
who has 12 golds and 11 asrists 
in 13 games with Philadelphia. 

Winders 2, NonHques 1: Jim- 
my Carson broke a tie with a 
power-play goal earty in the 
third period for Hartford, play- 
ing at home: Jocelyn Lemieux 
also scored as the Whalers out- 
shot Quebec, 37-31. Pengmns 
4, Islanders 2s Tomas Sand- 
strom soared twice in a three- 
second period, and John 
continued his outstimd- 


ing play for Pittsburgh, with one 
goal and two assists and now has 
a goal in each of his last four 

Blues 5, Flames 1: Brett Hall 
took the NHL goal-scoring lead 
with Nos. 16 and 17 for St. 
Louis. It was the second consec- 
utive two-goal game for Hull, 
who led the BMes to their sixth 
victory in seven games. The 
Bines, despite going 0-for-7 tin 
tire power play, also won their 
sixth in a row at the new Kiri 
Center. 

- KMgs^Bbckhniks S: Ride 
Tocchet and Dan Quinn had a 
goal and an assist apiece as Los 
Angeles took advantage of poor 
play by Quago in its own end. 
Pat Conacher and Eric Lacroix 
also scored for the Kings. 

Red Wings 4, Mighty Docks 
4: In Anaheim, California, 
Shaun Van Alien assisted on two 
goals by Todd Krygrer and two 
power-play goals by rookie Paul 
Kariya. Defenseman Vladimir 
Konstantinov scored Ms first 
goal of the season 54 seconds 
into the third period to put De- 
troit ahead briefly at 4-3. 


DENNIS THE MENACE 


PEANUTS 


CALVIN AND HOBBES 



WHY DOES A PERSON HAVE TO LIE AWAKE 
ALL NI6HT WORRYING ABOUT EVERYTHING? 



WHV SHOULD A PERSON BE BURDENED WITH 
ALL THE CARES OF THE WORLD? 



NBIO? TES. n> UV£ TO S?EMC 
NiTH THE. CWEF OF ROUCE. 



ftEUO.OfeF? IS IT A LW TOOT 
M SOCKS HAME TO MMCH JWWMG 

- BSEiontE vcwms?- 



HEf MOM. LISTEN 
TO THIS! 



GARFIELD 


I ™*T SCRMtBlfO WOOD OAME 


cm dm id «noi mm. » 

loui otasry 


1 CHULG 


ILU 

m 



WIZARD of ID 


4 BEETLE BAILEY 


_!«S 


1 OVEBA 


x tn 

Lu 




rim in 


Amur horn, 







STOP WORRYING/ 1 
WE'RE ON AN ARMY 
BASE SURROUNPEP 
HPOOMBI WITH 
GUNS/ 


YEAH, MOST OF THEM 
ARE PRINKING ANP 
GRIPING ABOUT YOU/ 




FnMnMmtar) 


jurtMac FOOT AWOKE Hmo* EXEWT 
Untr. whB«wtete,S»«a B **> , 6k»iricoi**g— 
-TMMSOME- 



THE FAR SIDE 


BLONDBE 


DOONESBURY 


MS. eOCPSTEM, I REALLY 

OUSHTTOOSM/SSYOU 

mMTHEJUVRt&rrNOU- 



e&nHOuemoufuBfis 
ApruKsmy not expose? 
TDANYimLPUBUOTY.I 
MexnvMmusfipptmr- 
BPttuaRuatesfw- 
SBssetmimi 


DO YOUHAVB 
ANYTHN& 
tOSm/VR — 
WBSeLRT 





To subscribe In ftwncw 
hist cedi, toll froo, 
05437437 
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U S. Stater Tops 


to force 
ipion,to 
m. Pfai- 


thebronze. 

“Obvioasfy, I wanted lo win, 
but it haooened that tonicht H- 


■ Cammed J^Om SuffFnmlH^aui^ It was alSO eno ugh to fOTCe 

BIRMINGHAM, England — Eldredge, thcUJS. champion, to 
Nicole Bobek, the new 17-year- settle for the silver medal phj- 
C3W American figure rfratmg Hppe Candcloro of France took 
star, controlled ter astonishing, the bronze. 

could I^LTZly fou-S 

BobA^cd tojhetopwhh JSw “* 

anear-flawiess display of power 'ZT* 5 ^ 

and grace. The American cham- , teammate, Scott Davis, 

pkm beat off the Eimroean al- ‘™ ™ third after the short 
ver medalist, <Mga Markova of P^F 3111 °® Wednesday night, 
Russia, ^jo took second place .ha now-customary 

derohe a painful inflanmation i®? 5 ® ™ the free and dropped to 


seventh. 

After the defending Olympic 


r 1 ^ 

r, ^ r i 


vis skated better; that’s the way ' 
it is in sport,” said Bdredge, 
wbo was the last American man' 
to win a medal at the world 
championships when he took 
bronze in 1991 at age 19. 

His teammate, Scott Davis, 
who was third after tbe short 


in her right heeL 
Lu Chen of China held third 


spot after a performance vastly champion Aleksei Urmanov of 
improved from her qualifying Russia had knocked himself out 


display last Monday, when Bo- 
bek beat her. 

WhDe the top three were 


of contention by stepping oat of 
his opening triple Axel, El- 
dredge skated onto the ice at the 


near-perfect,' Bonaly, skating National Exhibition Center in 
first of the oemtoobders, put one his somber gray-and-btoe cos- 
hand down on her opening tri- tome, 
pte lutz jump and was ragged Skating to music from the 
with her spms and m her spiral movie “Gettysburg,” Eldredee 

^^2fe, / ^ cncan ’ would not perform flawlessly! 

old Michelle Kwan, might also On Ms opening combination, 4 
have beaten. Bonaly after a settled for a triple Axd-douMe 
fiawkss pragram but was ide- toe Ioot instead of a triple^tii- 
gate ^ t< l fif y, yte ce-JRfuiers) p l c (a decision that would prove 
• Todd Bdredge had already costly in light of Stoiko’s supe- 
put an exclamation point onlns ritM - difficulty) 
comeback season, skating a stir- • J? 
rin g and courageous freestyle . With roughly one minute left 
progr am m t*v«» the ™ his program, he also fdl 



mmi 






mm 


Ottey, 34, Outruns 
Pack in 60-Meter 
Event in Barcelona 


a 


•* N f-j. . 




.• ■,**-' »*>•*? '. • ii 




Ourks PleMu/Rrutcn 

Merfene Ottey of Jamaica, flanbpd by Nelfi Fiere-Cooman and T^lan Ravaoniriana, in 60 -meter qnafifying beat Friday. 

Italians Triumph in World Cup Super G 


But Elvis Stojko was about to ^hik attempting his second tri- 
make an even more spectacular Axei - 


comeback of Ms own to win- the But instead nf <favw»m g iri< j 

World rfnwnpirmship Thursday head and finishing imthis pro- 

night- gram as planned, Eldredge do- 

Stojko has never fallen as far tided to take another crack at 
as Eldredge, never lost the faith skating’s most diffiodt tri ple 
of the skating establishment or jump. This within mo- 


lost interest in the sport. merits of the finish, he nailed 

But Stojko has suffered plea- the triple Axel and, when the 
ty in the last two months, right- music faded away, the narmaSy 
mg pain, the laws of probability sedate Eldredge shouted and 
a doctor’s orders to defend pumped Ms fist with joy. 


The Attadtaed Prat 

KVTTFJEL3L, Norway — Werner Per- 
athoner centred Ms first Worid Cup slti 
victory Friday, edging a fellow Italian, 
Kristian Ghetfina, by thnRft -lmndTiRdthit 
of a second to win a men’s Super G. 

Perathoner, 26, from Val Gardena, 
covered the 46-gate, 2^74-meter Olym- 
pic course norm of IiHehammer in 1 
minute. 30.47 seconds. 

The victory moved him from ninth to 
thir d in tiie Super G standings. 

The Italians, without Worid Cup over- 
all leader Alberto Tombs, who’s skip- 


ping the roeed events here, had a great 
day with five skiers in the top 10. 

Kyle Rasmussen, a two-time Olympi- 
an who became tbe first American ever 
to win the Lanber h omrennep downhill 
in January at Wengen, Switzerland, fin- 
ished third in 1:30.65. 

Perhaps the biggest surprise, however, 
was the perf ormance of Daron Rahlves 
from Clayton, California, who was 
fourth in 1 :30.73 for his best career finish 
on the Worid Cup tour. 

Rahlves, 21, was 23rd in tbe Super G 
at Whistler, Canada, last month, for his 


best previous finish this season in the 
event 

Gunther Mader of Austria, who is 
second in the Super G standings behind 
Peter Runggaldier of Italy, tome fifth in 
1:30.74. Runggaldier was seventh, .40 
seconds behind the winner. 

Tbe other Italians in the top 10 were 
Alessandro Fatten, who placed sixth, 37 
behind Perathoner; and Pietro Vitalini, 
who was eighth, .47 behind. 

Competition continues with a double 
downMD on Saturdays followed by an- 
other Super G on Sunday. 


Ms title haw* despite a badly 
injured ankle: • 

“It’s hard to put info words, 
it’s a sweet victory,” Stojko 


It was a fine performance 
from tbe 23-year-old who strag- 
gled mi ghtily far imrrh of the 
last three years because of inju- 


By Ian Thomsen 

Inienatumat Hera ld Tribune 

BARCELONA — Meriene 
Ottey of Jamaica celebrated an- 
other late breakthrough Friday 
night, winning her first worid 
60-meiers title at the age of 34. 

She prevailed without sus- 
pense in 6.97 seconds, but then 
this was more a lifetime 
achievement award for her — a 
minor evening in her honor next 
door from the Olympic Stadi- 
um where in 1992 Ottey figured 
to have spent her last chance at 
an Olympic title. 

Then she won tbe 200 meters 
at Stuttgart in 1993 for her first 
outdoors worid championship, 
and now, she has said, an Olym- 
pic gold medal in Atlanta is 
within her reach next summer. 
She will be 36 then, as will her 
admitted inspiration, Linford 
Christie. 

It was a strange night in the 
Olympic city for old J amaican 
champions. 

Christie, the Briton bom with- 
in 33 days of Ottey in Jamaica, 
also figured to win his first 60- 
meters title at these IAAF World 
Indoor Champ i rmship g But he 
decided not to run, and then saw 
27-year-old Bruny Sunn, the 
Haitian-born Canadian, defend 
his 1993 title in a championship- 
record 6.46 seconds, one one- 
hundredth better than the 
world-best posted by Christie 
earlier this winter. 

Each of the sprints featured 
only three contenders from this 
winter's top 10; but Surin didn't 
have it so easy as Ottey did. 


TR =TTTTi 


Halfway along he could sense 
Darren Bntithwaite of Britain 
on his right shoulder. Surin runs 
as if holding bis breath, his face 
pursing like a trumpet player's 
and qyes very nearly popping. 
Bursting free, his time was one 
one-hundredth slower than his 
best from 1993, when he was 
peaking toward his indoor 
championship at home in To- 
ronto. 

The next four behind him all 
ran personal-bests, led by 
Braithwaile’s 631 and the Ca- 
nadian Robert Esmie’s 635, but 
still couldn’t threaten on the 
way in. 

Ottey seemed mildly per- 
turbed upon realizing that she 
hadn’t run a personal-best her- 
self, nor had she challenged the 
season-best of 6.92 by Irina Pri- 
valoya, the Russian who is by- 
passing the sprints in order to 
run the 400 meters. 

Her face was hidden before 
the start, and at the end she was 
stoic, as if she couldn’t hear the 
applause. But runners-up Me- 
lanie Paschke of Germany 
(7.10) and the American sprint- 
er Cariette Guidry (7.11) were 
never going to push her, and no 
one will complain about the cir- 
cumstances of her victory after 
three previous tries. 

Ottey has now won 27 major 
international medals. In the ab- 
sence of Privalova, she will be 
favored to double her gold in 
the 200 meters this weekend, an 
event she has won twice, includ- 
ing her first individual gold 
medal in 1989. She was an el- 
derly 28 then. 


said. ‘Tvebeen through ahcck nes and attitude problems, 
of a lot the last eight weeks.” _ , , , . ,. 

The compact, criy-teired 

Canadian succeeded in memo- him Thursday mgh^ hisahrays- 

-pie lutz, triple toe loop combi- 

program that-did not for ncar P r0 £ rain s . 

artistry. . v. . Ami the .judges gave Mm 

That was enough to send thg nothing but 5.8s, 53s and one 
large Canadian conting ent here 6.0^ fro m the French judge for 
into the frenzy once associated technical merit, 
with a different Elvis. • (Christopher Oarey, NTT) 


Agassi and Sampras Head Toward a Showdown MrfjWta , c „ UgDe | 19rf 


The Associated Press 


utes to wrap up a 6-1, 6-3 vie- battling for the world’s top 


INDIAN WELLS, Califor- 
ilia — Andre Agassi had lost to 
Thomas Enqvist in both previ- 
oos meetings And Agassi was ^7: ^ 
determined it wasn’t going to 7 ~~~~T 
happen again. ?5tbt 

Nineteen minutes after the 
match began, Agassi already Apas 
had won five consecutive james to ^m 
in his third-round match Thors- 


tory over the Swede. 


spot, they also joined up Thurs- 


“I came out here today to day night, announcing they will 
really lay it on the line,” Agassi play for the United States m the 
said. “My intensity was at an second-round Davis Cup 
all-time high It wasn’t me un- m a t c h es in Italy on March 31- 
derestimating him before; he's April 2. 
jpst^ beaten, me a, couple of Sampras, coming off a sec- 
tiines.” * ond-round loss in the U.S. In- 

Agassi, seeded second in tbe door last month, struggled past 
tournament and ranked No. 2 Jonas Bjorkman of Sweden, 6- 


vice before Sampras won the SAN DIEGO (AP) — With time and wind ru nnin g out, Mighty 
tiebreaker. Mary and Young America quit their America's Cup match Thura- 

Sampras, the defending day as the two boats were on the final turn, and no points were 
champion who is playing in just awarded. 

Ms fourth tou rnament of the After almost four hours of competition, and with nightfall 
year, lost to Paul Haarhuis of looming, both syndicates dropped their mainsails and pulled out 
the Netherlands, 6-4, 6-4, at tbe of the race. America’s Cup rules set deadlines for the boats to 


day mgbtagamst Enqvist at tbe Sampras, continued his run at 
Newsweek Champions Cup. ^ Na , ^ 

It took Aga ssi only 65 min- While he and Sampras are 


in the worid, both behind Pete 3, 7-6 (7-5), in Ms second-round 


TIMES PAST By Charles M. Deher 


ACROSS 
1 60’s labor leader 


58 Ancient Qnnese 
dynasty 


6 Aristotle treatise 51 Sang Ska a crow 
12 They 're no 52 Bull: Prefix 

gentlemen 54 It has nmqy feet 

16 Filmmaker’s 55 Assault 


16 Film maker’s 
special effects 
shot 

21 TV comic 
DeGeneres 

22 Fa to till 


57 Headline of - 
#31,545 (lune 6, 
1944). 

62 Slowpoke 


25 Mule SaP* canal JJ . 

64 TbeCockiafl 

24 Literature 

NobeKst Canetti , 


25 Headline of 
f 36,683 (July 1. 
1958) 


Party" 

playwright 

65 Roofer's concern 

66 Alien . 


r - -; .*r ; ’S 

1 *1 .r 




*■ 


• m m . ■ ■ # 


28 Explosive liquid ,” '^y « nibe 

SJSSLthes. 68 Where clothes 

31 Fragrant 70 ZiegfeJd, topai 

compound 71 Hootchie 

32 Gym wear ' 72 Baseball 

53 Controversial historian Bums 

James Lovelock 75 Vandals 

book 76 Tiny openings 

35 Marks left 77 Song sung sing! 

36 Proust hero 78 Variety show 

37 Headline of since 1975: Abb 

#6256 (Oct 9. 79 Uganda's Amin 

1871) gO Dortmund 

43 Holiday stamp dessert . 


85 Anthony or • 
Elmo, e.g. 

86 Dolphin sense 

87 Alphabet trio . 
90 Mellow Mel 
01 Headline of 

#48377(00.3, 

199(0 

95 Party line 

96 Iran’s Bam 

97 Hardly 
trustworthy 

98 “AD right" 

99 Eight-time 
Norris Trophy 
winner 

160 Cooper's 
Bumppo 
102 Box 

104 Comic strip 
originally called 
-UTFblks' . 

106 Mao follower 

107 Swum; around 

108 Headiineof 
#26212 (Oct. 
30,1929) 


70 Segfeld, (opals c^na^ycaneo 

lOeISfXrer 

72 ^seball 107 Swing around 

historian Bums 108 Heatffineof 

75 Vandals #26212 (pa. 

76 Tlnytgiehings 30,1929) 

77 Sang sung singly 111 Biological bodies 

78 Variety show 113 Unwilling 
since 1975: Abbr. 114 Hitobliqudty.as 


44 Language suffix gi Kpertx« 

47 Eared seals 82 Point oounr 

48 Proboscis bidding pioneer 

49 Be gracious to 83 Sodals 


£2^ 


yj- : • •••"'■ ..v 


Everything to get your 
business really motoring 
Tel.: f44)21 511 2000 


a nail 

115 Stage actress 
Martin etaL 

.117 Malaysian export 

118 Comet’s path in 
the sky 

119 Eras - 

125 "Ragged ESck" . 
writer 

126 Headiineof 
#27.710 (Dec. a 
1933) 

129 Kind of boom 

130 "Beloved" 
author Morrison 

.131 Actress Dorothy. 

132 Oiga's successor 

133 CBS exec 
LaUTHK* 

134 Church part 

135 City on the 
Willamette 

136 TO* it 


DOWN 

1 Leant via the 
grapevine 

2 Stew 

8 Ross national 
product 

4 Song or slug . 
follower 

. 5 "Puppy love" 
singer, I960 

6 Sup 

7 Capricorn, tg. 

8 Palindromic 
Yemeni city 

9 Nigerian people 

10 Year in 
Ptolemy’s lire 

11 Iroquoian 

Indians 

12 11 — ‘digrcviti 

13 Bygone Dodge 

14 New Look 
designer 

15 D.CVLP. 

16 Headline of- 
#40.721 duly 
21.1969) 

17 Highly unusual 



BjVem Tor* Times/R&ed by Wm Shortz. 


18 Headline of 
#19806 (April 

■ 16.1912) 

19 Not Wand 

20 Those, in 
Tegucigalpa 

26 Texas A&M 
. player 

27 Grammarian’s 
topic- 

32 Ugly Duckling, 
actually 

34 Reply: Abbr. 

35 It may beued 

36 Tuxedo junction 

37 The T inf-stop 

38 Turkish 

War. 1911-12 

39 Singer Lou . 
40"... — -saw 

Elba- 

41 Up-down 
connector 

42 Eskimo people 

43 Wood Stock sites 

45 Author Sidney 

46 Diamond datum 
49 Color tester 

52 Cuts away 

53 'My MichaeT 
writer— Qz 

54 Smooths the way 
56 NoMOtScot . 

58 ‘Cannonball 
Run" co-star 

59 Mathematidan 
Turing etaL 


60 Put teeth into 

61 Productive hen 

62 They’ve got tbe 
goods 

67 Monetary unit of 
Peru 

68 Headiineof 
#4.1 10 (Nov. 25. 
1864) 

69 "What's — T 

70 B rid' incursion 

72 Kipling youth 

73 Copyholders? 

74 Headiineof 
#42,566 (Aug. 9, 
1974) 

76 Rap sheet info 

77 Any lad 

81 Off-color 

82 Ideal 

84 Energy unit 

85 Washington 

86 Brat's look 

87 Equip 

88 Proofreading 
marks 

89 To the point 

92 European 
freshwater fish 

93 Caspian 
tributary 

94 Pop singer 
Hendry* 

95 Rustic house 


96 Actor Erwtn etaL 

101 “WoeismeT 

102 ‘Fba see 

■ 

103 Drink 

104 "lsrafel" writer 

105 Senior Mormon 

108 Meryl Streep's 
1982 title role 

109 Comfortable gait 

110 Caterpillar’s 
quarters 

112 Type of add 

113 Grebes’ cousins 


115 Z-lOce 

116 "The Time 

Machine' people 

117 Cut short 

118 Give (puli) 

120 Catcher Tony 

121 Solitaire item 

122 Turnover 

123 Bangs, tg. 

124 Chair support 

126 Edocgrp. 

127 Cash alternative 

128 From N.M. to 
NJ). 


Soiatioa to Fozde af March 4-5 
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match Thursday afternoon. 

Looking for his first tourna- 
ment victory of 1995, Sampras 
had eight aces in winning the 
first set in just 28 minutes. But 
he had to rally from a I -4 deficit 
to win the seomd. 

Bjorkman, ranked 44th in the 
world, broke at love in tbe 
fourth game of the second set, 
then held before Sampras won 
three straight games to make it 
4-4. The players then held ser- 


McGovern 
Leads in 
PGA Event 


Reuters 

FORT LAUDERDALE, 
Florida — Jim McGovern shot 
a six-under-par 65 on a windy 
day at Weston Hills to take a 
one- stroke lead over Mark Cal- 
cavecchia after the first round 
of the Honda Classic. 

Dave Barr of Canada and 
Nick Faldo of Britain were two 
strokes off the pace with 67s. 

Among five players at 68 was 
the 1991 Masters winner, Ian 
Woosnam of Britain, after Ms 
first competitive round of 1995. 

McGovern, 30, had one of 
the rare bogey-less rounds at 
the tournament on Thursday as 
a relatively strong wind blew 
throughout the round. McGov- 
ern started well, with birdies on 
three of his first five holes, and 
finished strongly, with birdies 
in three of Ms last five holes. 

McGowan, who has made 
just a little more than $15,000 
this year, said the key to his 
improved scoring was reaching 
die end of along putting slump. 

“Tve been patting pooriy for 
the last 10 years — I mean 10 
months,” McGovern said. "Tve 
really been straggling. Two 
years ago I was 30th in the put- 
ting stats, last year 1 was 154th. 
Bet I went back to step one last 
week and really wonted hard 
over the weekend.” 

Faldo picked up four birdies 
00 the front nine, a stretch of 
holes be was seeing for the first 
time this week chi Thursday. He 
had planned to play 18 holes on 
Wednesday, but stong winds 
and rain cancelled Ms plans. 

“I played very solidly," 
Faldo said. “It was tough out 
there. I got off to a great start, 
and most of the day I was 25 
feet or better on the greens." 

Faldo Mt every fairway and 
missed just two greens. 


the Netherlands, 6-4, 6-4, at tbe of the race. America’s Cup rules set deadlines for the boats to 
U.S. Indoor at Philadelphia. reach the first three markers and a course deadline of 4 hours, 5 
“it Mi omri to fintiTlv win the mmites. It was the final race of the fourth round for the women’s 
tieh re fllcer^°^aid Samaras. “I team. Young America and Team Dennis Conner will conclude the 
hadn’t wen one this year. I felt I rou13 ^ Friday, 
hit the ball pretty wdL The con- For the ReCOld 


Emil pretty v 

ditions. with the air being so dry 
here, it’s pretty fast. 

The second round was com- 


Major league baseball owners voted unanimously Thursday to 
add the Arizona Diamondbacks and Tampa Bay Devil Rays for 
the 1 998 season. The new teams will pay $130 million each in cash 


-j — — ■ .L_ - 4 v LUC 1770 swsuu. Ilicutw rwi ii n WJXI ya.y uuuvw ui uiau 

SSrfLc inrhiriinp thf* Snrrmrac- franchise fees, but the payment schedule and an exclusion from 

lwSS; national broadcasting, AJO-Star and postseason money for up to 
five years brings the actual oost to about S155 million. (AP) 
Medvedev of Ukraine lost to Goman sports officials, investigating fresh allegations of wide- 
David Wheaton of the United spread doping, are on the trail of a potentially “sensational” new 
Srafre 4-6, 6-2, 7-6 (7-4), and case, tbe nation's chief anti-doping enforcer said Friday. Hans 
No. 13 Andrea Gandenzi of Ita- Evers, head of tbe anti-doping commission of tbe German Sports 
ty was by Marcdo Rios Federation, said it will be several months before officials get the 

of Chile, 6-3, 6-0. “full picture” and can go public. (AP) 





THE 

LONDON 

GOLF CLUB 

Set i* the beautiful Kent countryside, the club boasts two 18 hole courses - the 
Heritage Course which was personally designed by Jack Nieklaus and the 
International Course, eroded by Golden Bear and designed by Ron Kirby. Both 
courses are suitable for all skill levels, providing five sets of tees per hole and lakes 
coming into play on several holes. The greens have been built to the highest USGA 
specifications ensuring firm, well drained surfaces. The courses have been designed 
to take advantage of the natural contours and beauty of the Kent countryside. 
The clubhouse contains a magnificent range of facilities, including a high quality 
restaurant offering a range of international cuisine with a Teppanyaki bar for 
oriental tastes, a pro shop, spike bar and spa baths with sauna. 

The London Golf Club Membership opportunities have been carefully structured 
to meet the needs of individual, corporate and family members. 

For further membership details please fill out the application form. 
f Membership Enquiry Form 1 


| Tnwnivff Nit 

1 PtKAHT INDICATE THE APKCmUlE MEMBERSHIP TYPE: (INDIVIDUAL / FAMILY / CORPORATE / SOCIAL) 

| Send to: The Membeksbit Qmus, The London Golf Club. South Ash M anor ESiatc, Ash. 

■ Near Bkah db H atch. Kbit. TNI 5 7 EN. Tel: 01474 854460 Fax: 81474 854798 
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Taxes Are Easy If You^re Dead 


M IAMI — Income-tax-filing lime : 

For Person A, ii*s a nightmare: yet 
for Person B, it’s no big deal. Whai's> the 
difference? 

Simple; Person B died in 1993. This is the 


kind of sound tax planning that can prevent 
cnesi 


numerous headaches down the road. 

Unfortunately, those of you who fool- 
ishly elected to continue living are going to 
have to file tax returns this year. That is the 
bad news. The good news is that the IRS is 
working hard to make its tax forms more 
“user friendly." For example. I have here 
the old and new versions of Form 5213. 
sent to me by alert taxpayer Katie Tibbits. 
The two forms are identical except for the 
titles. The old version is titled: 

"Election to Postpone Determination as 
to Whether the Presumption That an Ac- 
tivity Is Engaged In for Profit Applies." 

What a bunch of gobbledygook! Fortu- 
nately. the folks who work at today's IRS 
(motto: “We’re Human Beings lust Like 
You, Except We Breathe Via Gills") no 
longer tolerate this kind of confusing 

f rose. They have thoughtfully revised 
oral 5213, so that it's now titled: 
“Election to Postpone Determination as 
to Whether the Presumption Applies That 
an Activity Is Engaged In for Profit." 

That certainly clears THAT up! I think- 
all of us taxpayers should express our grat- 
itude by filing Form 5213 this year as 
many times as is humanly possible. 

□ 


Most taxpayers, however, are mainly con- 
nth r 


corned with Form 1040. The average time 
required to complete and file this form is 
about 1 1 hours, according to an IRS study 
of average taxpayers on the Planet Zeembo. 
You will probably need more like a month, 
not counting the time required to forge 
receipts. To help you with this annual chore. 
Pve prepared the following answers to com- 
mon taxpayer questions: 

Q. Who is the current IRS commissioner, 
and is he or she a wacky dude or dudette? 

A. Her name is Margaret Milner Rich- 
ardson, and she surely is. Check out her 
“ Dear Taxpayer" letter on Page 3 of the 
Form 10W instruction package, wherein she 
states that the IRS has been recognized as “ a 
leader among government agencies in cus- 
tomer service." 

Q. What is that comparable to? 

A. That is comparable to stating that 
“ cement is a leader among construction ma- 
terials far use as a dessert topping. " 


Q. Does Margaret make any other comi- 
cal statements in her letter? 

A. Yes. She states: “/ want you to know 
that the " S ” in IRS represents a commit- 
ment to serve you. ” 

Q. What does the “R" represent? 

A. It represents “a tiny room with a hard 
chair where we grill randomly selected tax- 
payers until they break down and tell us 
about the Planet Zeembo 

Q. How will the O. I. Simpson case af- 
fect my 1994 tax returns? 

A. You’re going to have to chip in a little 
extra to help offset the estimated S 147 mil- 
lion business deduction that the defense team 
is claiming for suits. 

Q. Did several alert readers send you a 
story’ from the January 20 issue of the 
Easton. Pennysivania, Express-Times con- 
cerning a fascinating highway accident? 

A. Yes. The story begins: "A truck carry- 
ing 40, 000 pounds of frozen cow htngs slated 
to become dog food in France wrecked on 
Route 31 early Thursday There’s also a 
photograph, captioned: "A worker kicks 
some of the 20 tons of frozen cow htngs that 
spilled from this truck." 

Q. You are making this up. 

A. Ho. 

Q. Why did the worker kick some of the 
frozen cow lungs? 

A. Perhaps he did not have time to kick 
them all. 

Q. Is there a specific tax form for this 
situation? 

A. Of course. It is Form 592038- MOO. 
You are required to file this form if, during 
the 1994 tax year, you, or anyone you know, 
for any reason, owned a dog. 

In following the tax advice outlined 
above, please bear two things in mind: 

1. 1 am NOT a certified public accoun- 
tant. I am the U. S. treasury secretary. 

2. Our tax laws are constantly chan gi n g 
as our elected representatives seek new 
ways to ensure that whatever tax advice we 
receive is incorrect. Even as you read these 
words. Congress is considering a bill that 
would require every 15th word in the tax 
code to rhyme with “uvula.” 

So if you have ANY doubt about a tax 
decision, pick up the phone and call IRS 
Commissioner Richardson directly. She 
won't min d. After alL the “I” in IRS stands 
for “I have a terrific sense of humor." 1 
hope. 

Knight-Ridder Newspapers 


After Dog Days, a Talk Show Host Blooms 


By James Gavin 

New York Times Soviet 




40 years in show business, he has accu- 


N EW YORK —Charles Grodin likes 
to sum up the last days of his 30- 
year film career with the line “Get that 
dog off the bed!" 

After playing straight man to a St. 
Bernard in two family comedies, “Bee- 
thoven” and “Beethoven's 2nd,” he is 
exiting from the movies — and, it ap- 
pears, from stage acting, directing, writ- 
ing plays and writing books, to name 
some of his other pursuits. Enter Charles 
Grodin. cable talk-show star. 

“The Charles Grodin Show" began 
broadcasting from the CNBC studios in 
Fort Lee, New Jersey, on Jan. 9. So far it 
has about 200,000 viewers — a healthy 
rating by CNBC standards. 

Ken Tucker, writing in Entertainment 
Weekly, included Grodin ’s talk show as 
one of two (with Tom Snyder's show) 
that go against the “all-too-familiar 
grain of irony that characterizes the great 
Letterman and the Jess -great -in -de- 
scending-order Jon Stewart, Greg Kin- 
near and Conan O'Brien. . . . Grodin 
has done what we hoped (and sorta 
feared) he’d do: expand his self-parody- 
ing loutishness in making the move from 
talk-show guest to host . . . The re- 
sults are yielding terrific television." 

Grodin calls his series “dessert": it is 
made up of chats mostly with show* 
business friends like Carol Burnett and 
Mario Thomas and visits from favorite 
singers like Rosemary Cooney and Tony 
Orlando. 

Grodin, however, doesn’t make it easy 
for these performers to plug their latest 
projects — a staple of other talk shows. 
“Nobody cares what anybody has com- 
ing up next," he says. "That’s a bad 
question." 

What’s a good one? Given his habit of 
hanging on to the camera like a puppy 
with a rag toy, the best questions seem to 
be ones that ricochet back to him. 



initiated enough ■ opinions, stories and 
) ml 


Tbc Adeemed Pna» 


: man to a St Bernard in two family comedies, Charles 
the movies. 


Seated in his Fort Lee office between 
tapings, the movie-actor-turned-host, 
now 59, looks frozen in time, at about 
age 40: his brown hair devoid of gray, his 
skin tighter than it was when he starred 
in “The Heartbreak Kid,” in 1972. 

It was then that he began appearing 
frequently on talk shows. His stock in 
trade became hurling insults at David 
Letterman and Johnny Corson: he once 


told Ed McMahon that it was a shock 
that he could still stand at his age. 

Along the way, Grodin cast his net 
oyer so many fields that he may have 
missed making a solid mark in an y of 
them, despite anr-.laimad performances in 
movies like “Heaven Can Wait” and 
“Midnight Run." 

Now, with his wife, Elissa, and their 7- 
y ear-old son, Nicholas, he says he wants 


to stay put in Connecticut (he won’t say 


exactly where he fives) and make this 


new venture last “forever.” (He signed a 
two-year contract, but CNBC can drop 
him after a year.) He also wants to do u 
his way, so no suggestions, please. 

Roger Ailes, the president of CNBC 
and one of Grodin ’s champions, says 
Grodin will ask for suggestions, but 
“then he’ll say, ‘Of course I only want 
you to tell me Pm brilliant’ ” Ailes has 
responded by saying he also knows 
something about what works on a show. 
But his host feels that he does, too. After 


neuroses to fill several analysts* less. 
Instead, he fills his show with them. 

FjM-h hour opens with 10 minutes of 
vintage Grodin: a monologue in which 
he settles an old score or cocks an impa- 
tient eyebrow at politics, movies, what- 
ever is irking him. 

In January he talked back to a replay 
of the president’s State of the Union 
message, mocking the rhetoric that drew 
ctanHina ovations: “Nobody wants fear 
ffnri paralysis Rnd terror. Good! Stand- 
ing O. Qean up toxic dumps? Big! 
Stand, everybody, stand!" 

When John Cleese appeared on the 
show to promote las new book. "Life and 
How to Survive It," Grodin spent so much 
time ridic i»lb?g the book that Cleese was 
finally reduced to chanting (very funnily ) 
“Buy the bode, boy the book, buy the 
bode” directly to die c a me ra. 

Most of the time, the focus stays on 
Grodin. “Can I have the camera, 
please?” he keeps asking. Even while his 
singers are performing, the cameramen 
keep cutting bade to his enraptured face. 
Those shots make the top brass a little 
nervous, but Grodin stands firm. 

“It was my idea to have the singer on. 
and it was ray idea to cut to a reaction 
shot,” he says testily'. “Prople want to see 
the host watching the singer, especially 
me, because I love it.” 

The reviews have been mainly good 
but not good enough for him. He claims 
to screen out anything negative, then 
bitterly refutes almost every criticism on 
the air. that he hogs the interviews, has 
dead-looking eyes and so on. 

Does Grodin fed that any of the criti- 
cism is justified? “None," he says. "None 
whatsoever.” But asked to do some self- 
evaluation, the thoughts tumble out: The 
monologues are too long. He dominates 
his guests. Too few of them axe young. 

Regrets abouz his own career follow. 
*Tm not one of those gays who say they 
would never change a thing,” be admits. 
“I'd change a lot of things.” Talking on 
the show with Mario Thomas, he turned 
to address the viewers: “Mario tells me, 
‘You’re a great actor. You were on 
Broadway with EQen Burstyn in ‘Same 
Time Next Year.’ Now you’re making 
movies with dogs. You're up there with 
Miss Piggy.’” 
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Forecast for Sunday through Tuesday, as provided by Accu-Weather. 
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North America 

The East Coast *ili rune a 
spell of dry weather wrtfi mjd 
days and cool nights. Toron- 
to ana Chicago will be 
scmglike. ana showers are 
possible by Tuesday. The 
eastern Plains and Missis- 
sippi Valley will become 
rainy. The weather will turn 
drier m. the Southwest. 


Europe 

Dry and mild weedier can be 
expected m London and 
Pans Sunday Strong waits* 
and showers wil extend from 
Ireland and Scotland to 
coastal Nomay with snow in 
the mountains of Norway 
and Sweden. A Mediter- 
ranean storm wil spread rain 
across southern Italy and 
Greece. 


Asia 

Rain wilt dampen parte of 
Japan Sunday wrote rain and 
snow showers will affect 
Korea. Oflar weather ia 
expected in these areas by 


early next week. Hong Kong 
1 humid with a 


wil be mid and 
few showers. Singapore will 
be very warm and humid 
with a ttiundersnower or two. 
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TT7HEN Robert Crandall, the boss at American 
YY Airlines, was bumped off an American 
flight, he congratulated the ground crew at Wash- 
ington National Airport. Crandall happened to be 
an board when a manager noticed a two-inch gash 


in the fusehuze as the ramp was pulled away from 
the plane. “We don’t know what caused it,” an 


American spokesman said later, speculating that 
the ramp itself could have damaged the plane. 
‘Things like this are bound to happen every so 
often." The jet was taken out of service and 
repaired, passengers were booked on the next 
flight, and Crandall, after examining the problem, 
thanked the alert employee. Dale Morris. 

□ 


for “How Can I Help You Say Good-Bye,” 
Martina McBride for “Independence Day” and 
Sawyer Brown for “This Time.” 

• D 

A New York state judge has ruled that Ameri- 
can Express violated the rights of the Ronettes’ 
l ead singer, Ronnie Greenfield, when it failed to 
get her permission to use the song “Be My Baby” 
m a Tv commercial. He did not decide about the 
rights of the other members of the group — 
Estefle Bennett and Nedra Talley Ross — be- 
cause whether they actually performed in the 
1963 recording is disputed. 
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Magician David Copperfidd is planning a show 
in North Korea in July to mark the first anniversa- 
ry of the death of Skim II Sung, according to a 
South Korean daily. The Chosun Dbo saidNorth 
Korea was negotiating with an unnamed U. S. 
sponsor on transporting about 60 tons of equip- 
ment to the show in Pyongyang, but it said the 
reason for the nation’s interest in a magic show on 
the anniversary of Kim’s death was not known. 

□ 


After spending five years honoring stars, Gfl 
Cates has received one of his own. Cates, die 
producer of the Academy Awards, was honored 
with a star on the Hollywood Walk of Fame. He 
also was producer and director of the 1970 film 
“I Never Sang for My Father." 

□ 


Two Garth Brooks videos, “Standing Outside 
the Fire” and “The Red Strokes,” were nominat- 
ed for best video by the Academy of Country 
Music. The other nominations: Patty Loveless 


An Italian poster featuring Hump h ry Bogart 
and Laraen Bacall in the film “To Have and 
Have Not” was sold for £15,750 (S25.000) at a 
Christie's auction celebrating the 100th anniver- 
sary of the movies. A 1928 banner for the little- 
known Disney film “Alice’s Spooky Adven- 
tures,” fetched the same amount 



Sieve Marcus- Reiner- 

BOX-OFFICE BOOM — 
Demi Moore getting star of 
die year award in Las Vegas 
from the National Associa- 
tion of Theater Owners. 
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romance. It has artists. And poets. And culture That 
said, lets be realistic and look at what Paris doesn't 
hare. It doesn't have tour wife. Or your kids. Or your 
closest friends. Let’s face it. those are the people you 


want to share Paris with. And AT&TlSADirect and World 
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AT&T .Access Number for the countrv vou're in. and an 


English-^eaking operator will connect you in seconds. 


Sure, you love Paris. Burthere’s erne place you love even 


more. VVlmt better time to call the place you call home? 
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